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THE ROYAL BANK OF LIVERPOOL.—_THE COMMITTEE’S 
REPORT. 


Tus time twelve months, we had to inform our readers of the 
collapse of the above named institution. After living thirty- 
one years, stopping once, and shaking often, it closed its career 
under circumstances which were at first said to be not so bad, 
but that a small call would cure them. Sanguine people talked 
of starting again with a moderate “whip” from the old pro- 
prietary, and even the shareholders seemed relieved for a while 
from serious apprehension. But these reports were like. the 
flattering tales which hope told. They were as false as lovers’ 
vows, and as unsubstantial as legacy hunters’ expectations. It 
began to be whispered about that affairs were very bad indeed. 
The rumour of a call of £100 per share, which speedily became 
current, sent the largest shareholder to her grave with a ruined 
fortune and a broken heart. All sorts of ugly whispers got 
abroad, and at length the liquidators plainly told the share- 
holders that their losses had been frightfully large, but they 
must hold their tongues if they did not wish to make them 
larger. The effect of a complete exposure, it was said, would be 
to do irreparable damage to several of the bank’s largest debtors, 
for if their relations with it were made public, they must stop 
payment, with consequences that would make an extra call the 
price of publication, and inflict a heavy pecuniary mulct as the 
penalty for gratifying the natural curiosity of the losers to 
know how and where their money had gone. The liquidators 
had firmness enough to tell the shareholders that they would 
not incur this responsibility, and for a time it seemed as if the 
lovers of scandal were to lose a treat. “But a committee of in- 
VOL. XXVIII. 
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vestigation had been appointed to inquire and report upon the 

osition of partners in the failed concern, and through them the 
facts have at last leaked out. Many were not for publishing the 
results of their inquiry at all, and many more were for telling 
half-truths, and toning things down. But two of them deter- 
mined to let the world know as much as themselves, and so they 
issued a report which certainly supplies ample proof that the 
Royal fell not before its time, nor without having grievously 
sinned against every banking canon. 

The history of the coneern up to 1866 may be briefly told. 
It started in 1886, and first failed in 1847. But its friends 
stuck to it, and pulled it through, so that in six weeks after the 
suspension the doors were re-opened, and business was going on 
as usual. The vows and declarations of the management as to 
the reformation they purposed, savour somewhat of those sacred 
resolutions to be sober and steady which are so devoutly 
recorded in the morning by fast young men, only to be remorse- 
lessly broken at night. The management was to be a perfect 
model of care and caution. The capital was not very large; 
only £650,000 ; and of that £250,000 was locked up in land and 
other inconvertible securities, so that there was no great deal of 
money to play with. But this disadvantage was to be com- 
on for by the scrupulosity with which everybody was to 

bound over to keep the peace and to protect the till. No one 
was to borrow money if a solitary director opposed the advance. 
No member of the Board was to have any advances made to 
him, neither was he to vote when loans to his relatives or friends 
were under consideration. £50,000 was to be the utmost limit 
of a secured advance, and £20,000 of an advance without 
security. The manager was to be kept in check by two paid 
directors, and in short, everything was to go on so securely 
that peril was to be almost impossible. By one self-denying 
ordinance the shareholders were not to get more than five per 
cent. until they had £100,000 in reserve. By another, any 
shareholder was to be at — wind the company up as soon 
as a quarter of a million, at the outside, had been lost, or, if 
the desire to go on was strong enough in the minds of an 
adverse majority, they were to be compellable to take his shares 
off his hands at market value. In sooth, the fault of the re- 
organised Royal was rather an excess than a lack of caution, 
and those who helped to set it going, probably imagining that 
they had effectually secured it from the bare possibility of such 
losses, have brought it to its present deplorable condition. 

Itis — to mention that a newdeed of settlement was prepared 
in 1861, from which the provisions above cited as to the limitation 
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of advances, and the prohibition of credit to paid directors, were 
omitted. But other conditions for the safe conduct of the con- 
cern were inserted, and the Board was required every half-year 
to make out a balance ‘sheet, setting forth the then “ fair esti- 
mated value’ of the bank’s assets. Upon the assumption that 
these conditions were being observed, the Royal held on its 
way for nearly seven years. No one supposed it to be over 
strong, but:still it had strength enough to weather the terrible 
tempest which laid “the house at the corner’? prostrate, and 
wre sew dozens of erst thriving establishments in remediless 
destruction. Directors who could tide over such times, ought 
to have been competent to manage affairs when the storm has 
spent its fury, and had left the Royal safe and sound, whilst 
examples of wreck and ruin could be counted by hundreds. 
And so they would, if they had not, in an hour of the darkest 
of danger, adopted a course which would have been reprehen- 
sibly rash, even in the fairest financial weather. In August, 
1865, the firm of Seddon & Co., was in imminent peril. They 
owed the bank £100,000, and were ‘about to stop payment, 
when the Royal came to their rescue, and agreed “to carry 
them on.”? This, at.a time when the furore of the mania was 


almost over, was bad enough, and we may be sure that the steps 

thus taken had by no means diminished the amount of the 

bank’s interest in on & Co’s estate, when “ Black Friday ” 

came. 7 that memorable day, Mr. Wilson, the head of the 
8 


firm of on, Cunningham & Co., dropped in upon the 
Royal’s manager, to say that his house was about to break up, 
owing the bank £30,000, in addition to an equal amount of 
indirect liability incurred on their behalf. Of course the true 
wisdom would have been tv accept the situation, letting both 
Seddon & Co., and Wilson & Co. go into the Gazette, and 
braving the consequence of acknowledging two enormous bad 
debts, ata time when the money market was preternaturally 
perturbed. This might have caused a run, and possibly a 
stoppage, but there would have been something left of the 
capital, and the frightful losses which have since taken 
place would have been altogether avoided. But the board, 
or such members of it as knew the actual state of affairs, 
were unequal to so courageous a course. They held on, 
hoping that things would mend. They continued “ tocarry on” 
Seddon and Co., and they engaged to do the same for the other 
firm, on terms compared with which a spendthrift’s bargain on 
a post obit bond would be prudent.and exacting. The liabilities 
of Wilson and Co, were £370,000. ‘Their assets, valued as in- 
solvents always value, were only £311,000, consisting mainly 
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ef stuff such as Barned and Co.’s had meddled with, and which 
had entailed upon them consequences which had only just been 
made public. But neither example nor precept sufficed to save 
the Royal. With more than a third of their capital locked up 
in land, they took upon themselves, when commerce was 
paralysed, and money at ten per cent., the burden of keeping 
two gigantic concerns afloat, whose operations had been of such 
a character that even in their best days they could not make 
ends meet. The results were such as might have been anticipated. 
The Bank had undertaken to build upon a quick-sand, and to 
‘ll up a yawning chasm of insolvency. Matters got worse and 
worse. The discounts and re-discounts went on increasing. 
In August, 1866, they were £2,200,000, and at the time of the 
stoppage they were £1,600,000, Then came the desperate 
struggle to keep up a little longer, the pledging of every avail- 
able security, and the piteous appeal to London agents, to the 
Bank of England, and even to local rivals, for help in the 
emergency. But the supplications were fruitless. Fortune had 
been tried too far, and the Royal Bank of Liverpool a second 
time closed its doors. 

We leave to other pens the task of commenting upon the 
spectacle presented by a paid director who has been insolvent 


for twenty years, spending meanwhile from £3,000 to £4,000 
per annum, and giving away nearly as much in charitable bene- 
factions. The moral we wish to point is a very old one, but 
experience proves that it will bear reiteration. It is to beware 
of the beginnings of evil; to shun the first departure from 
sound principles of banking. We — that the story of 


the Royal proves that the first loss is the best, and that infinitely 
more money is generally sunk in trying to make a bad debt a good 
asset, than by writing it off at once as hopeless. Overend, Gurney 
and Co, would never have failed had they stopped at their first 
advances to the Galway Packet Company, and other equally 
risky ventures. And the Royal Bank of Liverpool might have 
been yet in use had it resisted the temptation to “carry on” at 
a time when every prudent banker was restricting operations 
within the narrowest limits. In June, 1866, Mr. Hutchinson, 
the paid director, owed and was under liabilities to the bank to 
the amount of £38,599. When the failure took place, this had 
grown to £103,477. The account of Mr. Shand, his colleague, 
has since been paid or arranged for, but still the fact remains 
that it ran up in the same time from £73,749 to £98,206. 
Passing over other and minor instances, we come to Ferni Bro- 
thers, to whom credits were granted in 1865, which have ended 
in aclaim of £64,594 on their estate. The original claim of 
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£100,000 on Seddon and Co. now stands at £266,732, while 
Wilson and Co.’s £60,000 has reached the frightful tutal of 
£528,000, reducible, as we are glad to learn, by assets valued 
at from £200,000 to £250,000. But after making every allow- 
ance of this kind, we fear that the winding up will show that 
the attempt to retrieve past losses by prospective commitments 
has cost the Royal proprietary more than half a million of money, 
every pound of which is a penalty paid for departing from that 
exclusive belief in convertible securities, which is the alpha and 
the omega of every orthodox banker’s creed. That members 
of the board held 4,000, 3,000 and 400 shares, may prove that 
they were not artfully and wilfully bent on wrong doing, but 
that circumstance only shows the more conclusively how utterly 
unfitted they were to conduct an important monetary business 
in a critical time. 





2 
7 


THE COURSE OF IMPROVEMENT. 


Ir seems to be an unlikely and out of the way fountain to trace 
the yet thin, small stream of financial improvement to the course 
of political events in Spain. Yet Spain has much more associa- 
tion with the progress that we are now making than either 
France or Germany, or even our own country. It is not directly 
but indirectly, not by attraction but by diversion, not from 
admiration so much as from astonishment. For Spain, starting 
on a new life in insurrection, has further hat a in revolu- 
tion ; and with the expulsion of a dynasty she has, apparently, 
inaugurated a constitutional system which, wisely used, may 
give her people that place among the nations of the earth to 
which their geographical position and political impulses 
naturally entitle them. These are great events, and they have 
a twofold aspect. They have a Spanish side and a European 
side. For the present, however, it is not our intention to 
consider them on their Spanish side, as abundant opportunities 
will occur for that hereafter; but rather to invite attention to 
the new turn which the events themselves have given to the 
tone, hitherto so depressed, of commercial and financial opinion 
both in England and France. 

Before the insurrection broke out, scarcely a month ago, there 
was a marked sense of alarm lest the peace of Europe should be 
broken by war between France and Prussia. It was to no purpose 
that the Emperor Napoleon and his principal organs in the press 
disavowed such intentions, and invited confidence to return. 
Still less of use was it that the King of Prussia thrice asserted 





1126 - The Course of Improvement. 


in public that there was no cause to fear arupture of the peace. 
The people, especially of France, refused to be comforted ; and 
they of Germany had littie faith though much more confidence 
than the nervous irritation of France permitted them to enjoy. 
The effect upon this country was peculiar. We did not quite 
despair of peace yet we could not reconcile ourselves to the 
contingency of war; but, upon the safe principle of being pre- 
pared for the worst, we put our arm no further out than we 
could draw it back, and, in fine, bided events uncommitted, 
pledging ourselves to nothing but neutrality. Meanwhile the 
excellence of the harvest and’ the cheapness of money’ were 
increasing our wealth, or, rather, they were improving the means 
of increasing our wealth in spite of ourselves; forin spite of 
ourselves money became more abundant, our goods’ cheaper, 
and our industry better employed. The unemployed balances 
at our bankers enlarged, wheat fell 10s. to 15s the quarter, the 
iron and other staple wares improved. Yet our energies 
appeared to be secretly repressed. The fear of France and 
Germany coming into collision weighed heavily upon our 
financiers, merchants and manufacturers, when suddenly news 
arrived of the insurrection at Cadiz, and of its spread, as by 
electricity, through the ports and cities‘of Spain, until itreached 
Madrid and terminated in the overthrow of the last Bourbon. 
throne in Europe. The magnitude of these events completely 
overpowered the fears of war between France and Prussia. 
Whether those: fears were, as: we think imaginary, or otherwise, 
the Spanish revolution’at once gave the people of: France and 
Germany other food for reflection. The attention of their 
rulers was turned into other channels, for 1848 proved that a 
time of revolution in one country isa time for the rulers of 
other countries'to look to their own households. We hear no 
more of French jealousy of Prussian’ progress, nor of German 
absorption by Prussia. France and’Prussia are-now'very good 
neighbours, and there is‘even a talk of mutual disarmament ! 
Here is a wonderful change, the importance of which it is 
hardly possible to exaggerate, and the immediate lesson that it 
teaches is that, afterall, the military preparations by which the 
great powers have more than half ruined themselves are prac- 
tically neutralized by the self assertion of a le. whom all 
were beginning rather to despise. So it will be again and 
again if ministers, and’ legislatures, and rulers: disregard the 
maxims-of good government in morality and economy, There 
will now be no war between France and Germany, Feuy we 
ever contemplated, and what is called “ the Eastern question” 
will be left 'to settle-itself again as it hes-often before. And 





wy = 


we 


3 
’ 
o 
=] 
S 
f 
’ 
3 
S 
l 
r 
$ 
y 
l 
lL. 
; 


=r Vener "Ss = S 


2eQd ret ©atra 


oon 


Colonial Banking—New South Wales. 1127 


all this because the Spaniards have freed themselves from the 
political and ecclesiastical yoke that has held them in a bondage 
from which other countries have been free. 

The peaceful way in which this revolution has been settled, 
has inspired the financiers and merchants of Europe with con- 
fidence. It has proved to be the turning point of their depres- 
sion, Occurring simultaneously with a fast accumulation of 
treasure in the Bank of France, the directors of that establish- 
ment immediately invested a large portion of their unemployed 
reserves in Rentes. The capitalists of England, great and small, 
at once directed their attention to investments previously neg- 
lected, and up to this day the demand continues for home and 
Indian guaranteed and debenture stocks, and for the higher 
classes of foreign securities, soon to be followed by an equal 
demand for the best ordinary stocks. All this has come from 
a diversion of men’s thoughts from pessimist ideas to those 
which naturally invite the hopes and energies of an advancing 
age. Wedo not for a moment assume to say that even a 
Spanish revolution could have produced these effects, if the 
field had not been prepared. by the coincidence of a good harvest 
with a cheap money market. Even the Spanish revolution 
itself might have been impossible, or unfruitful, if the general 
condition of Europe had been less satisfactory. But dealin 
with things as they are we may trace a large part of the reviva 
of commercial hope and energy to the turn given to men’s 
minds by the Spanish movement, and if it has happened at a 
fortunate time, so much the better for Spain and for Europe. 
Europe may have been saved from the dangers of a political 
convulsion ; but England,.no less than France and Germany, 
has been spared the further loss and discredit attending upon 
the coincidence of senseless distrust with actual prosperity. 


Pun 
_— 





COLONIAL BANKING—NEW SOUTH WALES. 


Tue oldest of the Australian colonies will or waren. exhibit 
most of the features which interest the financier and student 
of commerce. It was for a long course of years under the 
curse of convictism, when Government’ expenditure alone pro- 
vided the means of existence, and by dwarfing the energies of 
men, tended neither to an expansion of social activity nor the 
development of internal resources. Since emerging from the 
dark cloud, the colony has shown extraordinary vitality; 
freedom of trade has been followed by freedom of Govern- 
ment; and now there is as high # tone of thought, of en 
terprise, and of material progress, as is to be found in any 
part of the British dominions, The producing’ powers of the 
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colony long embraced nothing but wool-growing ; and there 
was a vague notion among all classes that the plains of 
the colony, of vast extent, fringed by the Blue Mountains 
and with snow-clad Alps of surpassing beauty, would never 
be anything but boundless sheep-walks, while “ Bushrangers” 
and “ Squatters” would be the depreciating epithets for Austra- 
lian colonists generally. The discovery of gold which in 
modern times was early made in this colony, effected a revolu- 
tion among all classes. Rapid, marvellous, and successful 
as were the results throughout the Empire, the effect upon New 
South Wales itself was most beneficial after the first incon- 
veniences attending the diversion of labour were surmounted. 
There was strength given to internal progress ; townships, rail- 
roads, great public works, sprung up in almost every direc- 
tion, leading to a dispersion of people that will have its 
results upon ages yet unborn. The resources opened up have 
been immense. Now not only is wool exported, but gold to 
the extent of £20,100,000 has been shipped between 1851 and 
1868. Coal is a large and increasing article of production. 
Copper mining is also successfully prosecuted, and local manu- 
factures are being energetically conducted, with advantage to 
the capital and industry of the colonists. These facts will lead to 
the conclusion that the institutions of the colony must be con-. 
ducted on methodical principles, and it is gratifying, so far as 
banking is concerned, to know that there is a fully matured 
system which can be traced through its early beginnings, 
watched in its progress, and followed through all its adapta- 
tions to business when it is conducted on those sound economical 
principles which recognise provident and commercial habits. 
The following statistics are from official documents :— 
NEW SOUTH WALES BANKS on 3l1st December, 1867. 
LIABILITIES. 


|| Notes in Balances | 
Circulation due to Total Total 
|| not bearing other Deposits. | Liabilities. 
Interest. Interest. | Banks, 








New South Wales.......«|| 197,663 54,090 | 1,874,483 | 2,132,293 
Commercial 171,025 $3,568 | 1,508,177 | 1,717,917 
30,437 y aa 420,804| 456,548 


15,066 -. | 361,882| 382,034 
111,015 11,587 | 737,168| 865,057 
6,767 75 | 131,496| 138,659 
Magi, Scottish, aed)! 25,150 193 | 284,454] 311,744 
Oriental Chartered.........| 61,7 3,196 | 585,514| 657,329 

18,304| ... | &640| 217,922| 244,866 














Totals ... £637,171 111,299 | 6,121,830! 6,906,447 
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ASSETS. 





Coin Landed Debts due 
|| and Bullion, | Property. to the Bank. 





New South Wales | 487,185 | 49,408 *2.978,302 | 3,521,510 
Commercial 422,249 | 39,407 1,796,398 | 2.971.271 
147.078 | 31,000 423,571 | 602,317 
Union of Australia ......| 125,772] 14,000 181.057 | 329.446 
Australian Joint-Stock...| 207,418] 58,598 +1,256,759 | 1,531,718 
> ae 7 29,524| 27,775 so9 | 296,231 | 354,339 
English, Scottish, and 
aglish, Scottish, and\ | 199,721 | 26,826 | 188 | 486,766 | 636,501 
Oriental Chartered 170,702 | 25,843 | 1,993 | 674,707 | 873,045 
City | 34,130 2,000 41 | 495,232 | 461.403 














£1,746,779 | 274,857 | 34,091 | 8,519,028 |10,574,550 











* Including Government Securities—£108,749, 
+ Including Government Securities—£66,300. 


Looking at these statistics comparatively, it may seem singular 
that from 1854 to 1867 there has been no remarkable progress. 
For instance in 1854 the deposits amounted to about £5,000,000, 
while last year they were £6,000,000. The circulation in 
the earlier year was £1,270,000, and the later year only 
£637,171. Within the same dates the indebtedness to banks 
has increased from £4,100,000 to £8,500,000; but all this 
is to be accounted for by the fact that so long as the gold 
discoveries were operating in favour of the industrial classes, 
they were enabled to accumulate wealth, to discharge their 
liabilities, and to lend to, rather than borrow from, banks. 
The gold declined as an adventitious gain, but, like other in- 
dustrial pursuits, became a steady enterprise conducted on 
known principles, and concurrently there was an enlargement 
of trade with an extension of engagements which led to more 
demand for capital. Absorption and indebtedness were the 
consequence ; land became in demand; labour dearer ; every 
commodity for a lengthened period had an enhanced value, 
more or less justified by the ordinary principles of trade. 
Where any temporary remedy or excessive stimulus has been 
imparted, reaction, stern and serious, will be the inevitable con- 

uence of the absence of that foresight which such remark- 
able and exceptionable circumstances demanded. 

This is now clearly apparent in relation to sheep stations. 
No industry has shown a history more remarkable. The 
land being abundant, sheep .prolific, and climate favourable 
both for the animal and its fleece, induced the settlers to enter 
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into the enterprise, sometimes upon slender capital but more 
frequently upon borrowed money. It has suited the purpose. of 
banks to encourage this industry as an easy means of employing 
capital and a fertile source of exchange profit. Stations passed 
through various owners at huge profits to the sellers, and upon 
long credit to the buyers. Property, carrying lease of run, 
formerly worth at the rate of 7s. or 8s. per sheep, has frequently 
within the last five or six years been increased to the nominal 
value of 20s. or 25s. per head. Even then it has been argued 
that the return upon the capital would not be less than 25 or 30 
per cent. to the possessor. There was the natural increase ; the 
yearly clip of wool; the market for the fatted carcase,—each 
giving a substantial return to buoy up expectations, to enlarge 
operations, and to justify heavy overdrafts at the bank. The 
sheep farmer has in many cases assumed the importance 
of the old West Indian planters, whose minds never em- 
braced the possible contingencies of their position. They have 
boasted of patriarchal possessions in flocks and herds, and landed 
estates larger than valid English counties. They have assumed 


a — of grandeur to excite the ridicule of truly great 
families; and like many absentees, have hoped to “squeeze 
the colonies” to the utmost, and to give nothing in return. 


All this was attempted on shallow foundations. The fancied . 
capitalist forgot to cull his flocks, the condition of the wool 
was not attended’ to, nor were any pains indeed taken by reflec- 
tion or experience to understand the tiue position of affairs or 
the inevitable tendency of high pressure both in production 
and indebtedness. What has been the consequence? Deterio- 
ration everywhere—in the quality of wool, in the condition of 
the animal; so that in fact the value of the raw material, 
whether it be in fleece or carcase, has shown for some time past 
a constant decline in value. Wool has now fallen 3d. to 4d. per 
Ib., or, in other words, 25 or 30 per cent. It is notably true 
that the wool market has: afforded several instances of heavy 
depression, but now the sheep themselves have become to a 
large extent valueless, in excess of the demand of all local mar- 
kets—without as yet any exportable value, because no reliable 
method of boiling down has been diseovered to do more than 
secure the mere tallow, and such renders the meat without value, 
either in its essences, or in a preserved condition. This is the state 
of things in a time of plethora; with an easy money market, a 
brilliant harvest, and a trade in' wool notoriously sound: But 
what could ye. from the general lawsof-commerce being 
disregarded ? condition of the last importations of wool 
is that “ the spread of ‘moit? and carrot seed has at last reached 
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a point which positively disqualifies much of it for general con- 
sumption, rendering it almost if not quite unmarketable!” 
Even the best deseriptions of wool have not escaped:an impor- 
tant depreciation; but the heaviest losses are incurred from 
faulty and defective condition, while bad washing, bad packing, 
bad classification are terms as frequently met with in brokers’ 
circulars as they would be in reports from the Dominie Samp- 
sons upon idle, wasteful, and careless scholars of the. most neg- 
lected classes. 

From a certain panic feeling now observable, it:is obvious 
that the present condition of affairs will require careful handling: 
The Colony, from a general point of view, must be in a substan- 
tial and improving state, with well matured and clearly defined 
interests; an actively engaged population not altogether depen- 
dent upon one industry. The main artery of wealth, however, 
belongs to the pastoral interest. The export of wool from the: 
colony has shown an enormous increase :—1816 was the starting 
point, when it was 13,611 lbs. ; in 1846 there was a culminating 
degree of success, when it: was 16,400,000 lIbs.; in 1856 was 
the full tide of prosperity under the gold discoveries, when it 
was 23,700,000 lbs.; and in 1867 it reached the enormous 
figures of 40,300,000 Ibs., from which point a reaction of some 
kind may be expected. This has been concurrent with a large 
increase in almost all the colonies, as well as in the River 
Plate and other parts of South America, which; till lately, 
has been overlooked for the most: part’ by the growers of wool. 
The general interests of New South Wales will’ suffer, not 
directly, but indirectly ; more by reflection than by positive in- 
fluences ; for, with the further fall in the value of — stations,, 
there will. be a corresponding reduction in almost. all:colonial. 
property, Land, houses, merchandise, each: in its: degree will 
feel the change, aecording:as they may be relatively. dependent.: 
on the great predominant interest of wool-growing. A.further:' 


consequence will be see in the Government revenue,. 
which must sensibly decline ‘as the colony’s ag on ao inter: . 
fered with or’checked for the next few years: Fortunately all: 
such results will be comparatively slow in their'operation. It 
will be wise, therefore; for the local authorities: tly to” 
adapt their movements to the altered state of things Arhiich must” 
ensue: But upon banks will the most’ serious and responsible” 
duties devolve. Without excitement or alarm they must re- 
adjust’ their policy, for the large. pastoral’ interest which 
depends: on their. strength and their: credit. It will be as-un~- 
wise suddenly‘to call:in or injuriously. restrict. aecommoedation, ; 
asit has-been to javevelinegenm of expansion; Heavy, 
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losses are inevitable; but better make losses with old and 
deserving customers who have fallen upon adverse times, than 
after ruin and exposure have been accomplished either through 
law courts or declared insolvency. A period of forbearance 
and mutual support has arrived which should be met by calm 
and dispassionate reasoning rather than by measures which 
will accelerate a local crisis and retard a true settlement of 
prices upon a durable foundation. There can be no fear of the 
future if this course be adopted, for, to use the old maxim in 
dealing with colonial affairs, “the land cannot run away.” It 
will remain with all its improvements and vested interests ; and 
it is the experience of ages that times of depression lead to in- 
creased intelligence in dealing with property under difficulties, 
and to the opening up of new markets, which shall prove that 
trade has fields of profit yet to be opened and resources wholly 
undeveloped. 
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BILL OFFICE NOTES. 


BY A COUNTRY BANKER. 
PART I. 


CHAPTER VI. 


THOUGH we have thus seen that an infant will not be liable ona bill, 
and that a confirmation of his contract at majority will alone bind him, 
there seems in our opinion to be little doubt that he can by drawing 
or indorsing convey a valid title to the indorsee to sue upon the in- 
strument against the other parties ; and in Taylor v. Croker, 4 Esp., 
187, which was an action against the acceptor of a bill drawn by two 
persons who were infants, in their own favour, and indorsed by them 
to a third party, and by that party to the plaintiff, Lord Ellenborough 
held, that though the plea of infancy might have been a good defence 
had the action been brought against the drawers themselves, it was no 
defence for the acceptor, who by his acceptance, admitted the compe- 
tence of the drawers. And see also Grey v. Cooper, 1 Selw. N. P., 
and the same principle in Drayton v. Dale, 2 B. & C. 299, where the 
maker of a promissory note was estopped from saying that the payee, 
being a bankrupt, could not indorse. An infant, moreover, is entitled 
to sue on a bill ; Teed v. Elworthy, 14 East 210 ; Warwick v. Bruce, 
2M. & 8., 205 ; Holliday v. Atkinson, 5 B. & C. 501; though Bayley, 
cap. ii,, deems it questionable whether, in some cases, payment should 
not be made to his guardian. On this point of the transfer of an instru- 
ment by an infant, itis stated in the tenth and last edition of Chitty’s 
Treatise on Bills, edited by Russell & Maclachlan, page 13, that, “ It 
is not yet settled whether an infant can, in all cases, by his indorse- 
ment of a bill of ‘exchange, convey a valid title as against any of the 
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prior parties, But the indorsee of an infant payee has been allowed 
to recover as against the acceptor by way of estoppel : for the accept- 
ance is an admission of the capacity of the payee to indorse, especially 
if such payee be also the drawer. For the same reason it has been 
held, that the drawer of a bill cannot set up the infancy of the payee 
and indorser, as a defence to an action against himself as drawer ;” 
and subsequently, at page 141, in quoting the cases of Taylor v. 
Croker, and Grey v. Cooper, it is added, “ But guere, if the infant 
afterwards dissent to his indorsement, whether such defective transfer 
of his interest in the bill would not defeat the plaintiff’s claim. Vide 
Jones v. Darch, 4 Price 300. Semble it would not. See Haly v. Lane, 
2 Atk. 181.” It is not stated under what circumstances the infant 
might afterwards dissent, but it appears to us that on his transfer of 
the bill, he is restored to his original position, as if he had never be- 
come a party to the instrument at all, for in the event of its dishonour 
he could not be held liable, or be proceeded against for recovery ot 
the amount. 

An infant is not chargeable on a contract for goods supplied, even 
if founded on a false representation. In Bartlett v. Wells, 17 Jan., 
1862, 1 B.& 8. 836, to the plea of infancy there was the replication on 
equitable grounds, that the defendant at the time of the accruing of 
the causes of action, with knowledge of his true age, falsely and fraudu- 
lently represented that he was of full age, whereby the plaintiff was 
induced to enter into the contract and supply the goods. On 
demurrer, it was held that the replication was no answer to the 
plea either at law or as an equitable replication under section 85 of 
the Common Law Procedure Act, 1854, 17 & 18 Vict., c. 125, and 
that it was a departure from the declaration. 

In the argument for the defendant it was stated that in Johnson v. 
Pie (1 Keble 905, 913, 1 Lev. 169, 8. C. nom. Johnson v. Pye, 1 
Siderfin 25%), it was held that an infant could not be made liable for 
a fraudulent representation that he was of full age, whereby the 
plaintiff was induced to contract with him; the reason given, in the 
report in Keble, against an action being maintainable on the affirma- 
tion by the defendant that he was of full age, being “also by this 
means all the pleas of infancy would be taken away, for such affirma- 
tions are in every contract ;’ that the correctness of that decision was 
recognised by Baron Parke in Price v. Hewett, 8 Exch. 146, 148 ; and 
that in the Liverpool Adelphi Loan Association v. Fairhurst and wife, 
9 Exch. 422, 429, it was held for a similar reason, that the husband 
could not be made liable in an action against him and his wife for a 
fraudulent representation by the wife that she was sole and unmarried 
at the time of making the contract ; for “if this were allowed it is 
obvious that the wife would lose the protection which the law gives 
her against contracts made by her during coverture.” 

And it was: observed by Crompton, J.: “It is clear on the 
authorities, both as to coverture and infancy, which stand on the 
same footing, that whenever a tort is connected with a contract made 
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with a married woman or an infant, it does not prevent them from 
pleading their incapacity to contract. The case of Wright v. Leonard, 
11 C. B., New Series, 258, is a strong authority on this point. My 
brothers, Williams and Willes, who differed from the rest of the 
court in holding that there was a cause of action against the husband 
and wife, admitted that a married woman is exempted from liability 
for fraud where it is directly connected with a contract made with 
her, and is the means of effecting it, and part of the same transaction, 
which is the principle of the decision in the Liverpool Adelphi Loan 

. Association v. Fairhurst and wife, though they disputed the applica- 
tion of the principle to that case on the ground that there had been 
no contract with the wife.” 

Under certain circumstances, however, and on the ground of fraud, 
relief has been secured in a Court of Equity, as in the case ex parte 
The Unity Joint-Stock Mutual Banking Association in the matter of 
Octavius King, a bankrupt, Ist June, 1858, 3 De G. and J. 63, 
where an infant had obtained a loan on a representation which he 
knew to be false that he was of age, and it was held by the Lords 
Justices of Appeal that a proof for the loan was properly admitted in 
bankruptcy, Lord Justice Knight Bruce observing ‘ It is unnecessary 
to say what, in this case, we might have thought it fit to do if we had 
been exercising a jurisdiction merely legal, for our jurisdiction is 
equitable as well as legal. Again, with respect to our equitable 
jurisdiction, it is not material to say what we might have thought the 
proper course to be taken in the absence of decision ; for I think 
that, upon the admitted facts, the case is concluded by the judicial 
opinions of Lord Cowper, Lord Hardwicke, Lord Thurlow, and other 
eminent judges, which it would be improper in us practically to 
question. A young man, who, from his appearance, might well have 
been taken to be more than twenty-one years of age, engaged in trade, 
and wished to borrow, or to obtain credit, and for the purpose of so 
doing represented himself to the petitioning creditor as of the age of 
twenty-two—expressly and distinctly so represented himself. We feel 
no difficulty or doubt on the question, whether the minor did at the 
time believe or not believe what he said ; for it is impossible from the 
materials before us to infer that he did believe his statement to be 
true, or was ignorant of his own age when he obtained the money. 
The question is whether in the view of a Court of Equity, according 
to the sense of decisions not now to be disputed, he has made himself 
liable to pay the debt, whatever his liability or non-liability at law. 
In my opinion we are compelled to say that he has.” But the Lord 
Justice Turner said “J have the strongest inclination to expunge this 
proof, but the authorities are too strong to permit us to do so. If the 
course which has been taken by Courts of Equity on this subject is to 
be altered, it must be so by the House of Lords and not by us.” 

The following were the leading facts of the case: In May, 1856, 
the bankrupt Octavius and his elder brother Alfred King, carried on 
business as corn factors under the firm of “Octavius and Alfred 
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King,” Octavius being the active partner and having the management 
of the financial matters, his brother’s time being devoted to farming. 

On the 7th of that month Octavius, for the firm of “Octavius and 
Alfred King,” opened an account with the Unity Joint-Stock Mutual 
Banking Company, and applied to them for a cash credit of £5,000, 
offering to deposit, as collateral security, two policies for £5,000 each 
on the lives of himself and Alfred respectively, effected with the 
Western Life Assurance Association, and further offering to give the 
joint and several bond of the firm and of their brother Edward King, 
then carrying on business as a miller; and also to effect two policies 
for £2,000 each on the lives of Alfred and himself respectively, in the 
Unity General Assurance Association. This offer was accepted, and he 
filled up a form of proposal for the insurance on his life, in which he 
described himself as being twenty-two years of age. The company’s 
solicitor remarked to him that he should have thought he was older, 
and that he must have been in business before he was of age, to which 
he replied that he had been for three or four years, and since he was 
seventeen. The proposal papers for the life insurance were sent to 
the Unity General Assurance Office, the premiums were paid on the 
14th of June, and the policies were eventually completed on the 
footing of the proposal, and of the statement contained in it as to the 
age of Octavius King. A joint and several bond to the bank was also 
executed by Octavius and Alfred King. The latter became bank- 
rupts, and a proof was tendered by the bank on the bond against 
the separate estates of Octavius King and Alfred King, and upon 
the matter—after various steps necessitated by the special circum- 
stances not having been at first stated by the bank, who at the 
outset treated the bond as one made by two adults—finally coming 
before the commissioner, the following judgment, the one appealed 
against, was pronounced by him: “In this case the Unity Bank seeks 
to prove on the separate estate of Octavius King. It is resisted on 
the ground that at the time of executing the bond the bankrupt was 
an infant. The fact.of his being an infant is admitted, but on the 
other hand, it is asserted that at the time of executing the bond and 
borrowing the money he had stated that he was of full age, and this 
fact is also admitted. It was contended that this was a fraud, and 
that equity would, notwithstanding his infancy, enforce the obligation 
against him. In favour of this position a variety of cases were cited, 

and it appears to me from a perusal of these cases that equity would 
enforce the deed against the infant. On the. other side was cited the 
case of Jennings v. Rundell, 8 T. R. 335, and I confess that at first it 
did appear to me that these creditors could not prove, because although 
the infant might be personally liable, yet at law it would be by action 
of tort, and that there was, therefore, no debt. I thought that equity, 
though it might give relief against the individual, could not turn such 
a claim into a debt, But in the case of Vaughan v. Vanderstegen, 
2 Drewry 165, 363, 409, it was held that by the fraud, the married 
woman made the appointed estate liable as general assets, as if she 
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had been a feme sole in respect of it, and that the mortgagee had a 
right not only to a charge on the mortgaged real estate to which she 
was entitled in remainder, but if it was not sufficient he was by 
reason of the fraud entitled to rank as a creditor in her general 
assets, and to take the appointed personal fund, if there was not enough 
without it. The case of a married woman appears to me on this prin- 
ciple the same as that of an infant, and I therefore admit the proof.” 

The cases relied on for the Bank and referred to by the Lords 
Justices were, Cory v. Gertcken, 2 Madd. 40; Wright v. Snowe, 2 
De G. & 8. 321; Esron v. Nicholas, 1 De G. & S. 118; Clarke »v. 
Cobley, 2 Cox 173; Clark v. Bedford, 13 Viner’s Abridgment 536 ; 
Vaughan v. Vanderstegen, 2 Drewry, 165, 369 ; Overton v. Banister, 
3 Hare, 503, 4 Beav. 205; Drury v. Drury, 4 B. C. C. 506 ; Money 
v. Jordan, 2 De G. M. & G. 318, 5 House of Lords Cases, 185 ; 
Beckett v. Cordley, 1 Bro. C. C. 352; ex parte Watson, 16 Ves. 265 ; 
ex parte Bates, 2 M. D. & D. 337; Stikeman v. Dawson, 1 De G, & 
8. 90; and Bristow v. Eastman, 1 Esp. 172. 





y< 
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Hanking and Commercial Lato. 


Tere has been very little to chronicle under this head during 
the past month. The most important matter has been the en- 
quiry at Birmingham before Mr. Dugdale, a barrister appointed 
by the Court of Chancery to take evidence as to the owner- 
ship of a number of shares in the defunct Birmingham 
Banking Company, which stood in the name of a Mr. Waite 
at the time of the failure. Mr. Harris is brother-in-law of 
Mr. Beaumont, the late manager, and is confessedly a mere 
nominee, though, as he knew the use that was being made 
of his name, he would be primarily liable, and must trust to 
the solvency of his nominators for reimbursement in the absence 
of controlling circumstances. Mr. Beaumont’s account of the 
matter is, that in 1864 a director who held 100 shares wished 
to retire, and that in 1865 another member of the Board, the 
owner of 206 shares, died. His executors wishing to get 
rid of the shares, they were bought by himself and Messrs. 
Foster and Watson, two of the directors, the money being 
advanced to them by the bank, and entered in the books 
as a loan to “8. Lloyd Foster and others.’’ This was done, ac- 
cording to the manager’s version, not to help the bank but as 
a private investment, and in the belief that it would prove 
profitable to all three adventurers. Dividends were paid till 
August, 1865, but shortly before the meeting in February, 
1866, it was resolved that such payments upon these shares 
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should be discontinued. On the other hand, the case of Messrs. 
Foster and Watson is that the shares were bought for and in 
the interest of the bank to prevent the depreciation of its shares 
by a large number being suddenly thrown on the market ; but 
it seemed that the details of the transaction were, at any rate, 
very imperfectly known to some of the directors who had more 
recently joined the Board. It will be seen that the whole matter 
is one of evidence, involving no principle which has not been 
previously recognised, and the only point is on which side the 
probabilities will eventually preponderate. The taking of 
evidence is not yet complete, and, when it is closed, it will 
have to be laid before the Court of Chancery, the judge of 
which will act as a jury, and will form his own opinion upon 
the entire case. 

Some proceedings against the directors of the Bread-making 
Machinery Company, Limited, may serve to remind directors 
of limited companies of some oft-forgotten responsibilities. 
Without goinginto details, or reproducing herethe angry recrimi- 
nations of the parties, we may say that the defendants were 
fined for not having a registered office, and for not keeping a 
proper register, but that other summonses for not calling 
meetings, and not registering mortgages were dismissed. Bui 
it is well to observe that many offences are created by the Com- 
panies Act, against which the best-intentioned persons may 
offend, either from ignorance or forgetfulness; and as being 
fined by a magistrate is always unpleasant, and often injurious, 
our friends in such cases will do well to look up the Act, and 
satisfy themselves that they have complied with its requirements. 

In the Court of Bankruptcy the menheapeblonih commissioner, 
Mr. Bacon, Q.C., decided, in re Humphreys, that it is for credi- 
tors opposing the release of a bankrupt, before the first meeting 
under the fiat, to make out a case for detaining him in custody 
by showing that his release will prejudice the estate. Hitherto 
the onus has been supposed to lie on the debtor, who has had to 
prove that his release would be of benefit to his creditors, but this 
new ruling, if adhered to, will quite alter the face of affairs ; and 
will make a pilgrimage to Basinghall Street less disagreeable 
than ever. From some remarks made by his Honour on a subse- 
quent occasion, it seems doubtful whether he will adhere to his 
original opinion in its integrity, though his leaning is evidently 
towards a lenient construction of the statutory provisions 
respecting imprisonment. 

n rean Annulled Bankruptcy, the bankrupt applied to the 
court to order the solicitor to the estate to return his papers. The 
commissioner, on objections taken, held that he had no jurisdic- 
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tion, as the annulment had put all parties in the same position 
as if no bankruptcy had ever taken place ; and if the bankrupt 
had any claim he must enforce it by action in the ordinary way. 

The new Act for amending the law relative to deeds of com- 
position came into operation on the 11th ulto., the office in 
Quality Court being beseiged for some days previously by 
arranging debtors, anxious to “do their deeds,’’ while yet the 
indulgences granted by the Act of 1861 could be secured. But 
some of them were hardly quick enough after all. On the 15th 
the commissioner was asked to order registration of a deed, 
executed on the 9th and tendered for registration on the 12th, 
the registrar having refused to receive it, as not in conformi 
with the new Act. It was contended that to insist upon this 
view would really be to make the statute retrospective, as the 
maker of a deed under the Act of 1861, had twenty-eight days 
wherein to register it, so that the registrar was really bringing 
the Act into force twenty-six days before date. The commis- 
sioner, however, adoptedthe registrar’s view, saying that no deed 
can now be registered which has not been prepared and proved 
in conformity with the Bankruptcy Law Amendment Act of 
1868. 

Some of the month’s criminal proceedings have related to 
bankruptcy offences. William Darling, a hay salesman, was 
convicted of making away with property within three months’ 
of bankruptcy, with intent to defeat and defraud his creditors, 
The prisoner had taken some land on lease, had built a beer 
house on it, and had afterwards mortgaged both for £195. 
Subsequently he professed to have assigned the equity of 
redemption to his father-in-law, for advances amounting to 
£500, and he then went to the Bankruptcy Court with debts 
£1,171, and no assets whatever. The prosecution alleged that 
this was a falsehood and a fraud, and the jury having so found, 
the accused was sentenced to twelve months’ imprisonment. 


= 


Reports of Joint-Stock Banks. 


BANK OF VICTORIA. 


Tue thirty-first half-yearly general meeting of this bank was held at the 
sn in Collins-street, Melbourne, on the 4th August ; Mr. Hy. Miller in 

e chair. 

The following report was presented :— 

“The board of management of the Bank of Victoria have now to sub- 
mit their thirty-first half-yearly report to the proprietors of the bank 
stock, together with the balance-sheet for the same period, duly certified 
by the auditors. Balance of undivided profits, 3lst December, 1867. 
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£21,242. 18s. 6d.; net profits for past half-year, after providing for bad 
and doubtful debts, £36,001. 19s. 9d. ; together, £57,244. 18s. 3d., which 
the directors propose to apportion as follows, viz.,to dividend at 10 per 
cent. per annum, £25,000 ; bank premises, £5,000; reserve fund, £25,000 ; 
leaving £2,244. 18s. 3d., being balance of undivided profits carried for- 
ward. At the close of the ordinary business a ballot will be taken to elect 
three directors. The candidates are the Hon. G. Harker, Hon. H. Miller, 
J. D. Pinnock, and Joseph Sutherland, Esquires. Two of the retiring 
directors only are eligible for re-election. Two auditors for the ensuing 
year will also have to be appointed.” 
“8 Balance Sheet 30th June. 

Proprietors’ capital «. £500,000 0 0 
Notes in circulation .. " - " . eee 253,418 0 6 
Bills in circulation ... ... se see os i 817,695 17 3 
Deposits (including interest secured) ..... . 2,150,902 10 0 
Dne to other banks ... ss ss. one . 


’ Reserve fund ... ... see 


Profit and loss on 0 eee ph a . ‘i je ee 57,244 18 8 


£3,913,487 12 4 


Cr. es 
Coin, bullion, and-cash balances eae a «- £503,555 4 9 
Bullion in transituto London ... ... 0. oe 579,908 12 1 
Due from other banks)... ke we . - 197,297 6 1 
Bills receivable and other advances ... po 2,494,598 «4 4 
Policies of insurance a 6 Se ee” ae 3,216 13 2 
Bank premises, £182,411. lls. 11d.; less written off, £47,500 184,911 11 11 


£3;913,487 12 4 


Dr. PROFIT AND LOSS, 
Current expenses, head office and twenty-eight branches, with 

twelve sub-branches eee eee ote eee eee eee coe £33,024 13 10 
Balance erga gerenea” Ur en 57,244 18 3 


£90,269 12 1 


Dividend account at 10 per cent. per annum 
Bank premises ces ghde tee ee he ee 
Reserved fund ee ee ee a 
Balance carried forward to next half-year ... se 
Cr. 
Balance from 31st amg 2 i , _ Tord ee 
Gross profit for half-year, (after deducting all interest paid or 
dan cs customers, ond peovilling thr tall unl dukan GAG 


£90,269 12 


Balance = ° £57,244 18 3 


£57,244 18 8 
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Cr. 
Balance from 31st December, 1867 ... ss ss oo «se £100,000 0 0 
Transfer from profit and loss... see eee tee tee ae 25,000 0 0 


£125,000 0 0 
————— 

It was moved by D. W. Gossett, Esq., and seconded by W. A. Guesdon, 
Esq.—* That the report and balance-sheet now read be adopted, printed, 
and circulated amongst the shareholders.” Carried unanimously. 

Moved by A. J. Agg, Esq., and seconded by Col. Anderson, C.B., K.H., 
—“ That E. P. 8, Sturt and H. N. Hull, Esqrs., act as auditors for the 
ensuing year.” Carried unanimously. 

Moved by David Ogilvie, Esq., and seconded by John Carson, Esq.,— 
“That the thanks of the meeting be presented to the chairman and board 
of management for their valuable services during the past half-year.”— 
Carried unanimously. 

The result of the ballot for directors was the election of the Hon. H. 
Miller, the Hon. G. Harker, and Joseph Sutherland, Esq. 





LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


Tue following is the eighth report of this bank, for the half-year ending 
30th June :— 

“ In submitting the accompanying statement of the bank’s affairs to the 
30th June last, the directors congratulate the shareholders on its satis- 
factory nature. The gross profits, including the balance of £719. 15s. 11d. 
from last half-year, amount to £7,529. 1s. 6d. ; and after payment of in- - 
terest to depositors, amounting to £2,954. 18s. 7d., and all expenses of 
management, there remains a balance of £3,200. 1s. 1d., out of which the 
directors recommend a dividend at the rate of ten per cent. per annum on 
the paid-up capital of £40,000; that ten per cent. be written off pre- 
liminary expenses, furniture, &c. ; and that the balance of £1,076. 1s. 5d. 
be carried forward to the next account. The deposits now amount to 
£95,323. 8s. 10d., showing a satisfactory increase. The loans on mort 
of freehold property, with interest due thereon, amount to £125,243. 3s. 4d., 
being a large increase on the former half-year. The reduction in the rates 
of interest has tended to improve the value of freehold property, and the 
directors are glad to report that the value of all the securities of the bank 
is fully maintained. At the last half-yearly meeting it was considered 
necessary, on account of the increase in business, to have additional capital, 
and the directors offered a further issue of ten thousand shares at a pre- 
mium of five per cent. on £2 paid up. These shares were readily taken 
up, thus doubling the capital of the company, which now stands at £40,000 
paid up and £200,000 subscribed.” 


i Balance-sheet for the half-year ending 30th June. 
Subscribed capital». ‘i ms £200,000 
Deposits and interest eee 95,323 
Dividends unclaimed ove 331 
Balance—profit eee eee 3,200 


£298,854 18 7 


—-— —______.—__ 
TS IS 
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Cr. 

Uncalled capital ‘ ‘ “ ‘i -- £160,000 0 0 
Loans and interest ... .. <a 

Preliminary expenses eve 
Furniture, fittings, books, &c. 

New premises ... 2+. ove we 
Government debentures ... «. aa 
Cash in National Bank and office , j i oi 9,987 13 11 


£298,854 18 7 
————— 
PROFIT AND LOSS. 


Dr. 
Deposit interest ee «= £2, 954 18 7 


Current charges—including rent, salaries, directors’ fees, adver- 


ss 


tising, &c. 
Balance—profit 


Pe er ee ee oo e 1,374 1 10 
AS BDOVE 41. see ee 4 3,200 1 1 


£7,529 1 6 


-. 
Interest and commission ... seo see oe a one £6,809 5 7 
Balance from 31st December, 186 * ° ees 719 15 11 


£7,529 1 6 





AUSTRALIAN MORTGAGE, LAND AND FINANCE COMPANY, 
LIMITED. 


Tue following is the half-yearly report of this company :— 

“The directors, in issuing their tenth half-yearly report, have much 
pleasure in informing the shareholders that the business of the company 
is progressing in a satisfactory manner. The accounts for the six months 
ending 30th June last having been duly audited, show a net profit of 
£18,096. 14s. 5d., after deducting interest on debentures, &c., rebate, and 
all charges. The directors intend, therefore, to apply £8,750 to the pay- 
ment of an interim dividend for the half-year at the rate of ten per cent. 
pet annum, and to carry forward the remainder, £9,346. 14s. 5d. A favour- 
able = ergery: | presenting itself, the directors have invested £27,500, 
the amount of the reserve fund, in colonial government securities in this 
country. Dividend warrants, free of income-tax, and payable on the'4th 
November, will be forwarded to those shareholders whose names appear 
on the register on the 24th October, from which date until the 31st the 
transfer books will be closed.” 





- 


BALLARAT BANKING COMPANY, LIMITED. 
Tue seventh ordinary general meeting of proprietors of the Ballarat Bank- 
ing Company, Limited, was held at Craig’s Royal Hotel, Lydiard Street, 
= t, on the 7th August, when the following report was submitted an 
opted :— Pe. ey 
“The gross profits, after making provision for bad and estimated doubt- 
ful debts, including a balance carried forwatd from the previous half-year of 
£205. 13s. 10d., amount to £6,110. 16s. 5d., from which the current expenses 
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and interest to depositors, d&c., have to be deducted, leaving £4,056. 8s. net 
profit, exceeding 18 per cent. per annum on the capital paid up:during the 
period now passed; this amount the directors will recommend in their 
report for appropriation , a8 shown in the accompanying balance-sheet.”’ 


General Balance-sheet at the 30th June, 1868. 
Dr. CAPITAL AND LIABILITIES. 


To capital, authorised issue, 10,000 shares of £10 each, whereof 

has been paid up and received in anticipation of calls ... ... £44,210 10 0 
Amonnt due by the bank on deposits fixed, and at call, current 

accounts, and all other obligations... ove 71,281 18 2 
Reserved fund invested ... . i ie 4,000 0 0 
Profit and loss net balance ° os coe 4,056 8 0 


£123,498 11 2 


—_— 


A 
Cr. 
Bills receivable, cash credit advances, cash on deposit at bankers 
and in hand, together with all other debts due to the bank ... £86,723 5 2 
Bank premises (including purchase of freehold) furniture, &c. 3,110 0 0 
Victoria Government 6 per cent. enteeaaieni aregs at 
£100. 7s. 6d. cco 6,022 10 0 
Ballarat Corporation debentures, 6} per cent., “purchased at 
£100. 1Us. 6d eee eee eee see ooo eee 27,342 16 0 
Preliminary expenses ... ... =. ° eco oe 300 0 0 


£123,498 11 2 
——— 


Profit and Loss Account at the 30th June, 1868. 


Current expenses, including management, salaries, sateen ange £794 11 1 
Interest paid on deposits fixed andatcall... a. Sek, + oon 1,259 17 4 
Dividend at 10 percent. per annum on capital called 
up, and on amount received in anticipation of calls £2,108 7 2 
Reserve fund, further addition thereto... .-. ... 1,000 0 0 
Preliminary expenses towards reduction thereof eco 50 0 0 
Balance carried to profit and loss new account «. 898 010 
4,056 8 0 


£6,110 16. 5 
Semanttes December, 1867 ... sso _ £205 13 10 


Gross profits for the half-year, after making provision for bad and 
cahiaal doubtful debts ...  . eee EGA mae 


£6,110 16 5 
EERE oe 


Dr. 
To Balance 


Cr. 
Victoria Government 6 per cent. 
Profit and lossaccount. ... «+ 
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MAURITIUS LAND CREDIT AND AGENCY COMPANY, 
LIMITED. 


Tue fifth ordinary general meeting of the shareholders in this company 
was held at the company’s offices, 25, Fenchurch street, on 29th September, 
to receive the directors’ report and statement of accounts to 30th of June, 
to declare a dividend, to fix the auditors’ remuneration, and to transact 
other business. Major-General H. P. Burn (chairman of the company) 
resided. 

: The general manager (Mr. C. J. A. Uleoq) read the advertisement con- 
vening the meeting ; the following report and statement of accounts were 
taken as read :— 5 

“The directors have much pleasure in presenting their fifth annual 
report—-and submitting to the proprietors the accompanying statement of 
accounts and balance-sheet of the company, for the year ending 30th June 
ultimo. The past two years have been for Mauritius a period of severe trial 
and great anxiety to all connected with the island. Its resources have 
been taxed to the utmost by a succession of dire visitations. Several years 
of drought had hardly been followed by seasonable rains, when a fever broke 
out, early in 1867, and in a short time carried off upwards of 30,000 of the 
population—whilst the hurricane of March last, one of the most violent 
ever experienced in Mauritius, destroyed much valuable property, and will 
reduce to average proportions a crop which promised to be the largest on 
record. The inhabitants of Mauritius are entitled to great credit for the 
energy with which they met, during a period of great calamity, the serious 
difficulties which arose on all sides ; great praise is particularly due to the 
clients of this company, who continued (with two exceptions) to be punctual 
in their payments. From the latest accounts received, the directors have 
every reason to believe that the island has now surmounted its worst 
difficulties. Fine rains succeeded the hurricane; the fever is disappearing, 
and the pending crop is estimated at about 125,000 tons. It will be grati- 
fying to the proprietors to see, from the audited accounts, thet the com- 
pany continues to maintain a sound and satisfactory position. They show 
for the past year a net profit of £4,395. 10s, 7d., which has enabled the 
directors to carry £1,000. to reserve ; and to recommend that a second half- 
yearly dividend of 5 per cent. (free of income-tax) be declared (making 
10 per cent. for the whole year), leaving £800 to be applied to the further 
reduction of preliminary expenses. During the four years of the company’s 
operations, the proprietors will have thus received 40 per cent. on their 
paid-up capital; whilst the preliminary expenses have been reduced by 
£4,471. 5s. 5d., and £2,500 set aside as a reservefund. A sinking fund 
has further been created for the security of the debenture holders, and 
already exceeds £21,400. The company’s investments in Mauritius stood 
on 30th June of this year at £242,187. 4s. Od., as against £235,826. 18s. 2d. 
at the corresponding period last year. Two of the.landed properties on 
which advances had been made by the company having been put up for sale 
before the master of the supreme court when great depression prevailed, 
the company felt called upon to take them over, as shown in the annexed 
accounts. The directors are happy to add that these are the only invest- 
ments in respect of which any difficulty has been experienced, and trust 
that th will ultimately have no loss. The shares of the company, which 
originally stood at £20 each, have, in deference to the wish expressed 
several proprietors, been divided into 25,000 £10 shares, and a call of £1 
has been made thereon, payable in two instalments of 10s.each. ‘The first 
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instalment became due on Ist July last, and was well met, and the second, 
of which timely notice will be given to the proprieters, will fall due in the 
course of next year. The remuneration of the company’s auditors in 
London and Mauritius will have to be fixed at the meeting. Major-General 
H. P. Burn is the director retiring this year by rotation ; he offers himself 
for re-election, and the directors have great pleasure in recommending him 
to the proprietors.” 


Balance-sheet, 30th June, 1868. 


Dr. 
Capital paid-up, viz.:—£1 per share, £25,000; in anticipation of 

calls and bearing interest £6,175... ee £31,175 
First call, received on account of call payable Ist J uly, 1868 eee 1,255 
Debenture capital ...  -s. ace ane ee 200,050 
Bills payable ...  ... oi ‘ian 11,000 
Sundry creditors (London and Matis) a ae 1,682 
Sinking fund 2... wee ase ae ee eee 21,445 
oo ‘i ce a i oe ae. set 1,500 
Rebate on interest received, carried to new account . 2,602 
Profit and loss, £4,395. 10s. 7d. ; lessinterim dividend, declared 

17th March, 1868, £1,250 66 vee eee ove ove ove 3,145 10 


DBonraoocse 


£273,854 19 
TS 
Cr, 
Cash at bankers and in hand, London and Mauritius, and deposiis 
at fixed dates sah, i DO ea: cali lat) eae) sine DO 
Bills receivable ...  ... 00 ave ae ee er 796 
Investments in Mauritius on mortgage ‘and real property, viz. 
first mortgage, £239,353. 14s. 5d. ; less charges dhereun, 
£7,077. 8s. 0d; Rochebois property, £1,154. ls. 11d.; Belle 
Etoile estate, £8,756. 15s. 8d. ... .. od = coo |= 908,087 


Sundry debtors ... 2... se we a aes! eee 1,146 

Furniture ose - . - ee wes tna 271 

Preliminary expenses oss cies! + * we ‘ eee 1,800 
£273,854 19 5 


Profit and Loss Account, for the year ended 30th June, 1868. 


Dr. 
Current charges, London and Mauritius, including rent, directors’ 

remuneration, salaries, advertising, stationery, printing new 

share certificates, books, &c., &c. ‘on yee 9s ‘ 16 11 
Exchange ei. hi. oe A 48 
Income-tax ... co ene 
Tuterest on debentures was 

* »» payments in anticipation of calls... 

» Sinking fund ...  ... a 

Balance carried down ote te 


eee one 


Cr. 
Balance brought forward from 30th June, 1867 
Gross profits, London and Mauritius... «+. 
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Proposed Appropriation of Balance at Credit of Profit and Loss Account, 
30th June, 1868. 
Dr. 
Amount to be added to reserve ... sen see nee tee ee £1,000 0 0 
Amount to be written off preliminary expenses... ...  ... 800 0 0 
Interim dividend of 1s. per share, declared 17th March, 1868, 
£1,250 ; proposed dividend of 1s. per share, making with the 
above interim dividend, ten per cent. for the year, free of 
income-tax, £1,250 baie ae ede! Sei ee a ley 2,500 0 0 
Balance to be carried to profit and loss new account oon! | oF oles 95 10 7 
£4,395 10 7 


Cr. 
Balance brought down a ae a ere fA) 


£4,395 10 7 


The Chairman, in moving their adoption, said—Gentlemen, I have 
much pleasure in meeting you again for the fifth time, and the directors 
have much pleasure to lay these accounts before you, which they trust you 
will consider satisfactory. (Hear hear.) The accounts which we have sub- 
mitted for your approval this year are very similar to those that we laid 
before you at our last general meeting. On the debit side the debenture 
capital shows a decrease of £2,200. The sinking fund has risen from 
£15,951 to £21,445, and the balance of profit and loss account shows an 
increase of £66. On the other side of the account we have no change in 
the character of our investments. The amount invested is larger than it 
was last year, in consequence of our having paid off some of the charges 
on the properties mortgaged to the company, and two of the properties we 
have been obliged to take over, the owners not having been able to meet 
their engagements. The one is a house in the suburbs of Port Louis, and 
the other a sugar estate, the canes on which had been destroyed by the 
long continued drought. These properties must be held by the company 
until tenants or purchasers can be procured for them; the house isa good 
one, and will, I hope, soon be occupied, but, as the board have no intention 
of working the sugar estate, the money invested in it may ibly be for 
a time unproductive. This will not, however, it is h , deprive the 
directors of the means of continuing to the shareholders the usual rate of 
dividend that has been given by the company during the past four years. 
The other estates in Mauritius on which advances have been made, are in 
a satisfactory condition ; the owners have met their liabilities to the com- 
pany with a punctuality which assures the board that they have nothing 
to fear on their account. The call of £1 per share which was made on 
the Ist July has been well responded to. the £12,500 that became due 
on that date, £400 remain unpaid. In order to meet the wishes of some 
of our shareholders, payments beyond the amount that has been actually 
called up have been accepted by the board. For these payments a debenture 
bond, bearing interest at the rate of 6 per cent. perannum, is given. These 
bonds can be converted into bonds of the ordinary character, should the 
holder, or those acting for him, at any time find it necessary to dispose of 
his shares. This arrangement is not made in anticipation of any immediate 
further call on the shareholders, for none is contemplated, but as a mutual 
convenience. The shareholder by this means gets rid of a liability which 
some find to be oppressive, and receives for his money a fair return with 
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good security. The company, on the other hand, obtains the means of 
buying up its debentures which bear the same rate of interest; and the 
money so received is invariably employed in cancelling debentures, when 
they can be purchased without loss. There is nothing further that I am 
aware of with which I need trouble you, but, before moving the adoption 
of the report, I shall be happy to give any information regarding our 
affairs that may be required. by the meeting. 

Mr. Clark said he noticed that by Article 91 the directors were, he 
believed, precluded from advancing more than half the amount of its value 
upon a real estate, and this being so, a question had arisen in his mind 
with regard to the two properties which the chairman had referred to as 
having been taken over by the company. Assuming that a correct ap- 
praisement was made in the first instance, he could not understand why 
the directors were compelled to take the properties into their own hands, 
instead of realising them. He could not understand why the estates 
should have depreciated in value in so short a time, and he supposed that 
there had been a depreciation, or the directors would not take over the 
estates. He asked that the chairman would give them some more detailed 
information respecting these properties ? 

Mr. Joseph said it had been his pleasing duty on previous occasions to 
move a vote of thanks to the chairman and directors, and he hoped that 
in the few questions he had to put to the meeting, the directors would give 
him credit for not acting in any feeling of hostility towards the manage- 
ment. He distinctly wished it to be understood that he entertained no 
feeling of hostility towards the board; his only object being to elicit in- 
formation, and to add, if possible, to the prosperity of the company. 
(Hear, hear.) There were some few points which he wished to bring 
under the notice of the board and of the shareholders generally ; and he 
was sure that in the remarks he had to make, he should receive at the 
hands of the meeting a patient hearing. He found stated in the report 
that the call had been well responded to, and he had always expected that 
this would be the case, for they had a very powerful body of shareholders, 
—though not a numerous body, still such a proprietary as the board of 
directors might well feel proud of. (Hear, hear.) He had first to draw 
attention to one item in the accounts, which appeared to him very large,— 
that of current expenses in London and Mauritius, £4,806. 16s.11d. Now 
when he found from the statement of the chairman that they had an 
amount of £10,000, which for a time at least would. be locked up, and 
which, if employed at 10 - cent., would bring them in £800.a year, he 
thought it was time to look and see if they could not effect some reduction 
in their expenditure. The chairman had expressed a hope that this lock- 
up would not prevent the directors from declaring the dividend that they 
had deelared for the last-four years, and he wenton further to say that if 
there was a prospect of the dividend beimg reduced, the directors would at 
once direct their attention to a reduction of the current charges, so as to 
make up in that way for any deficiency of profit. Hewas notan advocate 
for extreme economy—on the contrary, he believed that every labourer 
‘was worthy his hire. Still it. was for the directers to consider whether 
some reduction could not be made. He:thought the Mauritius board 
might be reduced from six to four, and the London board from five to four, 
which would reduce the expenditure. He next. referred to the articles of 
association, and he must say that, in his opinion, many required amend- 
ment. Among other things he complained that the meeting was not 
convened by circular, but only advertised in two of the London papers. He 
thought that many of the shareholders might not see these advertisements, 
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and he thought they might well incur the additional expense of sending 
out 200 notices of meetings to the shareholders. He also thought the 
report and balance-sheet might be sent to the shareholders a little earlier, 
so that they might have an opportunity of thoroughly perusing their contents 
before attending the meeting. (Hear.) He also complained that one of the 
articles gave the directors the power to charge interest at the rate of 10 
per cent. on all calls in arrear. 

The — Manager—It is only equal to the amount which we pay in 
dividen 

Mr. Joseph continued, and further complained that another article gives 
the directors the power to make any arrangement with a shareholder for 
the payment of calls in arrear; but having granted him certain privileges 
in this way, the directors still retained the power, if they thought fit, of 
forfeiting that person’s shares ? 

a Gossett—They would not make an arrangement and then forfeit 


The General Manager explained that the forfeiture could only take 4 
upon the shareholder’s not complying with the terms of the arr 

Mr. Joseph referred to one or two other articles, and concluded by a 
urging upon the directors the propriety of reducing, as much as possible, 
the current expenses of the company. 

Mr. Guthrie said the great mistake that many gentlemen made, in these 
days, was that they took more shares than they were really enabled to pay 
up upon; and this was, in his opinion, one of the causes of the many 
disasters that had arisen of late. If some gentlemen had taken 100 shares 
instead of 1,000, then they would have been able to have paid the calls 
upon them, ‘and he did not believe they would have heard of such diffi- 
culties as they had seen in the year 1866 in London. The chief point 
touched upon by Mr. Joseph was that of the director’s remuneration, and 
the general current charges. He was not prepared to go into an analysis 
of the current expenditure. There were at present two boards—one in 
London and one in Mauritius—and Mr. Joseph advocated the reduction of 
each board to four members, while by their articles they must have'three 
toforma quorum. He would, therefore, put it to the hon. gentlemen 
‘whether, if the number of the boards was reduced to four, it was probable 
they would always be able to get three members to attend to form a 
quorum. Besides, if the shareholders would go over the list of six names 
composing their Mauritius board, he was sure they would come to the con- 
clusion that they could not well spare any of them. (Hear, hear.) The 
responsibility of making advances in the island was such that any gentle- 
aman who had resided in London all his life could have no: conception of. 
He admitted that the current charges seemed heavy as compared with: the 
amount of the dividend that they had received, but that would have been 
got over if the board had adopted a suggestion which he ventured to make 
to them a year or two ago, aud which he saw they were now gradually 
adopting. He wished they would carry his suggestion still further, and 
increase the paid-up capital. He thought it-was not fair to compare this 
£4,800 with the amount-of paid-up capital; it should, in his opinion,.be 
compared with the amount. of capital invested, on which it averages 
about two per cent. (Hear, hear.) He was a strong advocate for calling 
up more capital, as calculated: to give greater stability to the und 
and above all to give their property areal market: value, which ‘by the 
Teason of the small-amount at present. paid up, it had ee cw 
hear.) Mr. Joseph had said that unfortunately he was a in 
many other companies. He:must remember that many of those companies 
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paid no dividend, and in those companies he would decidedly object to the 
directors receiving any remuneration; but here when they were receiving 
10 per cent., it was only just that the directors should receive a fair 
remuneration for their services. He thought that this was a matter that 
ought to be left with the directors themselves, and he would not interfere 
with paying them a just and fair remuneration for their services. (Hear, 
hear. 

Os ptain Gossett said he was a considerable shareholder in this company, 
and he had all along taken a very great interest in its prosperity. (Hear, 
hear.) He must confess that he quite agreed with the remarks of the last 
speaker as to the propriety of calling up more capital. (Hear, hear.) He 
would urge upon them to increase the amount of the paid-up capital, not 
for the purpose so much of investing it in Mauritius as for cancelling its 
debentures. (Hear, hear.) They had been told that the last call had been 
promptly met, but they must remember that it was a call of a small 
amount ; but if it had been one of £2 or £3 it was a question whether it 
would have been met so satisfactorily. He thought that by increasing 
the amount of the paid-up capital they would be greatly adding to 
the security of their position.. He thought they had done wrong in 
paying such large dividends. He thought they would have done better to 
have paid 7 per cent., and with the balance established a substantial reserve 
fund for reducing their debenture debt, or for doing anything else they 
liked. (Hear, hear.) He had great confidence in the management of the 
company, and intended to hold his shares, believing it to be a good invest- 
ment. (Hear, hear.) Therefore, he did urge upon the directors to reduce 
the dividend to 7 per cent., and to gradually call up the capital to £100,000. 
(Hear, hear.) Such a step would also tend greatly to add to the market- 
able value of their shares. (Hear, hear.) He thought that at present 
their paid-up capital was very much too small, and did not give that 
stability to their undertaking which they would have if the amount of 
the paid-up capital was increased. (Hear, hear.) He agreed with Mr. 
Joseph as to the reduction that might be effected in the number and 
remuneration of the members of both boards; and concluded by saying 
that he was sure by increasing the amount of their paid-up capital they 
would give to the public out of doors a better opinion of the concern, and 
their shares would have a much better marketable value than they had 
at present. (Hear, hear.) 

A Shareholder asked what was the interest paid on the debentures ? 

The Chairman replied, 6 per cent. He would now endeavour to answer the 
different questions that had been asked, in the order that they had been put 
by the shareholders. The first was with regard to the advances made fon 
the two estates which he had referred toas having been taken over by the com- 

ny. First, with regard to the sugar estate, the advance was originally 
£11,000. It was valued at that time—that was before the panic of 1866, 
before those many misfortunes arose in Mauritius, in the shape of drought 
and other misfortunes—at that time this estate was well worth £22,000. By 
means of their sinking fund it had been reduced, and by sale upon various 
portions of the property, such as live stock, they had succeeded in reducing 
the amount to that at which it now stood in the balance-sheet. The part 
of the island in which this estate was situated had suffered more from 
drought than almost any other part of the island; but rain had returned 
to that district, and they cherished the hope that they would suffer no loss 
eventually, in having taken over these properties. (Hear.) With regard 
to the current charges, the per centage upon the amount that we have to 
deal with is small, for it did not amount to 2 per cent. on the amount 
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actually invested; and if they looked to the charges of other companies in 
the City of London—companies having no board to maintain abroad, or 
any Officers to maintain abroad—they would find that the charges of this 
company were very much smaller than of most other companies. (Hear, 
hear.) If the shareholders at large were disposed to reduce the remunera- 
tion of the board, they had it in their power to do so; they had merely 
to bring forward such a proposition, and if it was carried it would then be 
for the directors themselves to say whether or no they would accept it. 

ear, hear.) As far as he was himself personally concerned, he was a 

irector in other companies where they paid no dividend, and there they 
took no remuneration ; and if they paid no dividend in this company, 
neither he nor his colleagues would feel themselves entitled to take any 
remuneration. Mr. Joseph asked that the items making up the current 
charges should be given in detail in future accounts. ell, he did not 
think it would be advisable to give this detailed information in the ac- 
counts ; but if any gentleman desired to know what these items were, he 
was at perfect liberty to do so, and if he would call at the office of the 
company the general manager would, he was sure, afford him all the in- 
formation he asked for. (Hear, hear.) He ho this answer would be 
satisfactory to the hon. shareholder, and to the body generally. (Cheers.) 
Then, with regard to the debentures, they had none falling due imme- 
diately, and by the time their first debentures matured, their sinking fund 
would have advanced to about £45,000. They were also receiving from 
the shareholders, as he had stated, in his opening address, various sums of 
money in anticipation of calls. For these they gave 6 per cent., and with 
the money received from this sourcé, and the sinking fund, he had no 
doubt that when these debentures became due they would be fully prepared 
to meet them. (Hear, hear.) As to calls, he was afraid this was not the 
time to make calls. He was persuaded that the shareholders, as a body, 
would find it very difficult to pay them, and any call might instantly send 
down the value of their shares in the market. (Hear, hear.) He found 
that, by the “ Times,” the shares had risen } per cent. during the last few 
days—this was satisfactory ; and he had no doubt that, as trade revived 
out of doors, and as the money market improved, their shares would rise. 
(Hear, hear.) He concluded by moving the adoption of the report and 
accounts, which was seconded by Mr. Du Buisson. 

A Shareholder—Is it quite optional to any shareholder to pay up his 
share if he chose so to do ? 

The General Manager—Yes ; in full, if you like, at 6 per cent. interest. 

The resolution of the directors was then put, and carried nem. con. 

Mr. Joseph then moved the re-election of Major-General H. P. Burn, as 
a director of the company, and said he had great pleasure in ing his 
testimony to the value of the services which that gentleman had rendered 
to the company, and the great interest he had always taken in its welfare. 
The chairman and his friends held a very large stake in the concern, and 
they could not afford to lose the assistance and advice of so valuable a 
gentleman. (Hear, hear. 

Mr. Clark seconded, and the resolution was carried. 

Mr. Guthrie moved that the sum of £25 be awarded to the auditor in 
London for his services in auditing the accounts, and that a similar sum 
be divided among the auditors in the Mauritius. 

Captain Gossett seconded, and the resolution was carried. 

A Shareholder asked if the auditor was not re-elected every year ? 

_ The General Manager replied in the negative, adding that he continued 
in office during the shareholders’ pleasure. 
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The Chairman returned thanks for his re-election, and assured the 
meeting that he would continue to do his best to promote the interest of the 
company. 

The meeting then terminated with the customary vote of thanks to the 
chairman and directors. 





COMMERCIAL BANK CORPORATION OF INDIA AND THE EAST 
(IN LIQUIDATION). 


Ar a meeting of several of the creditors of this bank, held the 30th of 
September, at the offices of Messrs. Ashurst, Morris, and Oo., 6, Old 
Jewry, London, The Right Hon. the Lord Mayor in the chair, Mr. Tom- 
lin read a preliminary statement prepared on behalf of the Bank of 
Hindustan, as follows :— 

“ Commercial Bank Corporation of India and the East.—Preliminary 
statement :— 

“1. Mr. Charles Harrison, in connection with a small section of his co- 
shareholders in the corporation, has commenced Chancery proceedings to 
throw back upon the old bank certain of their creditors who have already 
been admitted as creditors of the new bank (or corporation), and has suc- 
ceeded in one case. 2. Should he succeed entirely, the consequence must 
be the upsetting of the arrangement by which the new bank was under- 
stood to have taken over the business, the assets, and the liabilities of the 
old bank, as from the 1st January, 1865, and after this lapse of time such 
@ course would cause innumerable complications and almost endless litiga- 
tion. Already the creditor who was ordered to refund the first dividend 
of 10s. in the pound has obtained an order to wind up the old bank in 
Chancery, and the liquidator thereof has filed a bill against the new bank 
to enforce the taking-over arrangements, and to call for an adjustment of 
accounts as between the two banks. Meantime the Master of the Rolls 
has declined to allow any further dividend to be paid to the creditors until 
the questions thus raised are ended. 3. As the assets of the corporation 
and the uncalled capital will together be insufficient to pay the creditors 
in full, it follows that if the expenses of the litigation are paid out of 
these assets, as there is every prospect they will?be, the creditors’ funds are 
made to pay for the quarrels between the shareholders, and thereby, irre- 
spective of the increased losses and accruing interest arising from the delay 
in paying the dividends, the result must be most disastrous to the credi- 
tors. 4. Now the proposition upon which Mr. Harrison hopes to succeed 
is that the old oak was insolvent on the 31st of December, 1864, and that 
the new bank has paid more than it received ; but even if successful in up- 
setting the arrangement between the banks, we believe the old bank would 
rank as very eg enone (and probably preferentially) against the new 
bank. By Mr. ison’s affidavit in paragraph 60, he states the esti- 
mated losses upon the assets handed over by the old bank on the 31st of 
December, 1864, to.be as follows, viz. :—Unrealised assets, £855,292 ; less 
estimated value, £89,769—£766,123; against which the paid-up capital 
of the old bank at that time was £500,000; and the reserve fund, £73,301 
—£573,301; leaving an ——- deficiency of £192,822. But Mr. 
Harrison has entirely overlooked the fact that the Old Commercial 
Bank had, on the 31st December, 1864, at the credit of their profit 
and loss account, a sum of £111,946; and he also omits to give credit 
for the further sum of £16,703 at the credit of insurance fund, making 
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together £128,649, leaving a deficit of £64,173. Thus in reality reducing 
the loss referred to in the affidavit to the above comparatively small 
amount; but there are besides many errors in Mr. Harrison’s figures 
which, if worked out, would very materially alter the ition of 
matters. For instance, he has estimated the losses at Bombay as 
£266,689, whereas from his own details the amount should only be 
£233,083, and further, he omits to give credit for the collections from 
28rd July, 1866 (the date of his estimates), to the date of his affidavit, 
viz., 31st March, 1868, these collections being stated at £50,000 or there- 
abouts. These two items alone amount to £83,000, and the apparent 
deficiency referred to would therefore result in an apparent surplus of 
£19,000. 5. The liquidators of the Bank of Hindustan have a large 
interest in seeing that the debts of the corporation are as small as pos- 
sible, and the assets to meet them proportionately increased, and they 
have caused investigations to be made into the affairs of the Commercial 
Bank Corporation, from which it appears to them that the practical 
results of Mr. Harrison’s movement must be to bring a large, if not 
larger, claim against the assets than would exist if the liquidators’ pro- 
ceedings had not been interfered with. Assuming that Mr. Harrison suc- 
ceeds im toto in his proceedings by ype Bag upon the old bank the 
whole of the disputed liabilities, call y him the China loan, now 
amounting to £633,777, and treating the large asset of £855,892 already . 
referred to and still uncollected as substantially correct in amount, the 
corporation would still have to account to the old bank for a difference of 
£562,000, or thereabouts, forming the balance between the actual collec- 
tion of assets handed over and liabilities paid on account of the old bank. 
6. The actual cash at present in the hands of Mr. Holyland, the official 
liquidator, amounts to about £450,000, and this will probably be largely 
increased shortly ; but, as before mentioned, no further dividend can be 
declared until the position of the two banks towards each other shall have 
been defined—possibly two or three years hence. 7. Several attempts have 
already been made to bring about some settlement of vexed questions ; 
but it would seem that, until the creditors themselves take some decisive 
steps in the matter, no satisfactory result can be arrived at, 8. It is ad- 
visable that 2 committee of creditors should be appointed to investigate 
the — of the two banks, and the assets now remaining, including 
the liability and positions of the shareholders, with a view of reporting 
upon the whole matter to a general meeting of the creditors, and propos- 
ing a scheme by which the following results may be arrived at :— 

“1. To stay all litigation as between the two banks and the two bodies of 
shareholders. 2. To release the contributories upon terms to be arranged. 
3. To divide the money assets now in hand amongst the creditors, and 
to secure the most advantageous course for the creditors in regard to those 
assets which may not at present be convertible. It was resolved that a 
committee, consisting of Mr. J. C. Parry, Delhi and London Bank; Mr. 
A. Steward, and Mr. R. 8. Tomlin, the Bank of Hindustan, China, and 
Japan, in liquidation; Mr. Gwyther, Chartered Bank of India, Australia, 
and China (provided he can act); Mr. W. Graham, Messrs. W. and R. 
Graham and Co., of Glasgow (if he will consent to act on the committee), 
with power to add to their number, be appointed to investigate and report 
further to the creditors. It was further resolved that the preliminary 
statement read be printed, and sent to the creditors. 

“ W. F. Allen, chairman.” 
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A meeting of the creditors of this undertaking, convened by the credi- 
tors’ committee, was held on the 20th October, at the Guildhall Tavern. 
The Lord Mayor occupied the chair. 

The report of the committee, which was taken as read, states, with 
regard to the pending litigation, that they have endeavoured to ascertain 
in what possible way it can benefit either the shareholders of the corpora- 
tion or the creditors, who are admittedly such, and that the conclusion they 
have arrived at is, that its only result can be to diminish by legal and other 
expenses the assets, which, with the amount estimated to be realised from 
the uncalled capital of £15 per share, are not now suflicient to pay the 
debis. Hence the effect of continuing the litigation must, so far as the 
shareholders are concerned, result in calling up the whole £15 per share at 
once, and, as regards the creditors, in preventing them from receiving a 
further dividend for an indefinite period. The committee think this is 
eminently a case for some concession on both sides, and that the share- 
holders should voluntarily assist the creditors to arrive at some basis upon 
which it could be settled without further contention. The present debts 
ranking for dividend are about £2,538,000, and the balance now due 
thereon is about £1,213,000, while the total assets available for immediate 
division would be £710,000, which would pay the 10s. in the pound to 
those creditors who have not yet received the first dividend, and a further 
dividend of about 5s. 9d. in the pound to all creditors, 4s. of which could 
be distributed almost immediately, and the balance, allowing time for col- 
lecting and completing arrangements, in about six months. After paying 
the 5s, 9d. there would remain a balance of debt of about £515,000. The 
remaining assets, carefully managed, would probably yield further divi- 
dends of about 2s. to 2s. 3d. in the pound on the original debts, but this 
latter result would necessarily occupy time. 

Mr. Macnair moved,“ That this meeting having duly cunsidered thestate- — 
mentsubmitted to them by the committee, and being satisfied that the pend- 
ing litigation between the old and new shareholders will, if continued, keep 
their affairs open for an indefinite period, while the expenses must come 
out of the funds of the estate in which the creditors are solely interested 
(as in no event can the shareholders, even if successful in their litigation, 
get back anything after payment up of the full liability on their shares), 
are of opinion that it is to the interest of the creditors to agree to a fair 
compromise, based upon a speedy payment of a sum of not less than 17s. 6d. 
in the pound on their debts, without interest ; and that it be referred back 
to the same committee (with power to add to their number) to take all 
such steps as may be necessary or proper to give effect to this resolution.” 

Mr. Lawrence seconded the motion. 

Mr. Holyland thought if a committee were appointed, it should have 
power to accept 17s., as that might be obtained out of the old call. 

Several creditors expressed an opinion that it was very unusual for 
creditors to propose a compromise to shareholders. 

The resolution was, after some discussion, carried unanimously. 

Captain Ingledue moved, “ That, in the event of no compromise being 
come to, the committee be requested to take all necessary steps to press on 
the legal proceedings between the old and new shareholders, and otherwise 
to act in the matter as they may be advised, in order to bring about as 
speedy a winding up of the affairs as may be practicable under such cir- 
cumstances.’’ 

The resolution was seconded and carried. 

The following resolution was also adopted, “That the committee be 
requested to support the application for a call of the full amount of the 
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ancalled liability on the shares, to come on before the right hon. the Master 
of the Rolls on the 30th October, and to press for the speedy enforcement 
thereof, unless terms of compromise satisfactory to the committee and 
liquidators, or other representatives of the shareholders, as suggested by 
the preceding resolutions, be offered.” 

A subscription of a farthing in the pound upon the debt having been 
decided upon, to meet the expenses of the committee, 

The proceedings were brought to a close with a vote of thanks to the 
chairman. 





THE LATE BIRMINGHAM BANKING COMPANY. 


On the 13th October an inquiry, which lasted five days, and was then 
adjourned till the 29th October, directed by the Master of the Rolls, took 
place at the Queen’s Hotel, Birmingham, the object of it being to fix the 
liability for the purchase of shares; also the liability to contribute on cer- 
tain shares as they stood on the register at the time the stoppage occurred. 
Mr. Dugdale, of the Midland Circuit, was the commissioner named by the 
official liquidator, and approved by the Court of Chancery. 

Among the counsel engaged were Mr. Finlay Knight, for the official 
liquidator ; Mr. Beresford, of the Home Circuit, for Mr. Welsh and Mr, 
Lucas, two of the directors; Mr. Bristowe, of the Chancery Bar, and Mr. 
G. Harrison, of the Home Circuit, for Mr. Watson and Mr. Lloyd Foster; 
the Hon. E. C. Leigh for other of the directors of the late bank; and Mr. 
Fitter, solicitor, of Birmingham, with him Mr. John Percevall, accountant, 
for the Investigation Committee. The proceedings excited much interest. 

Mr. Beaumont, the manager up to April, 1866, was examined at great 
length. He said, on the day the bank stopped the name of Charles Harris, 
of Allesley, near Coventry, stood on the register for 360 shares; he was 
his brother-in-law, and the shares had been purchased from time to time 
at his instance—100 of them from a director named Gibbons, and the re- 
mainder through brokers in Birmingham; the transactions occurred prin- 
cipally in the year 1864, and the amount required for the various purchases 
in these circumstances made was debited in the bank books £12,189, 
against “§. Lloyd Foster and others,’ but a reference showed that the 
parties in this way concerned were Mr. James Watson and Mr. Lloyd 
Foster, two of the directors of the bank, and along with them, himself, 
Mr. W. H. Beaumont. . Harris was merely a nominee. 

The point which now arose (and a very important one, because it in- 
volved not only liability for the original purchase, but the £10 call recently 
made) was whether these transactions, conducted throughout by Mr. Beau- 
mont, were speculative in the interest of himself, Mr. Watson, and Mr. 
Foster; or whether the purchases were made in the interest of and on 
account of the bank itself. Mr. Beaumont further said that Messrs. Foster 
and Watson were cognisant of the purchase of the shares by him; that he 
had discussed the purchase of the shares with Mr. Watson. The result 
was that the transactions were on their joint account; they had previously 
had transactions in shares together. He did not remember telling any of 
the directors that he had purchased these shares on account of the bank, 
or that he had been engaged in any transaction of the kind. He made 
no communication to Mr. Watson as to his dealings in these particular 
shares on the joint account between 1864 and 1866. Throughout he had 
4 kind of roving commission from Watson to act in respect of these shares in 
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their joint interest ; on one occasion he sold forty. The dividends as they 
accrued were regularly posted to the credit of the joint account of Watson 
and Co. up to early in 1866, but no money had been drawn w that 
amount. At a special meeting of the board held in February, 1866, it was 
resolved that no dividend should be paid from that time on those 360 
shares. He was unable to say what actually occurred at the meeting. 
There was no minute on the books, and he was not aware whether 
anything was said at this particular board meeting as to the mode in which 
these shares had been obtained, but supposed that it was made known that 
they were purchased with the bank money. He showed to Mr. Watson 
the minute of the bank board; it was on a piece of paper, and to the effect 
that the dividends were not to be paid; but he did not show the minute 
to any one else. Mr. Watson did not express any surprise that his name 
had been introduced into an account in which he was made to appear as a 
debtor for a sum exceeding £10,000. The resolutions of a special board 
were, he said, usually entered in a minute-book, but there was no entry of 
the resolutions as to stopping the dividend in the matter of these particu- 
lar shares. He did not show the resolution to Mr. Shaw, the sub-manager, 
but told him of it. He now knew, as a matter of fact, that these parti- 
cular shares were not transferred to the forfeited share account. With re- 
gard to the entry of the minutes of special boards, it was just as often one 
way as the other. He made the suggestion that the shares should stand 
in the name of Mr. Harris, because he thought it would be a good invest- 
ment; it was not with a view of assisting the bank. In reference to a 
letter put in, he said the statement was not correct that he advised, on Mr. 
Gibbons selling his shares, the bank should purchase them, and a joint 
account for the purpose be opened in the names of Mr. Watson, Mr. Foster, 
and himself. 

Mr. Harris, brother-in-law of the last witness, in whose name the 360 
shares stood, said that he had allowed the shares to be bought in his name 
at the request of his relatives ; that occurred in 1864. Signed transfers 
for the shares in 1866, but did not know to whom they were transferred ; 
supposed it was to the bank, his brother-in-law having an over-drawn 
account there, and quitted the service. 

Mr. T. F. Shaw, a clerk in the late bank in 1864, and sub-manager in 
1865, when these transactions occurred, was next examined. He said that 
he was aware of the over-drawn account for £12,160 standing in the names 
of Messrs. Foster, Watson, and Beaumont. He knew of the purchase 
of the shares, and got at the fact that they had been purchased in the 
name of Harris from the share register. Knew that the cost of the shares 
had been debited to Foster, Watson, and Beaumont. Saw the names of 
those gentlemen in the debit cash-book. After a board meeting in 
February, 1866, Mr. Beaumont said to him, “Mr. Watson thinks those 
shares (the 360) should be transferred to a purchase and forfeited share 
account in order to reduce the dividend.” umont never told him that 
any resolution in reference to these shares had been passed at the bank 
board. Had no instructions from Mr. Beaumont in 1866 to transfer 
these shares to the purchase and forfeited share account. They were never 
dealt with in the books of the bank at all. Witness was not at any time 
under the impression that the shares had been bought on behalf of the 

. His impression was that they had been bought as a private specu- 
lation by Messrs. Foster, Watson, and Beaumont. Referring to a minute 
at aboard meeting of the bank in May, 1866, Mr. Shaw said there was an 
indisposition on the part of some of the board to buy shares; they thought 
it was an improper use of the bank funds. 
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Mr. John Pencia, a director of the bank at the time of the stoppage, 
said he never heard of the “ unrecorded resolution ” of February, 1866, as 
spoken to by Mr. Beaumont. Remembered a “ discussion ”’ at the board 
in 1866 about excluding the 360 shares standing in Harris’s name from 
the dividend. Knew previously that there were shares belonging to 
Foster, Watson, and Beaumont. Believed that Mr. Watson was present 
when it was proposed to exclude these shares from dividend. Once had a 
conversation with Watson about their respective holdings of shares; 
Watson said, “ I have an interest in another large lot.” That might be in 
1865. Had heard that the “unrecorded resolution” referred to by Mr. 
Beaumont was passed at a private meeting a year after the bank failed. 
The “ unrecorded minute,” that which was spoken of by Mr. Beaumont as 
having been agreed to at a meeting early in 1866, referred to the non-pay- 
payment of the dividend on the 360 shares. There is also another minute 
not on the books; it is said to have been written on a scrap of paper, and 
signed by Mr. Payn, a late director, and relates to the purchase of 206 
shares in the interest of the bank by Foster, a director. He then spoke to 
a conversation which he had had with Mr. Beaumont in 1864; the latter 
referred to his interest in the 360 shares, said he had in view an amalga- 
mation with some other banks, by which he should make £10,000—that 
arising out of his interest in these shares. Witness had also a conversa- 
tion with Mr. Watson, a brother director, respecting the amount of his loss 
by the stoppage of the bank. Watson replied, “ That will all depend on 
how I get on in the other matter,”’ meaning, as witness supposed, the claim 
that was made upon him on the account of Foster, Watson, and Beaumont. 

Messrs, Scott and Perry, two sharebrokers, proved the purchase of 
= 360 shares by the order of Beaumont, and the transfer of them to 

Tris 


Mr. Sampson Lloyd Foster, also a director of the bank, gave an account 
of the purchase of 206 shares by him in the autumn of 1865. That was 
done in accordance with a resolution of the bank board, in consequence of 
a largenumber of shares having been thrown on the market by the execu- 
tors of Mr. Charles Shaw, and it was thought advisable the bank should 
purchase them. The resolution authorising him to do this was never 
entered on the minute-book, as it was intended that’none but the directors 
and the manager should know anything about the matter. Paid for his 
shares with his private check. First heard of the account standing in the 
names of Watson, Beaumont, and himself in respect of the 360 shares a 
short time prior to the stoppage of the bank. [The alleged minute of 1865, 
authorising the purchase of shares, was in these words :—“ That it is de- 
sirable the company should purchase 600 shares, and that they be pur- 
chased in the names of S. L. F. (Sampson Lloyd Foster) and J. W. (James 
Watson). This minute has not been produced.] Mr. Foster was further 
questioned at much length, but, inasmuch as most of the questions ad- 
dressed to him were objected to on the ground of their irrelevancy, and 


‘as the examiner declared his intention to refer these questions to the court, 


the examination of Mr. Foster was adjourned until further notice. 

Mr. William M. Warden was next examined. He was the last director 
appointed, having taken his seat at the board for the first time on the 
29th of January, 1866, and the bank stopped on the 13th of July following. 


. He said that he had heard nothing of the exclusion of the 360 shares from 


dividend prior to the annual meetingin February. Knew nothing of the 
shares standing in the name of Harris, or of the 206 shares purchased by 


Mr. Foster which had been mentioned in the course of this inquiry, that 


transaction having occurred long before his connection with the bank. 
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Mr. Watson told him, after the stoppage of the bank, that he had 
nothing to do with the 360 shares standing in the name of Harris. 
At this point the inquiry was adjourned until the 29th of October. 


BANK OF BRITISH COLUMBIA. 


THe ordinary half-yearly meeting of shareholders was held at the London 
Tavern on the 20th October; Mr. T. W. L. Mackean, chairman of the 
company, presiding. 

The following report was taken as read :— 

“The directors beg to submit to the shareholders their half-yearly 
statement of accounts for the six months ending 30th June last, by which 
it will be seen that after paying all charges and deducting rebate of in- 
terest on bills not due, the balance at credit of profit and loss account at 
that date was £9,020. 12s. The directors recpmmend that a dividend at 
the rate of 2} per cent. per annum be declared, which would absorb £3,725 ; 
that £4,500 be applied towards the liquidation of the balance of bad debts 
in accordance with the resolution of last general meeting, and that the 
balance of £795. 12s. be carried forward. Some misapprehension having 
arisen respecting the assets of the bank, the directors wish to draw atten- 
tion to the fact that the assets represented by bills discounted and other 
securities, amounting to £299,404. 5s. 10d., are readily available, with the 
exception of about £40,000 secured by real estate and plant, originally taken 
as collateral,and although this real estate, which consists principally of town 
lots, could not be sold, at present, at prices that would reimburse the bank, 
yet with the settlement of Victoria as the capital of the colony, and the 
revival of business (consequent on the greater success attending the gold 
and coal mining) which they confidently look for, the directors trust 
that eventually no serious, if any loss from this source will be sustained. 
In addition to these available assets it will be seen by the accompanying 
accounts that the bank had gold on hand nearly equal to the amount of 
its entire liabilities, and thus not only is the financial position of the bank 
unusually strong, but it is in a position to avail itself of any revival of 
business that may take place on the Pacific coast. The Central Pacific 
Railroad, which will place San Francisco in direct communication by rail- 
‘way with New York, is rapidly progressing, and is expected to be com- 
pleted by next July. This event will not only add largely to the popula- 
tion and resources of the prosperous and rapidly growing city of San Fran- 
cisco, where a large portion of the capital of the bank is employed, but 
must have a beneficial effect upon the entire Western Coast of America, 
and consequently upon all the branches of the bank. The directors have 
the satisfaction of being able to add that the greatest caution continues to 
be exercised in the management of the business at the branches, and that 
no bad debts have been made during the past half-year.” 


Statement of Liabilities and Assets, 30th June, 1868. 


LIABILITIES. 
Capital paid up = see aco ncn sve nue tenets Ss £298,000 0 0 
Deposits, notes in circulation, bills payable, and other liabilities 168,722 9 3 
Balance of profit and loss on 30th June, 1868 04. se ae 9,020 12 0 


£475,743 1 3 
— 
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ASSETS. 
Specie and bullion in hand and cash at bankers coe =o oee |S £45,259 15 2 
Bills discounted, bills receivable, government and other se- 
ee 299,404 
Balance of bad debt account ... ss. -se nue tee ee 16,025 
(After deducting reserve fund, and profits of half-year 
ended 31st December last, as per resolution of last general 
meeting.) 
Bank premises, farniture and other property  ... see eae 13,058 


£475,745 1 3 
Profit and Loss Account, 30th June, 1868. 


Amount transferred to credit of bad debt account, as per re- 

solution of — meeting held 12th May, 1868 ... ... £8,974 18 6 
Charges to 30th June, 1868, including rent, salaries, and other 

expenses at head office and branches ...  ... 6,989 16 10 
ee ee 
Balance of profit 30th June. 1868 


Balance of profit and loss account, brought from 31st Decem- 
ber, 1867 6 ye ay oh A dee Ege Sd A a egg it 
Profit for six months, ended 30th June, 1868, after deducting 
rebate of interest on bills not due a ee? ee 14,935 13 $8 


£10,549 14 1 


£25,485 7 4 


MN sak ead chal Fides 0 Gae) adbert tet  eae ae £9,020 12 0 


The Chairman, in moving the adoption of the report, expressed the 
satisfaction which the directors received from the result of the half-year’s 
working, observing that they might have recommended a dividend at the 
rate of 3 per cent. per annum, but they thought it more prudent to pro- 
pose 23 per cent., and write off a larger amount to the balance of the bad 
debt account, in the hope of giving a better return at no very distant period. 
Although the profits for the last half-year showed a marked increase over 
the corresponding period in 1867, the half-year ending in June invariably 
showed smaller profits in consequence of trade being less active. The con- 
tinued depression in business had operated against the bank, but trade was 
showing unmistakable symptoms of revival, and since their accounts had 
been made up a very large proportion of their cash balance had been pro- 
fitably employed, and with an increased exchange business would, he 
trusted, add considerably to their profits in the future. The charges, of 
course, appeared large in proportion to profit, but they could do twice the 
business without increasing that item of their expenditure. Their note 
circulation was steadily increasing, a sure indication of public confidence.. 
On June 30, 1867, their issue of notes was 74,196 dols. ; on 31st December 
of the same year, 106,439 dols.; on 30th June last, 131,875 dols.; and by 
their last advices, 154,116 dols. Their agency at Cariboo, where their 
chief circulation existed, had become a valuable adjunct to their Victoria 
branch, whereas formerly it was the very reverse. Victoria having been ~ 
declared the capital of the colony, their branch there was reaping the ad- 
vantage of such a settlement of the long-vexed question, and was now @ 
source of profit to them. Already there was a revival of business. The 
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coal trade, which for some years languished, had recovered, and bid fair to 
be a most important item of export, and as those engaged in it were se- 
curing good profits, they looked for a handsome return. Gold mining was 
also steadily progressing, but slowly ; like coal, it wanted the introduction 
of capital to enable those engaged in it to provide the necessary machinery. 
Arrangements had nearly been completed to make either a floating or 
permanent graving dock at Esquimalt, and when this was accomplished it 
must have a very beneficial effect upon Victoria. The enterprise would, it 
was believed, have an imperial guarantee of 4 per cent. on the capital 
expended, and it was hoped that the government would extend such a 
guarantee to other objects of equal public utility in the colony. An ex- 
ploring party, under the auspices of the Colonial Government, had started 
for the interior of Vancouver’s Island, hitherto unexplored, and the 
directors looked forward with much interest to their report. The branch 
at San Francisco continued steadily to progress under its present able and 
prudent management, and the directors looked forward to its fully justify- 
ing their judgment in opening a branch of the bank at that emporium of 
the Pacific coast. By late advices it appeared that there was a full ex- 
pectation of the Central Pacific Railway being finished and opened for 
traffic by July next, and San Francisco being the terminus in the west, it 
must have a very important effect upon the trade of San Francisco and of 
all the territories in‘close proximity. There was every prospect of the 
reciprocity treaty between the: United States and the Dominion being 
ratified, and if British Columbia was included in that treaty it must exer- 
cise a most beneficial effect upon the future of that rising colony, despite 
its past depression. The Portland branch was a source of profit to the 
bank, and was progressing satisfactorily. One very hopeful feature in the 
future of British Columbia was the steady progress of agriculture, the - 
colonists expecting at no distant time to supply their own wants. A 
report had been received indirectly of the burning of the bank premises at 
Barkerville, but it appeared that the treasure was saved, and beyond tem- 
porary inconvenience the loss would be very small indeed. The bank had 
in itself the elements of success, and it only required the hearty support 
and confidence of the shareholders to enable the directors to reap the full 
benefit of its position. 

The motion was seconded by Mr. Gillespie. 

Mr. Wright asked for some explanation of the large item of charges, 
amounting to nearly £7,000. 

The Chairman admitted that the sum was large in proportion to the 
profits, but the bank had five offices, and he believed that the item had 
been reduced to the very minimum of safety. 

A Shareholder wanted to know what conclusion the directors had come 
to with regard to reducing the price of the new shares. 

Mr. Karslake, M.P.,at the request of the chairman, stated that he had fully 
considered the question, and he was afraid it could not be done. It would 
be difficult to get the consent of the creditors to any alteration in the amount 
of the shares, because it could not be done without diminishing the security 
that was now held by them, and to go and ask the consent of the creditors 
one by one was impossible. Only £5 of these new shares had been paid up. 
There were £15 yet to call, which the creditors would regard as collateral 
security. He had further to remark that of these new shares, nine-tenths 
at least were held by the old shareholders; and it was obvious that they 
would gain no advantage by the change, for they could have no better 
reserve fund than these new shares constituted. As to those who held 
new shares, and new shares only, he felt certain that the stir and com- 
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motion that would be mace to reduce the amount of the shares would do 
their property more harm in the market than the reduction of the amount 
would do them good. He was satisfied for himself that the bank was in 
a prosperous condition, and in a short time would be more so; for, what- 
eyer government might be in power, he was satisfied that the House of 
Commons would make every effort to promote the prosperity of those 
great North American provinces. In that case the new shareholders would 
participate in a rateable proportion with the older shareholders. But if 
they-were dissatisfied with that prospect, he would advise them rather to 
sell out altogether than to agitate for a reduction in the amount of the 
shares. 

Mr. Jackson, M.P., asked if the directors did not think that the transfer 
of the Russian settlements to America would greatly increase the prosperity 
of the colony ? 

The Chairman said there could not be a doubt of it. 

Mr. Simpson expressed himself in strong terms as to the future progress 
and prosperity of the bank in connection with the increasing trade of the 


colony. 

A Shareholder complained that the new shares had been issued at £2 
premium, when if the whole truth had been known they ought to have 
been issued at a discount. He did not blame the directors, they were 
deceived as well as others, but he thought the £2 premium ought to be 
added to the £5 paid, so that the new shares, should be considered as £7 
paid-up, instead of £5. 

Several Shareholders expressed their opinion that that was altogether 
impracticable. 

The report was then adopted, and a dividend of 2} per cent., free of 
income tax, declared to be paid on the 29th October. 

The auditors were voted a sum of £50 each for their services 

Thanks having been voted to the chairman, the meeting adjourned. 





ROYAL BANK OF LIVERPOOL. 


REPORT OF MESSRS. R. ROBERTS AND W. BARTLETT AS TO THE CONDUCT 
OF THE DIRECTORS AND OFFICERS, AND THE CAUSES OF FAILURE, 


THE committee of shareholders appointed at the meeting held on the 11th 
November, 1867, to investigate the conduct of the directors and of the 
officers of the bank, and the causes of failure, being unable to agree upon 
a joint report, Messrs. Robert Roberts and William Bartlett, two members 
of that committee, beg to submit to the shareholders the following 
report :— 

Before treating upon the matters referred to the committee, we desire 
to explain that the consideration of those matters has been delayed partly 
by the illness of the chairman, partly by the absence of a member of the 
committee, and partly because it was represented to the committee that 
a report presented at an earlier period might have interfered with the 
success of the liquidators’ efforts to effect proper arrangements with the 
debtors to the bank. The delay, however, has not been without its advan- 
tages, for it has enabled us to go more thoroughly into the accounts, and 
thus ensure greater accuracy than would have been the case if the report 
had been prepared shortly after the appointment of the committee, The 
result of our examination of the accounts has convinced us that while, 
as is by this time well known, the proximate cause of the stoppage was 
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the inability of the directors and manager to procure the continuance of 
the re-discount of a large quantity of bills drawn against shipping, which 
had been again and again renewed by the bank, the more remote but real 
cause of the failure was the locking up of the capital of the bank by 
advances of a most extraordinary nature, and of unprecedented amount, 
to two firms, who, after their insolvency, were “carried on” by the 
directors apparently from want of courage to admit the fact that they had 
made very heavy bad debts. The effect of the arrangements made with 
those firms was practically to convert the bank in a great measure into a 
trading concern, and-the results have been eminently disastrous. Besides 
the two firms to which allusion has been made we find that both of the 
paid directors were largely indebted to the bank. One of them (Mr. 
Hutchison) has been adjudicated a bankrupt, and the other (Mr. Shand) 
is dead, and his estate will not nearly suffice to pay his creditors in full. 
A brother of the late manager is also a debtor to the bank to a large 
amount, and his account will result in a considerable loss. 

We desire, in the first place, to draw attention to the state of the 
accounts of the directors and managers and the nature of their trans- 
actions with the bank, and we commence with the case of 

Mr. Rosert Hurcuison.—Mr. Hutchison first joined the board in 
July, 1859, as an ordinary director—as the nominee, and to protect the 
interest of Mr. Edmund Molyneux, who wasa very large shareholder, and 
Mr. Molyneux transferred to him the necessary share qualification. He 
was re-elected an ordinary director in 1861, and again in 1864, and in May, 
1865 (shortly after the retirement of Mr. Brancker), he commenced to act 
as paid director, and was formally appointed a paid director by the board 
in 1866. He appears to have been allowed, before he became a director, 
to overdraw his account from £5,000 to £15,000, and at the time of his. . 
first election to the office of director he was in debt to the bank about 
£7,000. From this time up to 1862, the account varies considerably, the 
debit balance being sometimes £20,000 or £30,000, and there being some- 
times a credit balance of £50,000 or £60,000, and on one occasion even 
£86,000, but it is evident from the facts which transpired during his 
examination under the bankruptcy that this large credit balance did not 
belong to himself. From 1862, the account appears to have been con- 
tinuously in debt, and the half-yearly balances were as follow :— 


Debit Total 
Date. balance. Acceptances. Drafts. Liability. 
£ £ £ £ 

Dee. 31, 1862 ... 33,281 oe eve _— ooo 33,281 
June $0, 1863 ... 21,472 eve eee —_— noe 21,472 
Dec. 31, 1863 ... 29,522 ... i we 99,522 
June 30, 1864 ... 27,414 eee see 2,650... 30,064 
Dec. 31, 1864 ... 34,900 coe oon 4,548... 39,448 
June 30, 1865 ... 39,579 ee 7,168 46,747 
Dee. 31, 1865 ... 26,517 eee 133 ove 2,359 .. 29,009 
Tune 30,1866 ... 16,446 ° 539 ee 21,614... 38,599 
Dec. 31, 1866 ... 12,478 ove _ ove 15,144... 27,622 
June 30, 1867 ... 25,065 eee 3,078 eco 38,692... 66,835 
Oct. 21, 1867... 31,705 ose 10,307 ee 61,464... 103,477 


At the stoppage of the bank the total liability of Mr. Hutchison was, 
as before stated, £103,477, but since then bills to the amount of £27,795 
have run off, leaving the indebtedness on the account and for unpaid bills 
and acceptances £75,682, against which the bank only holds securities to 
the value of about £15,000, given a few days previously to the «toppage,. 
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and which are disputed by the assignees. Mr. Hutchison was several 
times requested by the directors to reduce his account, and from time to 
time he paid into the bank bills accepted by Messrs. Parkinson, Hamilton 
and Ingleby, which he represented to his co-directors and the manager to 
have been drawn against cotton in Parkinson and Co.’s hands; and there 
is no doubt that they did at first hold cotton for him. Many of these 
bills were renewed from time to time, Mr. Hutchison asserting, or leaving 
the manager to infer, that the cotton was still on hand. At the time of 
the stoppage, bills to the amount of about £25,500 were current, against 
which the manager supposed that Parkinson and Co. held cotton ; but it 
appears that the whole had been sold, and that the bills had been 
renewed for Mr. Hutchison’s accommodation, the bills being kept up 
after the cotton which they originally represented had been disposed of. 
Messrs. Parkinson and Co. have since compounded with their creditors at 
the rate of 2s. in the pound. Mr. Hutchison having been adjudicated bank- 
rupt, the committee passed a resolution recommending that his discharge 
should be opposed by the assignees, and accordingly Mr. Hutchison was 
subjected to a searching examination at the Bankruptcy Court, which 
showed that he had, to his knowledge, been insolvent for the last 20 years 
and upwards. Notwithstanding which he had during the last two years 
been spending between £3,000 and £4,000 a year, besides giving away 
between £2,000 and £3,000 a year in charitable donations. His order of 
discharge was suspended for two years (during six months of which he 
was to be without protection), on the ground of rash and hazardous specu- 
lation and unjustifiable extravagance in living. As the proceedings in the 
Bankruptcy Court were fully reported at the time it is unnecessary to 
state the details, but it is difficult to imagine a grosser case of deception, 
continued for a number of years, than was exhibited in the case of this 
person, who has tilled the oftice of mayor of Liverpool, county magistrate, 
and director of several public companies, besides being on the committees 
of, and a large contributor to many public charities in Liverpool. There 
does not appear to be any reason for supposing that Mr. Hutchison’s 
position was known to his co-directors or to the manager, and probably 
they were as much deceived by his appearance of wealth and show of 
liberality as the rest of his townsmen. At the same time the conduct of the 
board, in allowing him credit for so large an amount, was utterly unjusti- 
fiable. It shouid be stated that Mr. Hutchison, in January, 1866, pur- 
chased from the bank 200 ordinary shares in the bank at the rate of £16 
per share, the.price of which was debited to his account. His estate has 
paid a dividend of 1s. 6d. in the pound, and perhaps a further small divi- 
dend may be expected. 

Tue Late Mr. Francis SHanv.—This gentleman had been a director of 
the bank since the stoppage in 1847, and a paid director since 1861. His 
account has nearly always been overdrawn, often to the extent of £50,000 
or £60,000, and generally to the amount of £20,000 or £30,000. Since 
1862 the balances were as follow :— 


Debit Total 
Date Balance. Acceptanccs, Drafts. Liability. 
£ £ £ £ 


Dec. 31,1862 ... 34,882 .. 11,588 : 46,470 
June 30, 1863 47,903 : 18,178 66,181 
Dec, 31,1863 ... 24,093... .. 33,852 57,945 
June 30,1864 ... 44,136 a S 1,198 45,334 
Dec. 31, 1864 51,042. 33,152 84,194 
June 30,1865 ... 50,639 |... . 22,607 74,747 
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Debit Total 
Date. a a ey sane a ‘ Lahiite. 
Dec. 31, 1865 ... 45,970 oop 1,100 om 29,696 eee 76,766 
June 30, 1866 ... 42,749 ons 2,000 eee 29,000 oes 73,749 
Dec. 31, 1866 ... 31,323 ose 2,000 one 54,949 om 88,273 
June 30, 1867 ... 29,178 ons 7,000 eee 40,822 oon 77,001 
Oct. 23, 1867 . 33,231 2,000 am 57,975 aa 93,206 


The bank never held any security against this account; but Mr. Shand 
was the owner of 4,000 Saloas and 20 preference shares. All the bills 
and acceptances were duly met, so that the debt to the bank is now con- 
fined to the balance of the account; and we are informed that arrange- 
ments are in progress whereby it is expected that this debt will be paid in 
full, with interest, but there will be a loss on the calls. It is only fair to 
Mr. Shand to state that he owned large estates in the West Indies, and 
was fairly entitled to consider himself as possessed of ample property to 
meet all his engagements, and that he ol considerable efforts to reduce 
his account, and stated that he would have further reduced it had it not 
been for the falling off in the receipts of produce from his estates. The 
account has been conducted in a bond fide manner, and Mr. Shand’s transac- 
tions appear to have been free from anything of a speculative tendency. 
We must, however express our regret that Mr. Shand should have thought 
it. consistent with his duty to the shareholders to remain a director while 
under such a heavy obligation to the bank, and after he found he was 
unable to make much reduction in the amount of his indebtedness. It is 
impossible to suppose that a gentleman so much implicated himself could 
exercise that control over the manager which every director, and especially 
every managing or paid director of a bank ought to do; nor can it be sup- 
posed that a director so situated could take any independent share in 
the counsels of the board, or speak very freely on the measures to be taken 
for the reduction of the indebtedness of others. 

Mr. Joun Brissy was a director of the bank many years ago, bui 
afterwards retired from office. In 1861 he was again elected an ordinary 
director, and he was re-elected in 1865. He never was in debt to the 
bank, but always had a considerable sum to his credit, and he is the holder 
of 3,000 ordinary and 66 preference shares. 

Mr. James Hotme was elected an ordinary director by the board in 
December, 1866, in the place of his brother, Mr. Samuel Holme, who 
retired in consequence of impaired health. He took his seat at the board 
on the 21st January, 1867. Mr. James Holme had various accounts with 
the bank, upon the general balance of which he was at the time of his elec- 
tion a debtor to the extent of £16,735, and at the time of the stoppage of 
£19,816. Mr. Holme has also honourably agreed to renew a liability which 
he came under to the bank in the year 1858, for third parties without con- 
sideration,and from which it would appear he was discharged by the statute 
of limitations. This engagement of Mr. Holme’s, although not payable 
until after his death, has always been treated by the bank as a good asset 
for the fullamount. The honk held several securities against the general 
indebtedness of Mr. James Holme, and he is the holder of 100 ordinary and 
6 preference shares, the calls upon which have been paid. A great portion 
of the £19,816 has been paid, and satisfactory arrangements are in progress 
for the liquidation of the balance. 

Mrz. Davip Raz was appointed a director so late as January, 1867. He 
had merely a deposit account with the bank, and was not indebted to it. 
He owned 400 ordinary shares, 
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Mr. Henry Harrier WitTHERs, THE ManaGkk, was appointed manager 
in. August, 1860, in succession to the late Mr. Chaffers, at a salary of 
£2,000 a year, which in January, 1865, was increased to £3,000 a year. 
He does not appear ever to have been in debt to the bank, except under 
the following circumstances: In October, 1862, with the leave of the 
directors, he took over 1,000 of the ordinary shares then held by the bank, 
the price being £10. 15s. per share. He, however, only paid two sums of 
£1,500 and £1,300 on account of those shares, and at the time of the 
steppage of the bank he was indebted on account of the shares £6,717. 
He has since made an assignment for the benefit of his creditors. 

Mr. Jonn Rei JEFFRYES, THE SuB-ManaGER, was appointed to that office 
at the same time that Mr. Withers was appointed manager, at a salary of 
£300 a year, which was raised to £1,200 at the time that Mr. Withers’s 
salary was raised, and to £1,500 in January, 1867. In July, 1866, Mr. 
Jeffryes was associated with Mr. Withers in the management of the bank, 
and from that time he attended the meetings of the board. Mr. Jeffryes 
had an account with the bank, which was occasionally overdrawn, and at 
the stoppage he owed the bank £553, which has been since repaid. 3 
Jeffryes is the holder of 50 ordinary shares, which he states he bought 
for the purpose of his qualification as a registered public officer of the 
bank. We next proceed to give the particulars of the transactions with 
some of the customers of the bank, and we commence with the case of 

Messrs. H. T. Witson, CunnincHam anp Co.—The firms of H. T. 
Wilson and Chambers and H. 'T. Wilson, Cunningham and Co., of which 
Mr. Henry Threlfall Wilson was senior partner, have done business with 
the bank for many years, and we find great fluctuations in the amount of 
their indebtedness on bills and overdrawn account. On the undermentioned 
dates the account stood as follows :— 


Debit 
Date. Balance. Acceptances, Drafts. Total. 
£ £ & 


£ 
Sist Dec., 1860 ... 40,388 ... 38,530 ... 82,154 ... 161,072 
3lst Dec., 1861 ... 57,600 ... 35,500 .. 91,800 ... 184,400 
31st Dec., 1862 ... 45,200 ... 32,200 .... 72,900 ... 150,300 
31st Dec., 1863 ... 20,200 ... 28,896 ... 67,583 .. 111,679 
3lst Dec, 1964 ... 28,085 ... 30,830 ... 105,382 ... 173,297 
31st Dec., 1865 ... 15,878 ... 40,493 ... 116,114 ... 172,415 
16th May, 1866 ... 29,906 ... 39,381 ... 110,415 ... 179,702 


Many of the drafts and acceptances could not have been met by the 
acceptors and other parties liable, and it appears probable that if Messrs. 
Wilson and Co. had been allowed to stop payment in 1866 the loss to the 
bank would have been from £50,000 to £60,000. Some time in May, 
1866 (on the day of the stoppage of Overend, Gurney, and Co.), Mr. Wilson 
called upon the manager, Mr. Withers, and told him that he would be 
obliged to stop payment. Mr. Withers required from him a statement of 
his position, and Mr. Wilson sent in an account showing £311,641 assets, 
against £370,031 liabilities. The assets, however, included 15,055 tons of 
wooden shipping, valued at £8 a ton, and 2,794 tons of iron shipping, valued 
at £18 a ton. Both these amounts were greatly in excess of the real value, 
and this must have been kuown to be so both to Mr. Wilson and the 
manager and directors. The statement did not include liabilities to. the 
extent of £74,170 on bills accepted by Wilson and Co. for various parties 
against securities. This statement was laid before the board of manage- 
ment, and after explanation by Mr. Wilson, and consultation on the part 
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of Mr. Shand, Mr. Hutchinson and Mr. Withers, they informed Mr. 
Wilson of their intention to “carry him on.” He states that before this. 
they offered to cancel his overdrawn account of £30,000 but that he re- 
fused to continue his business on those terms, as this reduction of his in- 
debtedness would not render him solvent. He stipulated as a condition of 
continuing his business and transferring his property to the bank that the 
bank should pay or become liable to pay all his then existing debts, and that 
he should be allowed five years, in which he was to endeavour to work 
round, but if he failed to do so the bank were nevertheless to pay all debts 
incurred in the business, and to release Messrs, Wilson and Co. from all 
claims and demands, and all this appears to have been agreed to. A deed 
was accordingly drawn up and executed as of the 16th May, 1866, and 
containing an arrangement between Messrs. Wilson, Cunningham and Co., 
and the bank to the following effect :—The amonnt then owing by Messrs. 
Wilson to the bank was, as before stated, £29,906, and besides this they 
were liable to the bank on bills accepted and drawn by them to the extent 
of £149,796, and their other debts amounted to £268,853; making a total 
indebtedness of £448,060. The deed recites that Messrs, Wilson could not 
conveniently meet these liabilities, and carry on their business without 
considerable further advances and assistance, and that such advances and 
assistance had been arranged to be given. The deed then proceeds to pro- 
vide for the renewal of certain acceptances which were to be renewed or 
provided for by Wilson and Co., or if they could not be so provided for, 
then by the bank, and in consideration of this, certain securities (except 
some policies of life assurance, to the extent of £10,000) were to be trans- 
ferred to the bank. These securities would be worth from £10,000 to 
£15,000. Wilson and Co. were also to transfer to the bank a number of 
ships (to the extent of nearly 18,000 tons in all), some iron, some shares 
in the Lancaster Shipowners’ Company, the freight of two ships, and 
some marine insurance shares (subject to a previous pledge). The total 
value of these securities transferred by Wilson and Co. would be from 
£200,000 to £250,000. Messrs. Wilson and Co. bound themselves not to 
engage in any other business or speculation, and to keep an account with 
the bank, into which all moneys received in the course of the business were 
to be paid, and from which all moneys required for the purposes of the busi- 
ness were to be drawn. The account with the bank was also to beglrawn upon 
to discharge all the debts or liabilities of Wilson and Co., and thé bank were 
to advance money for the purpose, and were to honour all Wilson and Co.’s 
cheques, it being declared to be the intention of the deed that the bank 
should advance to Wilson and Co. all such sums as should be necessary to 
enable that firm to carry on their business, and to repay certain advances 
which might be made to them. Mr. H. T. Wilson was to receive for his per- 
sonal use £2,000 a year, besides retaining his fees as director of several com- 
panies, and Mr. Cunningham was to receive £500 a year. The policies of life 
assurance to the extent of £10,000 before mentioned were to be settled by 
Mr. H. T. Wilson for the benefit of his wife and children, and the pre- 
miums on those policies (amounting to about £700 a year) were to be paid 
by the bank out of the proceeds of the business, The arrangement effected 
by the deed was to continue for five years (unless all Wilson and Co.’s debts 
and liabilities were earlier discharged), at the expiration of which period 
the bank were to realise their securities, and out of the proceeds retain 


their debt, including all sums guaranteed by them; and if the bgp 


were not sufficient, they were to release Wilson and Co. from their debt, and 
indemnify them against all claims incurred in respect of the business. It 
appears, therefore, that in order to avoid a probable loss of between £50,000 
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and £60,000, the bank was by this deed placed under liability to the extent 
of about £450,000, the greater part of the security for which consisted of 
shipping, a security at all times a risky one for a bank to accept. It would 
appear from an alteration on the face of the deed, that it was at first intended 
that three of the directors of the bank should be parties to it on behalf of the 
bank, but that afterwards it was decided, for reasons which will be apparent, 
that Messrs. Hutchison, Withers, and Jeffreys only should be parties to it. 
Such are the main provisions of this extraordinary deed—a deed by which 
it will be perceived the bank was saddled with all the risk of carrying on 
Messrs. Wilson's large and eminently risky business—with the chance of 
losses to a considerable extent, while under no circumstances could they 
receive more than the amount of the debt due to them, with interest, dc., 
and not even this until the expiration of five years, unless Messrs. Wilson 
and Co., permitted them to sell what was really their own property at an 
earlier period. Contemporaneous with the above-mentioned deed of 
arrangement, another agreement was entered into with Mr. William 
Marsden, who was under advances to Wilson & Co. to a large extent against 
some security. This agreement, provided that the bank was to take over 
the securities, Mr. Marsden renewing the bills by accepting new bills (not 
exceeding £20,000 at a time beyond the bills then running) for five years, 
at the expiration of which time the securities were to be realised, and the 
proceeds applied in paying the bills, the balance going to the credit of 
Wilson and Co.’s account. In consideration of this the bank guaranteed 
Mr. Marsden against liability on the bills. A similar agreement was en- 
tered into with Messrs, Isaac Jackson and Son, the amount for which they 
were to become liable being the same. Another agreement was entered 
into with another firm, Messrs. C. D. and Co., who were to accept or 
advance to the amount of £50,000 for three years, and £40,000 for a 
further period of two years, against the security of several of Wilson and 
Co.’s ships. These sums were to be exclusive of advances by bills against 
freight to the extent of £20,000. The bank was to have the securities 
held by C. D. and Co. transfered to them, and in consideration of such 
transfer they came under obligation to discount C. D. and Co.’s acceptances 
under the agreement, and to guarantee the payment of the same, and the 
repayment of any cash advances by the firm of C. D. and Co. to Wilson 
and Co. At the expiration of the five years the bank was to be at liberty 
to realise the securities. Notwithstanding that these deeds affected the 
bank to such an enormous extent, it does not appear that they were ever 
brought formally before the board, or that any of the directors, except Mr. 
Hutchison and Mr. Shand, were made acquainted with the arrangements. 
The instructions for Wilson and Co.’s deed were given to the solicitors by 
Mr, Shand, who referred them for details to Mr. Hutchison, and it was 
executed by Mr. Hutchison, Mr. Withers, and Mr. Jeffreys, without being 
brought before the board, and, as Mr. Jeffreys states, without any explana- 
tion of its purport or effect being given to him. Mr. Bibby, acting under 
the advice of his solicitor, has declined to appear before us; but we believe 
he maintains his entire ignorance of these deeds until after the stoppage of 
the bank. He was, however,a constant attendant at the bank parlour, and 
must have been aware that Wilson and Co.’s account had, for a considerable 
time, been a drag upon the bank, and there can be little doubt that, at the 
time of the arrangement, he had heard of it generally, even if he did not 
inquire into the exact particulars. He must have seen from the weekly 
ance-sheets the sudden rise of the debit balance of the account from 
£30,000 to £60,000 during the six weeks following the date of the 
ment. The effect of the deed upon the account of Messrs. Wilson and Co, 
was soon apparent, On the undermentioned dates it stood thus :— 
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Debit Accept- Unpaid 
Balance. ances. Drafts. ‘ping Total. 
June 30, 1866 ... es £156,329 £42,508 £59,965 £10,447 £269/249 
Dec. 31,_,, ose oan 261,834 56,536 68,435 43,205 430,010 
June 30, 1867 ... ose 276,887 63,599 68,614 44,015 453,115 
At stoppage of the bank 268,022 67,145 84,807 44,015 463,989 


This large and sudden increase is accounted for by the fact that the 
other banks with which Messrs. Wilson and Co. had been in the habit of 
discounting their paper, having heard that the firm was being carried on 
by the Royal Bank, refused to continue their discount, and thus the 
whole of the paper was thrown upon the bank. But even these items, 
large as they are, do not amount to the full sum to be placed to the debit 
of Messrs. Wilson and Co.’s account, for it would appear that in December, 
1866, Messrs. Wilson and Co. applied to the bank to allow them to pur- 
chase 3,000 bales of cotton, to find a freight for one of their ships called 
the Queen of the North, then lying at Aden, where freights were very 
low at the time. Whether this purchase was suggested by Mr. Wilson 
or by Mr. Withers is a point as to which they contradict each other, but 
the directors appear to have sanctioned the purchase, and a letter of credit 
to cover the margin was issued. The purchase was in January, 1867, 
increased on Messrs. Wilson’s application to 6,000 bales, Messrs. Shand, 
Hutchison, and Withers sanctioning the increase. It appears that at or 
about the time when the application to make the purchase was made a 
credit which had already been issued to another customer of the bank to 

rovide a margin for a purchase of 4,500 bales of cotton in India had 
ee transferred to Messrs. Wilson. Some confusion or error arose, and 
orders to purchase 10,500 bales were sent out by Messrs. Wilson and Co. 
to Bombay. The amount of such a purchase would be about £150,000. | 
When it was found that purchases were being made beyond the 6,000 
bales, the directors required them to be stopped, but before the telegram 
reached Bombay 8,750 bales had been purchased. Mr. Wilson states that 
before this he received and took to the bank an offer to purchase the 
whole of the cotton to arrive at a price which would have left a profit of 
a penny per lb., but that Mr. Hutchison and Mr. Withers re to sell. 
Mr. Withers states that he has no recollection of any such offer, but 
another gentleman informs us that he was told by Mr. Hutchison that the 
bank would not sell. Although the cotton was bought to freight the 
Queen of the North, only 1,000 bales came home in her. About the same 
time as the purchase of the 8,750 bales, orders were sent by Messrs. Wilson 
and Co. to Madras for the purchase of 5,500 bales of cotton, to freight 
another ship of Messrs. Wilson and Co., called the W. H. Haselden, A 
credit of £15,000 was granted by the board to finance this purchase, and 
Mr. Shand’s initials appear opposite the entry of the credit in the book 
kept for the a and which showed the object for which the credit 
was granted. . Hutchison and Mr. Withers were also aware of the 
purchase. The loss on these two transactions will be about £64,000, thus 
bringing the total indebtedness of Messrs. Wilson and Co. to the bank up 
to the sum of £528,000. Nothing could have been more disastrous to the 
bank than those unfortunate purchases, undertaken, as the directors must 
have been fully aware, solely at the risk of the bank ; for, besides the heavy 
loss on the transactions themselves, their effect on the credit of the bank 
was ruinous. As might have been anticipated, when the bills for the 
cotton came to hand for Wilson and Co.’s acceptance, showing on the face 
of them what they were drawn against, it soon o known that Messrs. 
Wilson and Co. had been engaged in a speculation apart from their proper 





Royal Bank of Liverpool. 1167 


business; and their position in reference to the bank being well known in 
bauking circles, there is every reason to suppose that the refusal of assist- 
ance by the Bank of England and the other banks, in October last, was 
owing in a great measure to their being unable any longer to trust to a 
bank the business of which was so much mismanaged. It is known to 
most of the shareholders that in the year 1865 the bank made a profit of 
about £52,000, by loading two ships (in their ion as m ) 
with about 8,000 bales of cotton, purchased for the purpose, and the success 
attending this improper speculation may perhaps have had its influence 
with the directors when sanctioning the purchases on Wilson and Co.’s 
account. The agreement with Messrs. Wilson and Co. has been brought 
to an end by the liquidators. 

Szppon anp Co.—The transactions of this firm‘with the bank have been 
of an extensive nature and of increasing amount for some time past, as 
appears from the following statement of half-yearly balances :— 


Acceptances 
and drafts Debit balance — Total liability 
current. of account. to Bank. 
Dec. 31st, 1863 eee sess £32,428 £14,683 ee £47,111 
dune 30th, 1864 aon oo 64,938 oe 16,503 wae 81,441 
Dec, 31st, 1864 a s 76,916 ‘eee 17,987 age 94,903 
June 30th, 1865 oe eco 87,198 jae 19,742 --. 106,940 
Ang. 11th, 1865 4. ae 79,964 ase 19,712 ... 99,676 


In August, 1865, an agreement was entered into by the manager, by 
which the bank agreed to assist in “carrying on” Messrs. Seddon and Co. on 
certain terms. This agreement was acted on by the bank, and was the 
foundation of the more formal agreement after-mentioned ; the mischief, 
however, dates from the period of the first agreement, viz., August, 1865. 
Mr. Strettel Seddon, who was then a partner in the firm, objected for some 
time to concur in this arrangement, preferring to have the affairs of the 
partnership wound up, and it was not until pressure was brought upon him 
by threats of bankruptcy, and upon the bank agreeing to guarantee him 
against any claims and demands upon him from creditors of the firm, that 
he ultimately consented to retire from the firm, and so enable the carrying 
out of the arrangement. It was not, therefore, until January, 1866, that 
the formal agreement to carry out the arrangement of the preceding 
August was concluded. In the meantime three statements of the affairs 
of Messrs. Seddon were prepared by Messrs. Chalmers, the accountants, the 
first taken as on the 30th June, 1865, showing a surplus of £42,000, 
another taken as on the 30th August, 1865, showing a surplus of £41,000, 
and the third aa on the 13th October, 1865, showing a surplus of £36,500, 
the last two being exclusive of estimated profit on cotton. These state- 
ments, however, were based upon estimates of 20,790 tons of wooden 
shipping at £10 per ton, which must he taken to include the freights 
the ships were then earning, as such freights were not otherwise 
brought into account; and, exclusive of them, the ships were then only 
worth on the average about £7 per ton. On the 24th January, 1866, a 
formal agreement, dated the 2nd January, 1866, was entered into between 
Messrs. Seddon, two other specified creditors, whose names we suppress, 
and whom we will call Messrs. E. F. and Co. and Messrs. G. H. and Co., 
and the manager on the part of the bank. This agreement, which is of a 
very complicated nature, stipulated that Messrs. Seddon and Co. were to 
carry on their business for four years under the i tion of Mr. Withers 
and two other gentlemen, members of the firms of E. F. and Co. and G. 








1168 Royal Bank of Liverpool. 


H. and Co. Four separate accounts were to be kept with the bank, one in 
respect of Seddon and Co.’s cotton mill, machinery and cottages, at Lees, 
near Saddleworth, which were subject to a mortgage for £27,000 to Mr. 
James Seddon, and to a second mortgage to the bank. Another account 
was.to be kept of the earnings and disbursement in respect of certain ships 
in mortgage to E. F. and Co., a third of the earnings and disburse- 
ments in respect to certain ships in mortgage to G.H. and Co., and the 
fourth account was to be a general account for the rest of Seddon and Co.’s 
ships and other property, The business was to be continued by Messrs. 
Seddon, and none of the ships were to be sold without their consent, until 
the expiration of four years. The bank was (subject to the previous mort- 
gages) to have a general charge over the whole of Seddon and Co.’s property 
for the balance of their account. The balance at the credit of the account 
No. 2 was to be applied in taking up E. F. and Co.’s drafts on Seddon 
aud Co. to the extent of £47,943, Seddon and Co.’s drafts on E. F. and 
Co. to the extent of £58,199, and some general debts and drafts to the 
extent of £33,175, making a total of £139,317, and if and when the same 
should be insufficient for those purposes, bills were to be created by means 
of E. F. and Co..drawing upon Seddon and Co., or vice versa, and those 
bills were to be discounted by the bank and renewed from time to time. 
The bank was also to procure the renewal of bills in the hands of other 
bankers and firms (not parties to the agreement) to the extent of £99,580, 
which, however, included £73,217, of the £139,317 ; and if the renewal 
of such bills could not be procured, the bank were to provide for the same, 
the repayment of the bills in either case being “secured” to the bank by 
bills drawn by E. F. ana Co., or Seddon and Co.,or by Seddon and Co., or 
E. F. and Co., the bank taking the benefit of any securities against 
the bills which might be held by the holders of them. At the end 
of the four years the ships in mortgage to Messrs, E. F. and Co. were to 
be sold, and the proceeds carried to account No, 2, and if any surplus 
remained after retiring the bills then running with E. F. and Co., the 
bank were to receive five-sixths of the other debts then due to them, 
but not to exceed £20,000, the balance being applied in payment of what 
should be due to E. I’. and Co., any surplus being retained by the bank. 
The balance of No. 3 account was to be applied in taking up Seddon and 
Co.’s acceptances to G. H. and Co.’s drafts, then running to the amount 
of £51,453, and then in the hands of the bank under discount, and the 
deticiency was to be made up by renewing those bills, the balance of the 
account at the end of the four years, including the proceeds of the sale of 
the ships in mortgage to Messrs. G. H. and Co., being applied in liquida- 
tion of the debt to Messrs. G. H. and Co., and afterwards carried to 
account No. 4, Besides incurring these obligations the bank were to pro- 
vide for the other debts and for certain liabilities of Seddon and Co., which 
then amounted to about £14,245, exclusive of the debt to the bank. Thus 
the total liabilities of Seddon and Co. at this time, irrespective of the 
mortgage upon the mill, etc., would appear to be about £253,732, but this 
is exclusive of a debt of £13,000 due to the Manchester and Liverpool 
District Bank, which seems for some reason or other to have been omitted 
from the statements appended to the deed. The balance to the credit of 
account No. 4 was to be employed in carrying on the general business of 
Seddon and Company for the four years, the bank making up any defi- 
ciency, and the ultimate credit balance was to be a security to the bank 
for the payment of the mgggys due to them, and after payment of those 
moneys, was to be applie yment of the balance of E. F, and Co. and 
G. H. and Co.’s debts. Seddon and Co, were to have 2} per cent. on the 
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gross earnings of the ships (but not to exceed 2,000 a-year) for their 
ment. The agreement contained a conveyance of the whole of 
Seddon and Co’s. property to the bank, and a stipulation that at the end 
of the four years they were to have an absolute release from the debts of 
the bank, and of Messrs. E, F. and Co. and G. H. and Co. Both Messrs. 
E. F. and Co. and Messrs, G. H. and Co., assert that the debts due to 
them from Messrs. Seddon were fully secured, and that they entered into 
the arrangement solely at the instance of the bank. There seems to be 
no reason to doubt that so far as Messrs. E. F. and Co. are concerned, as 
they gave up some of their securities to the bank; but it is doubtful if 
Messrs. G. H. and Co. could have realised their securities without loss, 
and this seems to be partly admitted by the difference in the terms made by 
each firm with the bank, for while the bank were bound to find the funds 
for the bills with E. F. and Co., Messrs. G. H. and Co. bound themselves 
to find discount for their bills with Seddon and Co. Messrs. KE, F. and Co. 
also state that the amount of their bills with Seddon and Co. running at 
the time when the agreement was first made (August, 1865), was only about 
£70,000, and that the increase to £139,000 at the date of the formal agree- 
ment is attributable to their having accepted bills pursuant to the agree- 
ment in the interval between those dates. Mr. Withers was made a party 
to the agreement of the 2nd January, 1866, as an inspector of Seddon and 
Co.’s estate, and Mr. Jeffryes, as public officer, was made a party on behalf 
of the bank, but it was only executed by Mr. Withers, and Mr. Jeffryes 
states that he had no knowledge of it until after the stoppage of the bank, 
It is very doubtful if any ofthe directors were made acquainted with the 
exact nature and extent of this arrangement to carry on Messrs. Seddon 
and Co., and it appears to us tolerably certain that it would never have 
been brought before the board in any way, if it had not happened that the 
solicitors of the Manchester and Liverpool District Bank, and those of 
Mr. Strettel Seddon, were not satisfied with the manager’s guarantee on 
the part of the Royal Bank to pay the debt due to the Manchester and 
Liverpool District Bank, and to indemnify Mr. Strettel Seddon against the- 
debts of the firm, and required to havea certified extract from the minutes, 
showing the directors’ sanction to the undertakings given by the manager. 
It therefore became necessary to have the arrangement with Messrs. Sed- 
don brought in some shape before the directors, and accordingly, at their 
weekly meeting on the 2lst January, 1866, the subject was mentioned, and 
we are sorry to say that a series of mis-statements was made to the direc- 
tors in reference to the securities given by Messrs. Seddon and Co., their 
position generally, and the agreement which had been come to. For in- 
stance, the surplus shown Ly Mr. Chalmers’ statements was overstated b 
£23,500, while Messrs. Seddon and Co.’s debts were understated by £56,000. 


It was also alleged that the amount of the debt due to the bank, and of 
the sum which it might be called upon to pay, was expected to be under 
£40,000; and the directors were not informed that the bank was bound 
for four years to provide the funds to carry on the business, nor that 
Seddon and Co. were to be released. Mr. Withers is highly blamable for 
allowing the directors to be deceived, first by mis-statements, and ey 


by the suppression of the material terms of the arrangement. Hé’ knew 
that the figures given to the directors were incorrect, and that they had 
not all the information they were entitled to. It can be proved beyond all 
doubt, and in writing, that mis-statements and suppression of the true facts 
— ae stated. 

e following is a copy of the minutes of this meeting, taken from the 
book of groseslings At a meeting of the directors, held on the 29th 
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January, 1866. Present, Mr. Shand (in the chair), Mr. Bibby, and Mr. 
Withers. Mr. Withers having read the letter received by him from Mr. 
S. Seddon, and his reply,—Resolved, that the indemnity given by the 
manager be confirmed and adopted, and Messrs. Seddon and Company 
having given several securities to the bank to secure the balance of their 
account current, and it being desirable that the proceedings instituted 
against them by the Manchester and Liverpool District Bank should be 
stayed. Resolved,—That the manager and Mr. Jeffryes be authorised to 
sign an undertaking that the balance due to the Manchester and Liverpool 
District Bank shall be paid by four instalments, at 3, 6,9, and 12 months.” 

The letters referred to were a letter from Mr. Strettel Seddon, assuring 
the manager that he had contracted no liability in the name of his firm, 
and that to the best of his belief Mr. Chalmers’ statement disclosed the 
whole of the liabilities of the firm, and the manager’s reply, informing 
Mr.§8. Seddon that he was “ instructed on behalf of the bank ” to inform 
him that in consideration of his assenting to the terms of the dissolution 
of the partnership, he undertook on behalf of the bank to indemnify Mr. 
S. Seddon against any claims upon him from creditors of the firm. The 
instructions for the agreement with Messrs. Seddon and Co. were given 
to the solicitors by Mr. Withers, and the details appear to have been 
arranged by him in conjunction with them, and the agreement itself was 
drawn by counsel, After the arrangement in August, 1865, the account 
at the bank with Messrs, Seddon and Co, stood as under :— 


Balance 
Date. Bills Current. of Accounts. Total. 
Dec. 31, 1864 eseseeeesd 135,446 
June 30, 1866 
Dec. 31, 1866 
June 30, 1867 ...... iia 
Oct. 21, 1867 ... 196,940 ....00- 33,138 


It appears that in 1866 several purchases of cotton were made by Messrs. 
‘Seddon, with the concurrence of the majority of the inspectors (including 
Mr. Withers). Some turned out profitable, but the result of the whole was 
a loss of £16,000, which, of course, falls upon the bank. The agreement 
has been put an end to by the liquidators. It is believed that this ac- 
count will result in a loss to the bank of about £130,000. 

Wirners anp Co.—The only partner in this firm was Mr. Samuel 
Withers, a brother of the manager. The account appears to have been 
always overdrawn to a very large extent, sometimes as much as £80,000. 
The following are the half-yearly balances :— 


Date, Acceptances. Debit Balance. Total. 
1862. June 30th ..... «+e. £26,000 £ £34,042 
“ Dec. Blast ncccccece cenencose 85,057 
1863. June 30th ......... ee ° eaee 49,498 
op DG. BSE nccccocee one ee 
1864. June 30th ... oe on . 28,716 
a Dec. 3lst ... oe ° cooscenes, LOG EES 
as865. June 30th ... _ . phan 123,408 
me Dec. Sist ... ée eo « 139,573 
1866. June30th ... - eee | 
at Dec. S318t ....00-- ° 166,649 
1867. ose de eevee 146,211 


At the time of the stoppage the account showed a debit balance of 
£40,170, which is exclusive of accommodation bills amounting to £81,383, 





Royal Bank of Liverpool. 1171 


then current and guaranteed by the bank. Of these bills £27,000 were 
drawn specially against certain shares, and the bills have since been retired. 
Between August, 1862, and February, 1864, Mr. S. Withers became 
transferee of 1,000 ordinary shares. The bank held no security previous 
to July, 1866, and the large overdraft mentioned above appears to have 
been allowed upon Messrs. Withers and Co.’s representations that they 
held cotton against the bills, without requiring the deposit of the docu- 
ments representing it. The manager assured the directors that there was 
cotton to represent his brother’s overdraft, and that the balance was 
perfectly safe. It is estimated that this account will result in a loss of 
about £75,000. J. K. and Co.,a firm which has not yet made arrange- 
ments with the liquidators, and the name whereof we do not give, have had 
large transactions with the bank for a long time past. The account was 
often overdrawn, but up to the year 1864 the average amount to their 
debit would not exceed £15,000 or £16,000, though the overdraft would 
sometimes amount to £20,000 or £30,000. From July, 1864, the debit 
balance appears to have risen considerably, and by the end of the year it 
amounted to £38,835. On the 30th of June, 1865, the balance had in- 
creased to £63,578 ; on the 31st December, 1865, to £65,814 ; on the 30th 
June, 18§6, to £70,191; on the 31st December, 1866, to £73,545; and at 
the stoppage of the bank, to £73,704. In addition to this debit balance, 
Messrs. J. K. and Co. were liable to the bank to the extent of £7,997 on 
unpaid bills, and £31,775 on bills discounted by them, the acceptors | 
guaranteed by the bank, making the total debt £113,476. The bank hol 
as security against this large debt some shares in certain companies, 
besides a mortgage on some land and some ships. The total value of these 
securities may be about £50,000 or £60,000. 

Witt1am Marspen.—This gentleman appears to have had an overdrawn 
account varying within the last few years from about £6,000 to £30,000. 
The bank held no security, but Mr. Marsden was the holder of 1,621 
ordinary shares, and 23 preference shares in the bank. At the time of the 
stoppage he owed £25,369, besides being liable for £3,000, part of a debt of 
£14,976 due from the firm of Marsden Brothers. He was also acceptor 
of accommodation bills to the amount of £68,683, drawn by Wilson and 
Co., for which he was guaranteed by the bank. The account will result in 
all but a total loss. 

Marspen Broruers.—The account of this firm has also been overdrawn 
for some years past. It generally stood at from £8,000 to £9,000, of which 
£3,000 was guaranteed by Mr. William Marsden. In September, 1866, 
the directors allowed this overdraft to be increased by £3,000, but after- 
wards it was allowed to extend beyond that sum, and at the time of the 
stoppage the balance was:£14,076, on which a composition of 4s. in the 
pound has been received. Mr. Ellis Marsden, a member of the firm, holds 
100 ordinary and 2 preference shares. 

Wittt1am Ciare AND Sons.—This firm of cotton brokers appéars to be 
in debt to the bank on overdrawn account to the extent of £18,685, besides 
being liable on bills drawn upon Messrs. James Whitworth and Co. to the 
extent of £15,000, the acceptors being guaranteed by the bank. The firm 
has been indebted to the bank to a considerable extent since 1865. The 


bank held as security a second mortgage upon Mr. John Clare’s house 
(from which the liquidators have received £2,000), and some mortgages of 
ships. Mr. John Leigh.Clare, one of the members of the firm, holds 425 
i and 12 preference shares; and Mr. William Leigh Clare, the other 
partner, holds 100 ordinary shares in the bank. A composition of 2s. 6d. 
in the pound has been accepted by the liquidators upon the amount of the 
debt. The loss will probably be £33,000, including the loss on the calls. 
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Grant, Murpocn anp Co.—This is another overdrawn account, the 
balance being £20,619, in addition to unpaid bills to the amount of £5,412, 
and liabilities on bills on Greame and Co. to the extent of £28,100, upon 
which a dividend of 5s. in the pound on Greame and Co.’s estate has been 
received. There is no security held against this account, and the loss upon 
it is estimated at £45,000. Mr. Murdoch is the holder of 250 ordinary and 
five preference shares, the loss upon which is included in the before-men- 
tioned sum, The firm have made an assignment for the benefit of their 
creditors. 

Witi1am M‘Cormick.—The account of this gentleman has been over- 
drawn for many years, to the extent of from £20,000 to £30,000. Up to 
the end of 1864 the account was an active one, but since that time it has 
practically been closed. There was then a debit balance of £24,203, and 
at the time of the stoppage of the bank this was reduced to £20,361. The 
bank held several securities, but they are now of little or no value. It does 
not appear that any part of this account was ever written off or any specific 
provision made against it, although it must have been known for some 
time past that the greater portion, if not all, of the debt was bad. 

James StewaRt.—This person was a planter at Natchez, who came over 
to England during the American war, and kept a small account with the 
bank. In December, 1865, after his retwrn to America, he applied for a 
credit to purchase cotton in New Orleans, and a credit for £20,000 was 
granted him by the manager, against which cotton was shipped; but in 
consequence of the fall in price the cotton could not be sold to realise the 
amount of the credit, and as the manager refused to sell, the cotton was 
held by the bank, and has only been sold by the liquidators since the 
stoppage. The result is a loss of about £16,000. 

Lerrers or Crepit.—One great source of loss to the bank was the © 
granting of credits. This was left entireiy to the discretion of the manager, 
and he appears to have acted in the exercise of his discretion in a very in- 
cautiousmanner. Two notable instances of this are the cases of Mr. Stewart, 
already referred to, and of a firm which had credits open at one time to 
not far short of half a million, of which over £300,000 were used; and in 
addition to these it may be stated that in November and December, 1865, 
credits to the amount of £143,000, of which £95,000 was used, were granted 
to Messrs. Fernie Brothers, resulting in a loss of £29,000 on that account 
alone, irrespective of £35,000 on bills, the proof upon the estate being for 
£64,594. The result of such extensive credits of course affected the accept- 
ance account in a corresponding degree, and this account suddenly increased 
towards the end of 1865, and by the 13th April, 1866, reached a maximum 
of £2,116,000. The following table will show the increase more plainly :— 


June 30, 1863, Acceptances of the Bank current .2 ss ave eee 
Dec. 31, 1863, ove oe 

June 30, 1864, 
Dec. 31, 1864, 
June 30, 1865, 
Dec. 31, 1865, 9 ooo oe eee 
June 30, 1866, ms ‘ 
Dec. 31, 1866, es " ab ae | i 


In July, 1866, shortly after the accession of Mr. Jeffryes to the board, 
resolutions were passed by them that no new accounts be opened or letters 
of credit issued until approved by the board or the two paid directors ; 
and in September following they passed a resolution to pursue a restric- 
tive policy with respect to their credits. When weighing the acts of the 
directors and manager in reference to the accounts of Messrs, Wilson and 
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Co., Messrs. Seddon, and the other firms, the particulars of whose ac- 
counts are above mentioned ; and when considering the magnitude of the 
credits given by the bank, it must be borne in mind that the capital of 
the bank was anything but large. It is well known to the shareholders that 
ever since the stoppage in 1847 the bank has held a large quautity of land 
in Oxton and Bekehend, as security for debts due from the late Mr. 
Potter. Since 1860 the amount standing in the books at the debit of 
these estates has been £200,000, and as the Royal Bank buildings stand 
in the books at £95,000, these sums must be taken off the paid-up capital 
and reserve fund, in order properly to estimate the actual available 
banking capital, which (irrespective of all “lock-up ” by bad or suspended 
debts) was thus reduced to about £450,000, or about £10,000 more than 
the liabilities of Messrs. Wilson and Co., which were taken over by the 
bank. Having now gone through the cases of the directors and managers, 
and of the sonateal debtors, seriatim, we beg to draw attention to the 
mode in which the business of the bank was conducted. The directors 
met weekly, and a weekly balance-sheet was laid before them. ‘This 
balance-sheet showed the balance at debit or credit of each of the current 
or circulating accounts. The balances of the deposit accounts were 
shown only in the lump, and the same was the case with a number of 
counts called “ ledger accounts,’”’ which were kept in a separate set of ledgers, 
and were either of a comparatively small amount or not very active. 
These accounts were numerous, and the balance of the whole of them at the 
time when the bank stopped was on the debitside, and amounted to £49,675. 
The aggregate of the separate debit balances of these accounts amounted to 
above £1 150,000 (including about £40,000 to the debit of Wilson and Co.’s 
cotton account), of which perhaps £80,000 will not be recovered. The 
separate balances of these accounts were only brought before the board 
half-yearly. There was also in the weekly balance-sheet an item entitled 
“ Outstanding balance account,” being the balance of a number of out- 
standing accounts which were deemed doubtful, and were under realisa- 

tion, and which had been transferred from the regular accounts of the 
debtors to a special ledger under the above heading. The balances of 
these accounts were kept on foot and deemed assets until all dividends or 
payments which had been expected were received, and then the account 
was closed. Besides these, there were three other accounts, designated 
“unpaid bills,” “ bills outstanding,” “unpaid bills, 1866,” which were 
practically continuations of one account for unpaid bills. The general 
balances of the accounts kept under these three headings were entered 
in the weekly balance-sheets, but no particulars were given. The 

amounted together on the 21st October, 1867, to £124,122. The fol- 

os is an abstract of the last week’s balance sheet of 23rd October, 

6 


Debit Credit 
Heading of Accounts. Balances, Balances, 
Deposit accounts ooo £10,820 £852,287 
Current accounts, including £150, 982 at the debit of 
the Cheshire estate, and £95,620 at mes debit of 
the Oxton estate ... ae poe 1,353,522 339,785 
Ledger accounts Sith, call tik. . oll 151,901 101,226 
Acceptances mn eee nae one Sco 325,679 
London and Westminster Bank be ai h.. 23,818 
Payments unclaimed ... — Oe ou ost 1,002 





Carried forward ... £1,540,061 £1,619,979 
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Brought forward ... £1,540,061 £1,619,979 
Rent account ... ea oa pen . 136 













Stamped cheque account ove ese -~ pas 46 
Suspense accounts _... on enn hae ove 12,225 
Unclaimed dividends— 
Original shares, July, 1867... oe iii jie — 305 
Preference ,, - ooo oe se sn eco 112 
Old ae - ue a on “a oe 1,146 
Unpaid bill account, old coe eee eee eet 7,291 
1885 fa ae! eae 12,226 
s 1866 ee tek i ae 104,920 
Outstanding balance account ... a me 91,860 
ital account coo ove oon - ow 500,000 
Ditto preference ate ose one - ra ot 150,000 
Reserve fund... one wo oon ™ ou sid 118,000 
Contingency ditto... ove ove oo os am 14,100 
Purchased share account eee hen iis pe 46,670 
Royal Bank buildings ... ove oes eee vee 95,000 
Expenditure from 1st January to 1st October, 1867... 11,125 
Profit and loss balance, 30th June, 1867... oe ane 27,067 
Ditto settlement, 23rd October, 1867 << 28,240 
Bills sent for collection eco me pom ae 1,174 
Bills and cash on hand... ove £403,728 
Specially held ae eee 133,487— 537,215 
Bills £394,627, including £303,370 not 
re-discountable, 









Cash due 9,101 






403,728 
Less not 
re-discountable. 303,370 


£100,358, all country bills con- 
tained in this. 





£2,458,949 £2,458,949 


















RE-DISCOUNTS. 
With Bank of England ee oss = ove 310,002 
» London and Westminster Bank she ooo 483,844 
», Alexander, Cunliffes and Co. ... bin eas 354,268 
» Harwood, Knight and Allen ... aa aa 230,322 
» Brightman and Co. an oe aed ps 30,466 
»» Sundry country banks ... one ie “ia 207,629 


_ £1,616,531 





It does not seem to have been the practice of the directors, other than 
of the paid directors, to have had before them any particulars respecting 
the bills held by the bank, or to have had access to the bill case. The 
paid directors and manager met every morning, and examined the bills 
discounted on the previous day, but before the arrangements with the 
firms of Seddon'and Co. and Wilson and Co. no regular statement of the 
total amount of the obligations or liabilities of the customers to the bank 
was laid before the directors, as the weekly balance-sheet only showed the 
balance to the credit or debit of the account, without showing the amount 
of drafts or acceptances. As soon as the directors found the difficulties 
into which the bank had drifted, they had a set of books opened, in 
-which were entered under the name of each customer, the amounts of all 
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his acceptances and endorsements ; and these books were balanced monthly 
and were constantly referred to by the paid directors. No minutes or 
records were kept of the proceedings or business of the daily board meet- 
ings, and the minutes of the weekly meetings of the entire board are, as 
a rule, of the most meagre description—often no more than a mere entry 
that the balance-sheet was produced and gone over—and no applications 
for discount, advances, or credit ever appear to have been submitted to 
them; nor, as before stated, would it appear that in such important cases 
as the arrangements with Wilson and Co. and Seddon and Co., were the 
ordinary directors consulted by their colleagues in the management of the 
bank. The present deed of settlement was prepared in 1861, and it is 
much to be regretted that it does not contain the clauses which had been 
in force from 1847 (when the bank suspended payment) until that time, 
and which provided that no unsecured advance beyond £20,000 should 
be made to any person or firm, and that no advance should be made to 
any person or firm beyond £50,000 on any security whatever, and that 
within that limit security should be taken for all advances beyond 
£20,000, and also that the paid directors and manager should not be per- 
mitted to have any advances or credit whatever, were not repeated in it. 
The new deed did not contain any limit as to the amount which might be 
advanced to any customer, and all mention of the paid directors was struck 
out of the clause which prevented their receiving any credit or advance ; 
the corresponding new clause (No. 47) being limited to the “manager, 
sub-manager, or other officer or servant of the company.” The deed pro- 
vided that the business should be confined to “proper and legitimate 
banking business in all its branches,” (clause 17), and vested the manage- 
ment in five directors, viz., three ordinary and two paid directors 
(clause 18). It also provided that one ordinary and one paid director 
should retire annually (clause 21), and the directors were authorised to 
fill up occasional vacancies (clause 30). The directors were to have the 
sole and exclusive control, management, and disposal of the capital, affairs, 
and concerns of the company, and were to regulate the mode and terms of 
carrying on the business of the company and the securities thereof (clause 
18), and three of the directors, whether ordinary or paid, were to form a 
quorum (clause 41). If any one of the directors should object to any 
credit or advance being given, or made, or should desire that any such, 
if given or made, should be withdrawn, then the same was forthwith to 
be refused or withdrawn (clause 47). No powers are by the deed expressly 
given to the manager. The directors were required (clause 39) twice a 
year at least to make out a balance-sheet, exhibiting, amongst other 
things, “ the then fair estimated value” of the debts and credits, capital, 
and property of the company. It was also provided (clause 79) that if 
at any time the losses of the company should have exhausted the whule 
of the reserve fund and also one-fourth of the capital, and until the 
reserve fund should be attained, if £250,000 of the capital of the company 
were lost, the directors should at once convene a special mecting of the 
shareholders, at which meeting any shareholder might insist upon a 
dissolution, unless two-thirds of the votes were in favour of carrying on 
the concern, and the shareholders so voting would purchase the shares of 
the dissenting shareholders at the value thereof, and indemnify them 

t future losses. Mr. J. B. Brancker having retired from the offico 
of paid director about the month of February, 1865, Mr. Hutchison 
performed the duties of the office for the remainder of the year, and no 
ordinary director was added to the board. As Mr. Brancker’s term of 
office as paid director would have expired at the annual meeting 
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in January, 1866, a paid director should have been then elected by the 
shareholders ; but this was not done, and the consequence was that Mr. 
Hutchison performed the duties of that office unti! he was formally elected 
a paid director by the board. Messrs. Samuel Holme and John Bibby 
were thus the only ordinary directors left to conduct the business of the 
bank, along with two paid directors and the manager, during the whole of 
the years 1865 and 1866—the years in which occurred the stoppage of 
Barned’s Bank, the difficulty with the London agents as to discount, and 
the arrangements with the firms of Seddon and Co., and Wilson, Cunning- 
ham, and Co. Mr. 8. Holme was present at thirty-eight weekly board 
meetings, from January to the end of October, 1865; but after attending 
five meetings in the beginning of 1866, he was prevented by failing health 
from further attendance, and thus Mr. Bibby was the.only acting ordinary 
director during nearly the whole of that year. Mr. Bibby appears to have 
been very assiduous in his attendance at the bank, having attended forty- 
two meetings in 1865, and forty-three during i866 ; and we cannot refrain 
from expressing our regret that a gentleman of his business abilities, and 
who was so much looked up to by the shareholders, in consequence of his 
having such a large interest in the bank, did not exercise greater control 
than he appears to have done over the conduct of the manager and paid 
directors. Nor can Mr. 8. Holme be altogether freed from blame, for he 
was attending the board meetings during the time when the arrangement 
with Messrs. Seddon was entered into, and he joined with Mr. Bibby and 
Mr. Shand in agreeing to the report issued to the shareholders in January, 
1866, which states their inability “to resist the opportunity of congratu- 
lating the shareholders upon the satisfactory character of the statement” 
appended to it. The same report states the profits of the year to have 
been £102,633 after full allowance for and doubtful debts. The . 
directors then recommended a dividend for the past half-year at the rate 
of 10 per cent. per annum, and expressed a hope that it might form no 
exceptional dividend. The report for the following year (1866), which 
states that the profit and loss, after providing for bad and doubtful debts, 
showed a gross profit, £83,809, was agreed to by Messrs. Shand, Hutchison, 
and Bibby. The profit stated in this report includes amounts of nearly 
£37,000, charged to the accounts of Messrs. Wilson and Co., and Messrs. 
Seddon and Co., for discount, commission, and interest, and no provision 
whatever is made against either of these accounts, or against any of the 
other accounts, the particulars of which are before mentioned. During 
1867 the attendance of the three ordinary directors, Messrs. Bibby, J. 
Holme, and Rae, seems to have been very regular, they having attended 
33, 27, and 29 meetings respectively, in the nine or ten months of that 
year, during which the bank was in operation. Although it will be per- 
ceived from the particulars of the state of several of the large accounts 
which are given that the bank has been labouring under difficulties for 
some years past, yet there is no reason to suppose that these difficulties 
could not have been surmounted, and we think that the misfortunes of 
the bank may be dated from August, 1865, when the arrangement with 
Messrs. Seddon and Co. was made. In April of the following year 
Barned’s Bank stopped payment, and in the following month the unhappy 
arrangement with Wilson, Cunningham, and Co. was concluded. The 
bank was at this period much pressed to afford accommodation and assist- 
ance to firms who were in imminent danger of stopping payment, and one 
or two of the more important applications were brought before the full 
board, and appear to have been declined. About this time, too, several 
shareholders, who were doubtful as to the safety of their investments, 
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threatened to sell their shares at a discount, and in consequence of those 
threats 1,280 converted shares and 24 preference shares were purchased 
for the bank, and transferred to some of the clerks, and afterwards from 
them to Mr. Shand on behalf of the bank. These purchases of shares 
of course involved not merely a loss of the money paid for them, but 
the capital was thereby reduced, and the call upon these shares has 
now to be paid by the holders of the other shares in the bank. The 
Bank had also to increase its line of discount with its London agents ; and 
in order to obtain this concession the title deeds of the Royal Bank 
buildings, of some property in Chapel-walks, and of the land at Birkenhead 
and New Brighton, originally held as security against Potter’sand Logan’s 
debts, were deposited with the London and Westminster Bank, to be held 
until the discount account should resume its ordinary proportions. 

A further application was made to that bank in June for further accom- 
modation to the extent of £75,000, and a further sum of £75,000 in case 
of need, and for an increase of discount, which then stood at £1,085,000 
to £1,250,000. This, however, was declined. The directors then had re- 
course to the Bank of England, who had at that time £300,000 of the 
bank’s papers under rediscount, and who consented to give further assist- 
ance ; and the London and Westminster Bank having also agreed to allow 
the discount to remain at the limit it then stood, the bank was tided over 
the difficulty. In August, 1866, the rediscounts stood at £2,200,000, the 
highest point they ever reached; but by October, 1867, the amount was 
reduced to £1,600,000. In the beginning of October, 1867, fresh difficulties 
occurred, Messrs. Alexander and Co., with whom the bank had a large 
discount business, having refused to discount the bank’s “ ship bills,” which 
formed a considerable portion of the paper then available for re-discount. 
Comments upon these bills had been made for a year previously, but the 
board had succeeded in placing them, upon representing that they would 
be gradually reduced as the ships could be sold. In this emergency Mr. 
Shand and Mr. Withers went up to London to endeavour to induce the 
Bank of England to relax their rule in reference to bills against shipping 
until the vessels could be sold. This they declined to do, and on the 17th 
October Mr. Hutchison and Mr. Withers had an interview with the board 
of the London and Westminster Bank, who promised half the necessary 
assistance provided the Bank of England would advance the other half, 
which they refused to do. Finding that assistance could not be procured 
in London, endeavours were made to obtain it from the local banks, but 
without success, and the result was the closing of the doors on the 21st 
October. An examination of the nature of the bills of the bank current 
at the time of the stoppage shows that bills to the amount of £712,297 
were accommodation bills on which one or more parties were guaranteed 
by the bank, and all of which have since been dishonoured. 

In closing this report we consider it proper to record our thanks to Mr. 
Jeffryes, the sub-manager, for the great assistance he has rendered us in 
giving information and preparing and correcting statements of figures. 

e are fully sensible of the fact that the reportnow submitted is very im- 

ect, inasmuch as it does not attempt to analyse the balance-sheets 
presented to the shareholders by the directors and correct the same. It is 
certainly doubtful if any attempt to do this would be successful, or be fair 
to the directors, as it is difficult, in making an estimate of the assets of past 
years, to keep the mind unaffected by the light thrown upon the subject by 
subsequent events. To do this satisfactorily—even supposing it could be 
done at all—would require a very intimate acquaintance with the hi 
of mercantile firms in Liverpool during the past seven years ; and it would, 
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moreover, entail so much labour that the assistance of an accountant 
specially engaged for the purpose would be required. There is no reason, 
however, why such information should not form the subject of another 
report, to be submitted to the shareholders at a future meeting. Any such 
further report;would throw light upon the conduct of the directors pre- 
ceding the present directors in office, and it would also supplement the 
present report by mentioning the names and the particulars of the debts 
of many of the debtors to the bank, whose names cannot, in the opinion 
of the liquidators and supervising committee, consistently with the interests 
of the shareholders, be mentioned in the present report. 

We recommend to the shareholders that the liquidators should be re- 
quired to take the opinion of counsel as to whether proceedings should be 
instituted in the name of the bank, and for the benefit of the shareholders 
ma against the directors for entering into the agreements with 

. Wilson and Co., and Messrs. Seddon and Co., and for the loss 
entailed thereby, for omitting to call the shareholders together when 
£250,000 of the capital was lost, and, generally for negligence in conducting 
the affairs of the bank ; and also as to the probability of a criminal pro- 
secution of Mr. Hutchison and Mr. Withers for issuing false reports and 
balance-sheets, being successful. 

It perhaps be doubtful how far the directors are liable civilly for 
issuing reports and balance-sheets. At all events it would appear 
from the recent case of “ Turquand v. Marshall,” that they would not be 
liable on that account to the shareholders at large ; and a criminal prose- 
cution for the same cause would probably have still less chance of success, 
for although the directors sued would be held responsible, civilly, not only 
for what they actually knew, but also for what they might or ought to have 
known, yet an indictment would only succeed on proof of actual nevetidien 
and this, exceptin the case of the surviving managing director and manager, © 
could not, perhaps, be proved. 

Ros. RopEgts. 


Wi. Barrier. 
Liverpool, October, 1868. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Tue half-yearly ordinary general meeting of the shareholders in this bank 
was held at the London Tavern, Bishopsgate-street, on the 21st October ; 
Mr. T. A. Mitchell, M.P., chairman of the board of directors, presiding. 

The secretary (Mr. J. C. Stewart) having read the advertisement con- 
vening the meeting : 

The Chairman said—Gentlemen, on the present occasion the board has to 
confine itself to dealing with one resolution, and that resolution has been 
already foreshadowed, in conformity with a wish expressed by a shareholder 
on aformer occasion, in the notice convening this meeting, to the effect that . 
the directors are prepared to recommend an interim dividend for the half- 
year at the rate of 6 per cent. per annum. (Hear, hear.) In doing so I may 
congratulate you that this institution, having passed through three years 
of the most frightful crises and panic in the East,and during the whole of 
which period we have paid you interest at the rate of 5 per cent,, is once 
again in a position to progressively increase its dividends. (Hear, hear.) 
In proposing a dividend of only 6 per cent., I may add that our scale of 
profits, compared with those of last year, has been unimpaired, but we 
have felt it our duty to look to what we have previously pledged ourselves 
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to perform—and that is, to begin to rebuild our reserve fund. (Hear, 
hear.) The prosperity of a bank depends upon two things mainly—its 
capital and its credit. As to your capital, that you know is unimpaired, 
and the credit of the bank will be greatly improved by the rebuilding of 
the reserve fund, which we have been unable to do before in consequence of 
the misfortunes that have befallen us. (Hear.) We have borne this in 
mind in only recommending you a dividend at the rate of 6 per cent. 
per annum; but this is not the time to go into that; that will be 
fully gone into at our next meeting in April, when we shall submit.a 
detailed annual statement of your affairs, and we shall then, no doubt, be 
in a position to add a very handsome sum to that reserve. (Hear, hear.) In 
the meanwhile our profits continue on the same scale, and the credit and 
position of our bank iseverywhere as goodasit has been,and we have nothing 
of an unpleasant nature to communicate. There are, of course, a certain 
number of old bad debts still outstanding, but they are being gradually 
diminished in number and amount. The amount which may now be said 
to be outstanding is, when compared with the revenue of the bank, which 
with the deposits are weekly increasing, a mere trifle as compared with 
them. We have pursued the same plan of having gone through regularly 
these bad debts still outstanding, and the estimates we have formed of 
them on previous occasions, and with one exception, they really stand 
within £200 or £300 of the amount at which they stood in our books on 
the previous half-year, but I am glad to add that that £200 or £300 is in 
favour of the bank and not against it. (Hear, hear.)*We have been creditors 
of a large corporation—the Commercial Bank—which has paid 10s. in the 
pound, and the liquidator of which, I believe, has another 3s. 4d. now 
collected for distribution ; but, unfortunately, the old and the new share- 
holders of that bank have been fighting at law, and I don’t know what the 
end of it may be. But, of course, that amount, looking to the liability of 
the old and the new shareholders, we have considered as worth 20s. in the 
pound, and I hope it will prove so. (Hear, hear.) It certainly will, if 
they do not fight away all their money among the lawyers. (Laughter.) 
I dont know that I have anything further to say, except to congratulate 
you upon your improved position as r dividends—I will not say as 
regards your credit, for that is unchanged; and I am now quite ready. to 
answer any questions that you may put. I will conclude by moving the 
only resolution that I have before me, viz.—* That an interim dividend at 
the rate of 6 per cent. per annum (free of income-tax) be now declared for 
the half-year ended the 30th June last, payable on and after the 28th 
October.” 

Mr. John Jones seconded the resolution. 

A Shareholder enquired if there was any objection to insert in the 
notice convening the meeting, and in the notice sent to the City editors 
of the daily papers, the amount of dividend that the directors proposed to 
recommend at these meetings ? ' 

The Chairman said that intimation had been sent to all the City editors 
to the effect that a dividend of 6 per cent, would be recommended. The 
directors could only intimate what they proposed—but to that there could 
be no objection. 

The Shareholders asked if the notice convening the meeting could not 
be sent out a little earlier ? 

The Senan wad that notice of the meeting could be sent out im- 
mediately the date was fixed, but probably the rate of dividend which the 
directors proposed to recommend could not be fixed until some date later. 

The Chairman also explained that though notice of the date of these 
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interim meetings might be sent out immediately their date was fixed, it 
could not be done at the annual meetings, for it might so happen that the 
accounts which they then had to present to the proprietors in detail might 
not be ready for circulation immediately the date of the meeting was fixed. 

A Shareholder said if he was in order, he should like to ask what amount 
the directors proposed to apply to the reserve fund this half-year ? 

The Chairman said they did not propose to add anything this half-year, 
but they carried forward a considerable balance to the next half-year ; and 
he had merely stated the intention of the directors at the close of the 
year, when their accounts were made up. They had now no accounts 
made up, but the general knowledge which the directors had of how the 
accounts really stood, and of the amount of undivided profit which they 
now carried forward, enabled him to say that when their accounts were 
made up at the end of the next half-year, there would be a considerable 
amount to be added to the reserve fund. 

A Shareholder said he fully appreciated the value of a good reserve 
fund, but questioned the advisability of rebuilding the reserve fund too 
rapidly, to the damage of present dividends. He did not approve of such 
a sacrifice by the present shareholders to benefit those who were to come 
afterthem. He thought the views of the public with regard to reserve 
funds were now somewhat modified. Supposing a reserve fund to be in- 
vested in consols—which now seemed the general polivy—in the case of 
war or panic consols were as liable to go down as well as any other in- 
vestment. Again, the shareholders were responsible for double the 
amount paid up on their shares. That was a security to their creditors, and 
a very large security it was, seeing that, as the chairman has said, the 
credit of the bank was unimpaired. He knew it was the theory that these 
reserve funds were necessary. He did not believe it. (“Oh.”’) Hede- . 
sired, however, to see a reserve fund, and a good reserve fund, but he 
wished to suggest whether it was desirable to build up that reserve fund 
too rapidly to the prejudice of present dividends. (Hear, hear.) 

The Chairman said he was not aware that he had said that it was the 
intention of the directors again to create an enormous reserve fund, or 
anything of the sort. Before the crisis they had a reserve fund of 
£105,000. He was not so sanguine as to believe that they would re-build 
that in a year or anything like. When they broughttheir reserve up toa 
certain figure then the question whether they should go on further would 
be a matter for the consideration of the board, and of course for the con- 
sideration of the shareholders. They had never invested their reserve 
fund in consols or anything of the kind. This reserve fund was simply 
that they did not divide a certain amount of profits among the proprietors. 
The reserve fund was employed as part of the working capital of the bank, 
and as to the question whether they should pay that in the shape of 
dividend he could. only say that the directors were bound to look to the 
general course of proceedings and to the general prosperity of the bank, 
and they could not look to the mere question of thosewho might be share- 
holders here to-day, and somewhere else to-morrow. (Hear, hear.) 

The resolution was then put to the meeting, and carried nem con, 

A cordial vote of thanks was then passed to the chairman and directors 
for their attention to the interests of the bank. 

The Chairman, in acknowledging the vote, assured the proprietors that 
the directors had worked most zealously and industriously during the 
crisis which had overtaken the bank ; and they would continue to do all 
in their power to promote its best interests. (Hear, hear.) 

The proceedings then terminated. 
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ORIENTAL BANK CORPORATION. 


Tue half-yearly ordinary general meeting of the proprietors in this 
banking corporation was held at the bank’s premises, Threadneedle Strect, 
on the 22nd October ; Mr. Harry George Gordon, chairman of the board 
of directors, presiding. 

The Chief Manager read the advertisement convening the meeting, and 
an approximate statement, explanatory of the financial position of the 
bank on the 30th of June last. From this it appeared that the promissory 
notes in circulation, not bearing interest, amounted to £440,187 ; that 
the bills of exchange in circulation, not bearing interest, were £5,163,937 ; 
that the balance due to other banks was £197,965; that the cash 
deposited, not bearing interest, was £3,182,469; and that the deposits 
bearing interest, were £7,098,114 ; which with other items made the total 
£18,120,323. On the other hand, the assets were represented as fully 
covering that sum. From the profit and loss account it appeared that a 
dividend for the half-year of £1, 10s. per share would leave a balance in 
hand of £21,796. 

The Chairman, in addressing the meeting, said—Gentlemen, we have 
met to-day for the special purpose of declaring a dividend for the half-year 
ending the 30th June last; and by the‘authority of the board of directors I 
now declare such dividend to be at the rate of 12 per. cent. per annum, or 
£1. 10s. pershare. I have frequently mentioned, but I desire to repeat it, 
as there are, doubtless, many present whom I have never seen inthis room 
before—that at this meeting we do not circulate any report or balance- 
sheet; that is reserved for the meetingin April. Atthe same time the state- 
ment that has just been read by our chief manager cannot but be considered 
very satisfactory, and indicative of very considerable progress in every way. 
The circulation of the bank has increased ; the deposits have also ri Bate ; 


there is a slight diminution in the amount of bills of exchange, arising from 
a falling off of business; but the totals represent the largest amount, with 
one exception, that we ever had the pleasure of laying before our proprietors 
—£18,000,000. (Cheers.) During this year, as you are aware, there has 
been a great amount of sr cerme and stagnation, and a want of vitality in 


all business matters, but there is an old and true saying that it is a long 
lane that has no turning, and the general impression is that we shall soon 
have a marked improvement—and seeing that the bank was never in a 
better position, any such improvement must result in an increase of profit. 
But, notwithstanding the almost universal dullness of trade, we have, I am 
happy to say, been doing a quiet, steady and safe business, and we have no 
loss of any kind to state to you. (Hear.) We continue to receive very satis- 
factory accounts from our agents abroad—of course there, as here, the busi- 
ness done has not been so lively as it has been on former occasions, but still, 
upon the whole, the profits of the bank, I can assure you, are most 
promising. I do not know that I need trouble you with any further 
remarks, but before leaving this chair I shall be glad to answer any 
question that may be put to the best of my ability. (Hear, hear.) 

Dr. Thom asked if the statement read by the chief manager had been 
audited by the bank’s auditor. 

The Chairman—No ; the audit is an annual one, and the accounts are 
printed with the auditors’ report thereon, at the meeting in April. 

Dr. Thom then proceeded to refer to a clause in the charter respecting 
the audit of the bank’s accounts; and asked to be informed why the 
charter did not substantially agree with the provisions of the arrange- 
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ment made in December, 1850, and confirmed in June, 1851? He also 
said that he had hoped after what had passed at the last meeting, that 
copies of the charter would by this time have been obtainable by the 
proprietors. 

The Chairman said he could not be expected to answer such a question 
as that put by Dr. Thom without notice; and with respect to his other 
remark, he would add that copies of the charter and lists of the pro- 
prietors were ready, and could be obtained by any of the proprietors on 
application at the bank’s office below. (Cheers.) 

Mr. Chisholm Anstey said he had a question to put which he thought 
would give a complete refutation to the question the hon. shareholder had 
just put. Did not the auditors audit the half-yearly accounts, at the end 
of the year, as well as the annual accounts? If they did that the charter 
was effectually carried out. The effect of the hon. shareholder’s remarks 
was that there were to be annually appointed auditors to audit the half- 
yearly, as well as the yearly accounts? He wished to know whether the 
auditors did not do this ? 

Mr. Mackean—As one of the auditors of the bank, I beg to say that we 
audit the accounts for the year, including the accounts for the half-year. 
We go through them all very carefully. (Hear, hear.) 

A Shareholder asked to be informed the total amount of coin and bullion 
held by the bank on the 30th of June ? 

The Chairman replied £3,661,647. 

There being no other business before the meeting, a cordial vote of 
thanks was passed to the chairman and directors for their attention to the 
interests of the bank, and the proceedings terminated. 
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THE NEW ITALIAN LOAN. 


Messrs. Stern BrorHers announced on the 5th October, in official form, 
the details of the Italian six per cent. tobacco loan of 237,000,000£., or 
£9,404,762, in bonds of 500f. each and bonds of 2,500f. each, comprising 
five 500f. bonds. The interest is to be at the rate of 6 per cent. per 
annum from the 1st July, 1868, redeemable at par by half-yearly drawings 
in fifteen years. The operation is placed on thesame footing as the public 
debt of the kingdom of Italy, and is not to be subjected to any special tax ; 
the principal and interest payable in Italy; and at Paris, London, and 
Berlin, guaranteed by the Italian Government, and specially secured upon 
the produce of the tobacco revenues of Italy, in accordance with the con- 
vention with the Italian Government, dated the 25th July, 1868, sanctioned 
by the law of the 24th August, 1868. The payment of interest and principal, 
both in Ttaly and at Paris, London and Berlin, will be made in gold. 
The repayment of the principal in London will be made at the fixed ex- 
change of 25f. 25c. to the pound sterling. The loan has been divided into 
30 series of 15,000 bonds each, so that in having 30 bonds allotted—one 
in each series—the holder can reckon with certainty upon two bonds 
being drawn annually. The new loan has, in addition to the guarantee 
of the Government, that of the company, which has been formed with a 
capital of 50 millions lire, for farming the tobacco monopoly. It is also 
guaranteed that the proceeds of that monopoly are, first, to be applied to 
the payment of the interest and sinking fund. The monopoly has during 
the last year yielded a gross revenue of 90 millions lire, or a net revenue 
of upwards of 60,000,000 lire, so that the requirements for the payment of 
the coupons and drawn bonds are more than doubly provided for. The 
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guarantee is yearly augmented by the diminished requirements on account 
of the half-yearly heavy drawings. The holders of the bonds have been 
reserved the right of claiming one share in the company for every 10 
bonds allotted. The shares have the mininwm guarantee of 6 per cent., 
and a further dividend may be expected by judicious administration. 
The price of issue of the bonds in England is at the rate of £81. 7s.:per 
2,500f. bond, payable by the following instalments :—On application £10 
per bond of 2,500f.; on allotment, £10; on November 16, 1868, £15; 
on January 1, 1869, £15, deducting £2. 19s. 6d., less English income-tax 
for coupon of 75f. due January 1, 1869; on February 1, 1869, £15 ; on 
March 1, 1869, £16. 7s. ; total, £81. 7s. The first coupon of 75f. per bond 
falling due January 1, 1869, will be taken at £2. 19s. 6d., without making 
any deduction for Italian income-tax on account of the instalment due the 
same day. 
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NEW SOUTH WALES LOAN. 


Messrs. N. M. Roruscurip and Sons, and the Bank of New South 
Wales, acting as agents for the Government of New South Wales, invited 
tenders on the 11th October, for a loan of £1,000,000 for the purpose of 
completing railways already sanctioned, and secured upon the consolidated 
revenues of the colony. The loan to be issued in debentures of ‘£1,000, 
£500, and £100 each, bearing interest at the 5 per cent., payable half-yearly 
in London, and to be redeemed by a sinking fund of 2 per cent., by annual 
drawings at par (and the interest on the cancelled bonds is to be applied 
in purchase of the debentures), the first drawing to take place in December, 
1872. The payment of the debentures to be as follows :—£5 per cent. on 
application, £10 per cent. on 4th January, 1869, £10 per cent. on Ist 
February, 1869, £10 per cent. on 1st March, 1869, and the balance on 1st 
April, 1869. Payment in full can be made on any of the days above men- 
tioned under discount at the Bank of England rate. 
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TENDERS FOR BILLS ON INDIA. 


Tae biddings for Rs. 20,00,000 in bills on Calcutta and Madras were 
made on the 7th October, at the Bank of England ; the whole amount was 
allotted to Calcutta. The minimum price was fixed as before at 1s. 103d. 

on both presidencies. Tenders at 1s. 112d. received about 84 per cent. 
Further biddings took place at the Bank of England on the 21st October. 
The amounts allotted were, to Calcutta, Rs.18,80,000; and to Madras, 
Rs.1,20,000. The minimum price was fixed as before at 1s. 103d. on both 
presidencies. Tenders at 1s. 113d. received about 30 per cent. ; those above 
were allotted in full. 
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MERCANTILE SUSPENSIONS. 
THE suspensions announced in the month of October were the following :— 
. Messrs. Salavy and Co., London, silk merchants. 
The Alston Street Sugar Refining Company, Glasgow. 
The Ferenez Spinning Company, Glasgow. 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING SEPT. 30TH. WEEK ENDING oct. 14TH. 
Thursday .......0+ eeseesee £0,957 000 
Frida 8,256,000 

‘sciebialndsisoiitaud ee 11,235,000 
8,959,000 
coves 9,241,000 | Tuesday 11,289,000 

dade secsseeeee 19,657,000 | Wednesday .......see0000- 11,370, 


£64,305,000 £63,169,000 


WEEK ENDING OCT. 7TH. WEEK ENDING oct. 21sT. 


Saturday 

SNE retndenssennsennnvas 9,746,000 
Tuesday ...cccccrcssseseee 11,184,000 
Wednesday ....sccescceeee 9,072,000 


£65,894,000 £74,952,000 
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THE ESTATE OF MESSRS. SALAVY AND CO. 


Ar a meeting of creditors of Messrs. Salavy and Co., held at the Chamber 
of Commerce on 21st October, a statement of affairs was submitted. 
by Messrs. Lovering and Minton, the accountants, viz. :—Liabilities.— 
Creditors secured, £60,274. 3s.; ditto unsecured, £22,940. 6s. 3d.; liabili- 
ties on bills under discount, £25,344. 8s. 8d.; total, £108,558. 17s. 11d. 
Assets.—By merchandise in the hands of secured creditors, £60,274. 3s. ; 
by other assets, £8,228. 18s. 11d. ; total, £68,503. 1s. 11d. It was ulti- 
mately resolved that a committee of three of the principal creditors be 
appointed to investigate the affairs of Messrs. Salavy and Co., of London 
and Marseilles, and to report the result thereof at a future meeting. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month, and eight months ended 
the 31st Augus! were issued on the 30th September, and are again of an 
unsatisfactory character, showing that not only has there not been any 
revival in trade, but that more than usual depression has existed at this 

riod of the year. The total declared value of exports for the month 

t past was £16,427,597 against £17,880,999 in 1867, and £17,450,156 
in 1866, which is a falling off compared with the former period of 
£1,453,402, and with the latter of £1,022,559. For the eight months of 
the present. year the total was £116,777,023 against £121,056,913 in 1867, 
and £125,265,820 in 1866, showing a decline of £4,279,890, when con- 
trasted with the former period, and of £8,488,797, compared with the 
latter. With regard to exports, there has been an increase in alkali, beer 
and ale, coals and culm, cotton manufactures, linen manufactures, seed, 
oil, and thrown silks; but a decline in fire-arms, gunpowder, cotton 
yarn, haberdashery and millinery, hardware and cutlery, linen yarn, 
machinery, iron, and steel, silk manufactures, British spirits, woollen and 








eoroooocoeo 


Colrloooooo 


Trade of the United Kingdom. 1185 


worsted yarn, and worsted.and woollen ; menufactures. As respects im- 
ports, there has been an improvement in flax, saltpetre, flax seed and 
linseed, raw silk, wool, cocoa, coffee, tea, and. wine; but a decrease in 
animals, clocks, and watches, hemp, leather manufactures, tallow, spirits, 
sugar, and tobacco. ‘the case of cereals an increase is shown in the 
importation of barley, oats, beans, and Indian corn, but a decline in 
wheat, peas, and wheslonoet and flour. In the case of provisions there 
has been an increase in and salt pork, but a decrease in butter; cheese, 
lard, bacon and hams, and salt The annexed tables exhibit the 


change i in the several ae enumerated :-— 


EXPORTS. 





Coals and culm .«.. 
Cotton manufactures 
Cotton -yarn <8 


¥ 
Haberdashery and millinery 


Linen manufactures 


Coppi unwrought 


Ditto, sheets, nails, &ce... i 


Oil seed 

Silk manufactures 
Ditto, thrown ... 
Spirits, British ... 
Woollen cloths, &c. 


Woollen and worsted yarns seh 


cy ob. | CAVES. 


1867. 


1868, 





tons. 
yards, 
ew dbs. 
«-. Value & 
+. yards, 

lbs. 

tons. 


” 


cwts. 


.. gallons. 

.. value £ 
Ibs. 

. gallons. 


«+ Value £ 





1,026,059" 
260,122,829 . 


15,365,614 
578,489 


* 19,490,237 


2,658,209 
61,027 
65,748 
23,545 
57,533 

467,153 
116,952 
27,173 
195,172 
2,852,362 
3,858,675 


1,058,952 
275,283,838 
14,494,338 
493,901 
19,896,334 
2, ‘066, 948 
51,220 
54,618 
6,628 
48,723 
856,231 
115,256 
59,482 
140,296 
2,182,252 
2,849,257 








Wheat meal and | flour. , 


aga raw lee 
Hemp eee i 
Hides, tanned: Ree 


Leather manufactures 4 


sm FAC ood 
Chees 


Hlaxaced. and linseed . 


+X) gallons. 


1867. 





lbs, 


” 
poe wey 
-» gallons. 
cwts. 


Yes, | 





et Ws.” 


icwalue £ |! 


605,377;, |. 
15,226,141. . 


3,287 46: 
_211,01 


995,576 | 
’ 991,421 '} 
129,079" 


739,514 
$91,320 

95,829 
130,840 


133,236 -, 
583,561. _ 


19,401 
306,010 
929,368 

1,288,319 

‘96,381 


2,556,993 ’ 


2,862 407 


977,947 ° 


24,624,609 
277.895 





"9 674,825 


1,124,294 
29,776,965 
, 259,776 
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Communications. 


o the Editor of the “ Bankers’ Magazine.” 
BANKING IN AUSTRALIA. 


Melbourne, 16th August, 1868. 

Srr,—The banks in this city continue to do a fair amount of business. A 
few of the local institutions have held their half-yearly meetings, and very 
satisfactory reports were submitted to the shareholders. It may be men- 
tioned that the Commercial Bank of Australia, whose report will appear in 
your columns, declared a dividend of 6 per cent., and we hope this young 
institution will steadily progress. This bank propose to issue new shares 
with the view of increasing the capital, and thereby place it in a position 
to carry on operations with that vigour so desirable in contending against 
old and influential concerns. I have much pleasure in supplying you with 
the following summary of sworn ‘returns of the total business transacted 
by the ten banks for the quarter ended the 30th June, 1868. 


Deposits not sg ie Total amount of as- 

interest ... £3,530,065 0 5 SOLS nce cco cee S16, 257,782". GO .0 
Deposits bearing i in- Capital stock paid-up 8,136,390 0 0 

terest eos eee =: 7,266,719 14 2 | Rateof last dividend 9 19.10 
Total amount ‘of Amount of last di- 

liabilities . ee 12,240,773 7 2 vidend declared 468,500 0 0 
All debts due to the Amount of reserved 

banks eee see 12,401,750 8 10 profits coe ooo 2,119,325.19 3 


It will be observed that the deposits bearing interest are very large, 
upwards of seven millions. It is considered by a good many persons 
the. time has arrived to reduce still lower, if not, indeed, totally abolish, 
the rates allowed on money lodged for fixed periods. I am sure the banks 
would reap a large profit by discontinuing interest, and steps should at 
once be adopted to carry out this proposal. 

I understand it is proposed by one or two large prospective minin, Saty 
panies in the Ballarat district to despatch agents to London with au 
to launch in England a certain number of the shares in these mining mod 
tures. It is almost superfluous to say anything to the capitalists and 
speculators in London respecting the gold mines in Victoria. The Wititer’s 
Company contains 1,359 acres, and cost £50,000. It is adjacent ito some 
of the richest gold mines in the colony. It is possible the “leads ”’ worked 
with so much success by the Consol’s Company, and other companies, may 
not traverse the Winter’s claim ; indeed, it is considered by many practical 
miners that such will turn out to be the case. I will transmit full particulars 
of these ventures and the mission the agents have in view in my mext 
letter. I may just state, however, there are about two millionsef ‘money: 
awaiting investment in Ballarat; and if the Winter’s Company were the 
valuable claim represented, it is only reasonable to suppose the shares 
would be readily taken up by local speculators. It is stated also that the 
present proprietors are possessed of ample capital wherewith to develop the 
claim, and did they entertain so favourable an opinion of it, why solicit 
the co-operation of me in England? Ballarat mining speculators are 
proverbially a ———— upright, and unselfish body of men, and their 
only desire in asking London capitalists to embark in this adventure is 
the laudable one of advancing your interest! I take this opportunity of 
advising people in England to pa g to do with this undertaking. 


am, d&c., 
Cottin Street. 
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WITHDRAWAL OF A CREDIT. 


Srn,—A banker in the ordinary and-usual course of business gives his 
customer a “ credit”? (without any security) for six months, but before the 
expiration of the six months, from the. somewhat altered state of the cus- 
tomer’s conduct, the banker thinks it prudent to withdraw the “ credit,”’ 

Can the banker do so without the risk of legal proceedings from his:cus- 
tomer? I may add the banker is threatened with such proceedings. 

A reply in your next will oblige, 

Yours. obediently, 

Oct. 20th, 1868. ES. 

[Any opinion upon the matter referred to must depend upon further in- 
formation as to the form and nature of the “ credit” than is now given. ] 


DEATH OF THE ACCEPTOR OF A BILL. 


Salisbury, October 26th, 1868. 

Srr,— Will you kindly inform me through the medium of your Maga- 
zine, whether you consider that the death of an acceptor of a bill of ex- 
change made payable at his bankers’, operates to withdraw the bankers’ 
authority to pay the same at maturity, although there be sufficient balances 
in the bankers’ hands at the time ; and will you inform me at the same 
time, whether a bill drawn for a longer period than six months, is a legal 
document. I-am, Sir, yours obediently, 





D. N. 
[The death of the acceptor operates as a withdrawal of the bankers’ 
authority. to pay. 


We are not aware of any legal limitation of the term at which a bill 
may be drawn. |] 





ENDORSEMENT OF CHEQUE. 
Yorkshire Banking Company, Yor 
23rd 


7 

r, 1868. 
Sizx,—Will you favour me in the next number of your valuable Maga- 
zine, with your opinion upon the fullowing case :— 

A cheque is made payable to John Smith, or order, John Smith specially 
endorses it to Robert Jones, and Jones endorsesiopenly. A subsequent 
holder (William Brown) specially endorses it to Edward Robinson, or order’. 

Is the banker justified, according to law, in paying the cheque withou- 
the signature of Robinson, and would the law be the same in the cas: 
of a banker’s draft upon their London agents ? 

I am, Sir, 
Your obedient servant, 
London. ER 


A Susscriser. 
[A similar question was answered in our No. CCXCV. for last month. ]} 





BANKING AND FINANCIAL MOVEMENTS. 


Ar a meeting of the shareholders’ committee of the Bank of London, 
the committee of liquidation, Messrs. D. Chadwick, P. Robb, and- G. 
Macnair, reported that the assets of the bank would enable them to pay 
all the liabilities in December without a call, and that a considerable sur- 
plus may ultimately be expected. 


The liquidators of the London and’ Mediterranean Bank, Limited, 
have-deelared a first dividend at the rate of 1s. 6d. in the pound. 


_-——- 











1188 Monetary Intelligence. 


It is understood thatthe London Bank. of. Mexico have accepted the 
business of the committee of Mexican bondholders, and that any remit- 
tances on account of the dividends from Mexico will be made through 
that establishment. 


The business of the Pimlico branch of the National Bank is now carried 
on atthe new bank premises, 21, Grosvenor Gardens, Belgravia. 


The retirement of Mr. William Herbert Mullens, the senior partner of 
the firm of Mullens, Marshall and Daniell, brokers to the Government 
and the Bank of England, has been communicated to the Stock Exchange. 


Mr. Miller has resigned his position as manager of the Alliance Bank. 


The tenth ordinary meeting of the proprietors of the Standard Bank of 
British South Africa was held on the 30th October, when, out of a balance of 
£11,029 net profit, a dividend was declared of 10s. per share on the £25 
paid-up shares, and of 4s. on the shares with £10 paid, leaving a balance 
of £917 to be carried forward. 


MONTHLY CHRONOLOGY. 


October 5.—An Italian Six per cent. Tobacco Loan for £9,404,762, 
announced by Messrs. Stern Brothers, in bonds of 500 francs and 2,500 
francs each. The loan to bear interest at the rate of 6per cent. per annum, 
redeemable at par by half-yearly drawings, in fifteen years. 

5.—Suspension announced of Messrs. Salavy & Co., silk merchants, of 
Union Court, Old Broad Street, with liabilities to the extent of £108,000. 

11.—The Government of New South Wales, through Messrs. Rothschild . 
and Sons and the Bank of New South Wales, invite tenders for a loan of 
£1,000,000, secured upon the consolidated revenues of the colony. The 
loan to bear interest at the rate of 5 per cent. per annum, to be redeemed 
by a sinking fand of 2 per cent., by annual drawings at par. 

16.—Failure announced of the Alston Street Sugar Refining Company, 
at Glasgow, with about £30,000 liabilities. 

16.—Suspension of the Ferenez Spinning Company, Glasgow, with debts 
amounting to about £40,000. 

22.—Intelligence received of a severe earthquake having taken place on 
the previous day at San Francisco, by which four lives were lost, and pro- 
perty to the value of $300,000 destroyed. 


—>-- 


BANKING OBITUARY. 

On the 18th October, at Southborough, near Tunbridge Wells, Mr. Henry 
Wright, formerly of the Treasury, Bank of England, in the 3ist year of 
his age. 

On the 18th October, at his residence, “ The Mount,’ Gravelly Hill, 
near Birmingham, in his 78th year, Mr. Bassett Smith, who, from its 
establishment in 1836, was manager of the Birmingham Town and District 
Banking Company until his retirement in June 1865. 


Wlonetury Intelligence. 
MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Tue want of confidence is still very apparent among the mercantile and 
commercial community. During the past month there has been no indi- 
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cation of any improvement in general trade. Advices from Liverpool and 
Manchester continue to: fluctuate and business there is very :speculative: 
However, as the winter approaches there may be more: animation. .The 
money market has been almost wholly influenced by: the payment ‘of :the 
dividends at the Bank of England and the introduction of :one..or two 
foreign and colonial loans. In the early period of: the: month the brokers 
were short, because of the bankers calling in their balances. : The revenue 
payments at the bank drawing in money, the rate ranged te 

from 12 to 2 per cent., ultimately an enormous supply was afloat and the 
quotation worked down to1$ to 13 per cent; but bills have since then been 
freely negociated at 13 per cent. The scarcity of paper, however, is stillthe 
complaint in all directions. It is the general opinion that--no‘life will be 
evinced till after the elections are completed. Operations in the markets for 
general securities have been on‘an extended ‘scale, and ‘bemg nearly ‘all 
purchases, quotations have undergone a change for ‘the’ better.‘ ' The 
chief fluctuation has been caused by the’ character’ of the continental 
advices. They, however, have been of a inore settled character, and large 
buying orders have been received from several quarters: (Spanish ‘affairs 
are in a more encouraging state, and the warlike feeling between France 
and Prussia has greatly subsided.’ The present plethora of money: is also 
working its effect, and the re-investment of the dividends has favourably in- 
fluenced the funds, whilst colonial government securities have also parti- 
cipated in the advance. The. improvement has also’ extended to'foreign 
bonds, and large and influential purchases have been concluded, conse- 
quently an important advance has been established,” The introduction of the 
Italian Tobacco Loan caused partial weakness, but prices eventually re- 
covered. Railway shares have shown moresirength, butthe condition of these 
securities generally is far from satisfactory: they are almost entirely influ- 
enced by speculative operations, just according to the value of the traffic re- 
ceipts. The department for foreign bonds has engaged the chief attention and 
there has been an enormous business both of a speculative and bona fide cha- 
racter, The continental business has been large, besides that onhome account. 
The principal attention has' been directed to the general. stocks, all of 
which show a considerable advance after a rather sharp fluctuation, prices 
from Paris having undergone various changes. Italian old bonds, notwith- 
standing the suceess of the new loan, have improved, and the scrip of the 
loan, after being for a short time at a discount, are, quoted: about, two 
premium. Brazilian have made a further advance on. purchases, on the 
belief that the Paraguayan war is at anend. Egyptian classes have beg 
firmer, but latterly the old descriptions have been purchased, and a large 
business has’ been completed in the seven per cents. of 1868. They have 
recovered nearly 3 per cent. Peruvian-of 1865.have been bought freely 
on the near approach of the drawing for the sinking fund ; and Argentine 
bonds have been taken for the same reason. . A general rise has taken pla 
in Turkish bonds, the operators being short of stock. Mexican and Vene; 
zuela have also advanced, arrangements. being on foot for the adjustment 
of the claims of the bondholders, Spanish have recovered on the abdication 
of Queen Isabella. | Russian bonds’ are taken for-investment, as also are 
Chilian ; Portugiese ‘have scarcely varied. In lish railway shares. 
there has been an increased’ business; but, as itis of a speculative char-, 
acter, prices have been:subject to much fluctuation. After being at a con- 
siderable advance values have, in some cases, receded to those current. last 
month.’ South Eastern have alternated partly. on Par —wevomege and 
pot om the division ion of the sock: into A and B. ; oe oper vs nd 
rise, the financial position of the company being consi to have 
improved. Caledonian are stronger, beliig, however: supported by specu-, 
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lative purchases. Midland are firmer on traffics. Metropolitan have 

ied to some extent, and others have been heavy on adverse rumours. 
Great Northern stock has presented great flatness; the ordinary stock 
being 14 lower, and the A 34. Very little has: been doing in joint stock 
bank shares; before any animation is expected the half-yearly reports 
will. have to be examined. London, Westminster, Union of London, and 
City are dull ; but Chartered of China, Chartered Mercantile, and Imperial 
Ottoman continue good. 


THE GRAIN TRADE. 
Tue corn markets during the past month have again become very sluggish ; 
the advance which took place in wheat a short time.ago has not only been 
lost but even lower quotations have to be-submitted to in order to effect 
sales. The supplies from abroad continue to be to a fair.extent, which 
tends to keep prices down. Most of the home grown wheats brought to 
market are of oe quality and in excellent condition. Barley is in good 
demand for both malting and grinding qooyeme, for which extreme rates 
continue to be obtained. Oats are enquired after to a fair extent at about 
previous rates. The latest official average quotations were—for wheat 
53s. 8d. per quarter; barley, 45s. 7d.; and oats, 27s. 1d. per quarter. At 
the present time wheat is 13s. 10d. per quarter lower than at the corres- 
period last year. 
The Gazette returns for England and Wales have been :— 


Week ending— 
1868, 





Wheat. Weekly 
Qrs. sold. average, 


.g 


bt pt et 
Coof: 


Sept. 26 77,453 wae cos 
Oct. 3 eeteeeene 75,760 eee eee 
ge 20. cegcoopee OIG ©... eee 
a 70,763 a: Nt ee 1 0 
The importations since the harvest of 1867 have been :— 
Wheat Other Grain. 


Owts. Owts. 
Fifty-seven weeks ended19th Sept. 39,241,147 33,855,553 
Four weeksended 17th Oct. ... 2,501,887 3,533,993 6,035,880 





41,748,034 37,389,546 79,132,580 

And the weekly averages have been :— 
Fifty-seven weeks ended 19th Sept. 688,000 594,000 1,282,000 
Four weeks ended 17th Oct... 625,000 883,000 1,508,000 





Less 63,000 More 289,000 More 226,000 


STATE OF TRADE. 


Tux state of trade remains sluggish, and there is no great revival in any 
department. 





—— 


NOTICES TO CORRESPONDENTS, 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered negeueery by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 

of the Bankers’ aparinn, Correspondents will please forward communiea- 

tom 9 -— to the howe pata a aan subscriptions and orders ° Maem. 

low and Sons, London © great pressure in space some letters au 
reports stand over till next number. ” 

A Youre Bawxzr (London),—The best book is “Gilbart’s Practical Treatise on Banking,” 
to be obtained at yaoqhem Wilson's, Royal Exchange. 

A Susscarssr (Manchester):—Seyd’s recent publicaion on the foreign exchanges explains 
the points alluded to- 








Ssiss SI SS 


1191 


BANK OF FRANCE. 
DEBTOR. 





Sapital of the Bank ... 

— in addition to 

a (Art. 8, Law 

9,1857)... 

Reserve * of the Bank 
and its branches 

Reserve in landed pro- 


perty eg a 
Notes in circulation ... 
en bag — 
and receip' moe e 
at sight a 
Treasury aecoun cur- 
rent, credito: eco 


ban! 
Dividends — 
Discounts and sundry 


interests 


Re-discounted the last 
six months ... 
=e of —_— not 


distri 
Sundries... eco oo 


Total ... 


Oct. 8, 


Oct. 15. 


Oct. 22, 





7,044,776 2 
22,105,750 14 


4,000,000 0 
1,258,913,750 0 


36,136,826 83 
198,523,894 13 


708,152 42 


6,045,708 48 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,245,909,200 0 
36,729,835 58 
181,195,207 68 
361,643,818 15 
45,981,634 0 
1,141,508 0 
4,541,655 50 
703,152 42 


11,487,565 8 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,262,417,700 0 
34,919,188 92 
184,534,994. 4 
340,610,400 91 
45,526,575 0 
1,077,801 0 
4,827,824 52 
703,152 42 


9,908,213 28 


¥. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,247,356,200 0 
34,825,530. 8 
1092, 148,187 ” 
319,250,603 
48,916,951 % 
1,007,845 0 
5,097,502 42 
708,152. 42 


9,340,090 49 





2,100,199,942 73 


2,104,833,602 57 


2,100,071,326 25 





|2,073,796,538. 35 





CREDITOR, 





Ce Otentent cash 


tures 
~ by thebranch banks 
. on — — 


Do. branch 

Do. to ‘ae. State (Con- 
vention June 10, 1857) 

Government stock re~ 


Oct. 8. 


Oct. 22. 





Fr c. 
1,273,721,754 89 
5,177,028 89 


228,313,031 89 
213,127,707 0 


31,755,600 0 
9,171,300 0 


11,748, 2 
7,114, 


36,120,100 
27,732,200 


968,100 

893,600: . 
60,000,000 
12,980,750 14 
40,636,419 66 


100,000,000 0 





8,996,123 0 


1,612,829 36 
30,130,497 90 


¥. c. 
1,251,244,885 3 
174,911 75 


240,504,667 20 
205,511,102. 0 


31,534,200 
9,369,500 


11,742,400 
000 


? ? 
36,168,600 
27,977,300 

940,400 
898,800 
60,000,000 


12,980,750 14 
80,633,437 21 


100,000,000 0 


© of ©8 Sse co 


8,997,123 0 


1,648,733 85 
17,028,892 39 


¥. c. 
1,229,306,163 88 
183,955 0 


210,449,700 


32,657,600 
9,457,900 


11,717,000 
7,416,700 


36,213,100 
28,048,100 


953,500 
386,400 


60,000,000 


1 750 14 
90,688,497 21 


100,000,000 0 


o ecco oo co 8So * 


9,022,228 0 


1,689,183 25 
16,242,708 85 


¥. Cc. 
.1,222,580,225 81 

155,002 64 
211, 117,805 
a5 ene 


nl 
77542, 900 


36,249,500 
28,311,600 


934,200 
894,800 


© eo co oo oo 0% 


60,000,000 


1 750 14 
20,689,487 21 


100,000,000 0 


9,083,723 0 


1,980,040 87 
15,839,559 41 








2,100,199,942 73 


2,104,833,602 57 





2,100,071,826 25 





2,073,796,538 35 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 


Price on . Price on 
Sept. 28, | Highest. ‘ Oct. 27. 








EnetuisH Founps. 


Consols * lay to } 


Exchequer Bills... 


Sei 943 943 to } 
17} to 19/ 
prm. 


21/ prm. 


16/ to 18) 


Foreien Stocks. 

Brazilian coo abs 

Buenos Ayres 

Chilian os 

Dutch 23 per cents. 

Mexican 

Peruvian 4} per cents. 

Russian one ope 

Spanish * 

Turkish 6 per cents. 
Ditto 4 per cents. 


794 
89} 
103 
BT} 
16} 
97 
89 
35% 


Rattway SHaRzEs. 
Rieeia ee 
Great Eastern 
Great Northern 
Great Western oe 
Lancashire and Yorkshire ... 
ean and North Western... 
North atte Sine ai 
South Eastern | 
South Western = 
York, Newcastle, and Berwick 
York:and North Midland -.. 
East Indian .... ian 
Northern of France ... 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest 
Prices, 

















London 
Share. Paid. ty 


2 
London Financial Associa- 
tion (Lim. 


Australian Mortgage, Land 
and Finance (Lim.) 


Crédit Foncier of Mauritins : 


(Limited) 
Crédit Foncier of England 
East India anci: i ‘ea 
a A trees mmercial ani 


English Foreign ‘Credit 
om) Credit and Discount 
m.) 


_osiety (Lim.) 
ternational Land Credit... 
ia Securities Be “ 


Piianeiai 


Aca sa ae 


Mauritius tani, Credit and 
Agence, 
wetfonal Piscorat Co. (him. } 
ae <4 Consolidated Discount ° 
Jo. ove owe 
Oriental Financial ... 
—— Financiaire d'B gypte 


South J African Mortgage aud 
Investment (Lim.). 

United Discount Corporetion 

Warrant Finance (Lim.) 4. 








Agra Bank Sepgets. ose 
Ditto ditto B.. oon 
Albion ... 

Alliance’ Bank’ of ‘London 
and Liverpool, Limited .. 
Anglo-Austrian Bank ote 
Anglo-Egyptian a > ow 

Anglo-Hungarian 
Anglo-Italian, 1866 (Lim.) :. os 
Bank of ‘Australasia . 
Bank of British Columbia... “ 
Ditto New, issued at 2 — 
Bank of Egypt. 
Bank of Otago (Limitea) : 
Bank of South Australia... 
Bank of New Zealand ow 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American 


Mercantile Bank 
of India, _— & China.. 
Bank 


City oon eee 
Colonial Bank. 
Consolidated Bank (Lim. ot 
Delhi and London Bank (Lim. ) 
East London (Lim.) eee 
English & American (Lim.)... 
English Bank of Rio do 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered B: ose 
Hong Kong and Shanghai 
Barkin ree “ 


Ditto, eee 
me Limited) 7. 
Imperial nen ose 
Tonian ... . ove 
Ditto, New 
Tand Mortgage: Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years .., 


VOL, XXVIII, 


JOINT-STOCK BANKS, | 


ondon 
Share. Paid. iatest 





London 
Share. Paid, latest 
Prices, 


London Bank of Mexico and 
South America (Limited) 


50 


London and Brazilian Bank 100 


Ditto, New 
London, and River Plate, 
Limited .., eee ove 
Ditto, New 


20 


100 


25 
London Chartered of ‘Australia 20 


London and County Bank .. 
Ditto ditto New ... 
London Joint Stock Bank ... 
London & Soath African Bk. 
London and South Western 
(Limited) ... 
London & Westminster Bank 
Do. Scrip, issued at £10 pe 
none paid... 
Merchant Bank (Limited) | ove 
Metropolitan (Limited) ... 
Midland Bank (Limited) ... 
National of Australasia ... 
National Bank... oes 
National of Liverpool (Lim.) 


National Provincial Bank - 


England... 

"Ditto, 2d and 3di issues .. oo 
New South Wales... oe 
North Western ove oce 
Oriental Bank... sh 
Provincial Banking Corpo- 

ration 
Provincial Banik of Ireland... 


50 
20 
50 
20 


100 


Ditto 
Standard of “British” Africa 
(Limited) 1 


Do. New, issued at 6 pm. 
Union Bank of Australia ... 


26 
Dnion Bank ofIreland(Lim.) 100 


Union Bank of London .., 
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Account, pursuant tothe Aot 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT, 





1868. 1868. 1868. 1868. 
Sept. 30. Oct. 7. Oct. 14, Oct. 21. 








£ £ £ £ 
Notes issued see eee : --| £34,897,075 | 34,692,935 | 34,083,870 | 33,850,975 


Government debentures ee a. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 
Other securities ves one ‘ «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., on ---| 19,897,075 | 19,692,935 | 19,083,870 | 18,850, 975 
Silverbullion... os ov ove 











' 34,897,075 | 34,692,935 | 34,083,870 | 33,850.978 
BANKING DEPARTMENT, 








1868. 1868, 1868, 
Oct. 7. s Oct, 21, 





£ £ 
So pepe ous sie ea 553 14,553,000 14,553,000 
. 3,622,719 3,087,855 
Puli dep, naming Ben 
Debt and Dividend Accounts). "| 5,385,296 | 5,306,624 ‘ 3,550,282 
Other’ Deposits... one «| 18,735,117 | 18,022,446 31, 20,496,854 
Seven day and other bills :.. ee 621,556 649,085 673,915 











42,916,689 | 42,153,874 | 42,406,447 | 42,270,906 





Government Securities (including) 
Dead Weight Annuities) .. 14,940,131 | 15,039,716 16,935,874 15,935,874 

Other Securities ... ove ove «| 16,366,692 5, 

Notes se coe ose o s| 10,505,805 567, 

Goldan@ Silvercoin .,, . 1,104,061 1, 015, 010 1, 080, 380 | y 096, 199 


49,916,639 | 42,153,874 | 42,406,447 | 42,270,006 




















THE EXCHANGES. 





Oct. 2. Oct. 9, 





Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto... 
Hamburg, ditto .. 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto ... 
Vienna, ditto 
Trieste, ditto... . 
Peters rgh, ditto” 


Ber’ 

Madrid, ditto 
Cadiz, ditto ... ... . sad 
Leghorn, ditto ... . ove 
Milan, ditto... ove . ooo 
Genoa, ditto... ... ° eve 
Naples, ditto... .., 
Palermo, ditto 
Messina oe 
Lisbon, 3 months 
Oporto, ditto... ... 








. 
on 
. 
. 


PRICES OF BULLION, 


| Per Oz. 


£5. da, 

Foreign Goid in Bars (Standard) Q 317 9 

Mexican Dollars os ee} O 4113 

Silverin Bars (Standard) eo «= wee! O & OF 
' 











Bankers’ Geeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 
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NAME OF BANK. 


;, A uthor- | 


ized 
Issue. 


AVERAGE AMOUNT. 





| 
i Sept. 19. 


Sept. 26. 





1 Ashford Bank ....ccccosccsesseeserses | 
2 Aylesbury Old Bank............s0+00 
3 Baldock and Biggleswade Bank ...|| 
¢ Barnstaple Bank .......ccccsesseeeee|| 
5 Bedford Bank........ 
6 Bicester and Oxfordshire Bank . 
7 Boston Bank—Claypons and Co... 
8 Boston Bank—Gee and Co..........| 
9 Bridgewater Bank.........s0000 
to Bristol Bank . 
11 Broseley and Bridgnorth Bank on 
12 Buckingham Bank...... deseboess ecene| 
13 Bury and Suffolk Bank.......... 
14 Banbury Bank 
15 Banbury Old Bank .. 
t6 Bedfordshire Leighton Buzzard Bk. 
17 Brecon Old Bank ..... ereccevccesecces 
18 Brighton Union Bank ..........0+ 
19 Burlington and Driffield Bank 
20 Bury St. Edmund’s Bank 








21 Cambridge Bk.—Mortlock & Co. 
22 Cambridge and Cambridgeshire Bk. 
23 Canterbury Bank ........ss00 

24 Carmarthen Bank .........sesecsessse- 
25 Colchester Bank........ssecesceseesees 
26 Colchester and Essex Bank......... 
27 Cornish Bank—Tweedy & Co. ... 
28 City Bank, Exeter 

ag Craven Bank—Alcocks & ange 
30 Derby Bank—Messrs. Evans & Co.|| 
31 Derby Bank—Smith and Co. ...... 
32 Derby Old Bank 
33 Devizes and Wiltshire Bank eoetes 
34 Diss Bank ...... | 
35 Darlington Bank .......ccseccosseeees|, 
36 Devonport Bank  ............eeseeesee/| 
37 Dorchester Old Bank  .........00000- i 
38 East Cornwall Bk.—Robins & Co. i! 
39 East Riding Bank—Bower & Co. 
40 Essex Bk. & Bisiicp s Stortford Bk. | 
41 Exeter Bank eos! 
42 Farnham Bank | 
43 Faversham Bank ....ccceccceceeseress! 
44 Godalming Bank ....,...ccoccessesses 
45 Guildford Bank....... ecebasstibinonssl 
46 Grantham Bank—Hardy and Co.. 
47 Hull & Kingston-upon-Hull! Bank. | 
48 Huntingdon Town & County Bank 
49 Harwich Bank 
50 Hertfordshire, Hitchin Bank ..... ‘ 
51 Ipswich Bank 

52 Ipswich & Needham Market Bank 
53 tish Bank—Mercer & Co. ... 























s || 
11,849) 
48,461 
375223) 
17,182) 
34,218) 
27,090) 
75,069) 
15,161| 
10,028 
48,277 
26,717) 
29,557) 
82,362) 
435457) 
§5,153) 
36,829| 
68,271 
332794 
12,745 

3,201) 
255744 
49,916 
33,671 
23,597 
25,082 
48,704 
49,869! 
21,527) 





| 779154, 


13,332) 
41,304 | 


|| 27,237) 


20,674 | 


| 10,657) 


86,218 | 
10,664. 
48,807) 
112,280! 


|| 539392) 


69,637) 
37,894 
14,202 

6,681 

6,322 
14,524 
30,373 
19,979 
56,591 

5,778 
38,764 
21,901 
80,699 
19,895 








£ 
11, 831 
20,948 
173974 
3,199 
30,080 
14,255 
61,140 
14,432 
73323 
17,704 
13,912 
17,940 
53,501 
23,126 
16,370 
29,475 
332430 
16,492 
11,700 
2,953 
12,685 
495795 
20,740 
11,161 
16,765 
26,152 
26,287 
11, 220 
62,641 

8,892 
26,993 
275195 
42705 

9,157 
74,793 

6,084 
32,558 
$4,845 
52,515 
42,392 
17,210 

6,151 

6,352 

5,49! 
18,123 
20,737 
19,980 


17,537 


£ 
11,928 
21,200 
18,275 
35313 
29,735 
14,075 
61,908 
14,557 
7,208 
17,587 
14,611 
17,972 
51,645 
23,415 
16,964 
29,717 
36,169 
16,334 
12,021 
2,930 
12,411 
49,711 
21,962 
11,287 
17,721 
26,982 
27,122 
11,809 
63, 560 
8,278 
27,974 
275325 
4,757 

9452 
773439 

6,000 
335409 
66,734 
53,698 
41,285 
16,962 

6.392 

52972 

5,058 
11, 347 
20, 389 
18,751 
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Author-|| AVERAGE AMOUNT. 
ized 


Issue. || Sept. 19. | Sept. 26, | Oct.3. | Oct. 10. 

Zi @ £ £ 
54 Kingtonand Radnorshire Bank...|| 26,050]| 18,441 | 20,024 | 20,822 | 20, 366 
55 Knaresborough Old Bank ......... 21,825]! 16,800 | 17,193 | 17,615 | 18,679 
56 Kendal Bank .......00000. ecccccccees 44,663|| 37,988 | 38,245 | 40,042 | 41,345 
57 Leeds Bank .......00- evee||1 30,757 | 117,511 |118,236 |121, 191 |125,064 
58 Leeds Union Bank . sooell 3724591! 37,135 | 36403 | 36,757 | 37,364 
$9 Leicester Bank.......ccscscsseeseeses|| 3293221) 23,301 | 23,559 | 24,787 | 25,438 


NAME OF BANK. 












$0 Lewes Old Bank ......ceccescoeseeees 44,836]! 30,693 | 32,066 | 32,897 | 32,711 
C8. Timbale Baek oisccsccosesccsocsseeces 100,342]| 78,223 | 79,382 | 81,305 | 85, 261 
62 Llandovery Bank & LlandiloBank}} 32,945|| 24,960 | 36,684 | 27,315 | 26,608 
63 Loughborough Bank .......000++++- 75359|| 6,842 | 7,095 | 7,475} 7,901 
64 Lymington Bank...........ss0000-+ 5,038|| 2,186 | 2,219 | 2,417] 2,573 


65 Lynn Regisand LincolnshireBank|| 42,817|| 27,562 | 28,306 | 29,500 | 32,217 
66 — Regisand Norfolk Bank ...|} 13,917]| 12,556 | 12,631 | 13,121 | 13,356 
67 Macclesfield Bank .......ccccsvesee-|| 155760]| 11, 363 | 11,705 | 11,755 | 11,780 


68 Manningtree Bank ..........+. ‘sei 7,692]; 5,178 | 5,546| 5,819] 6,191 
69 Merionethshire Bank .........00+++- 10,906]| 4,620} 4,915 | 4,673 | 45755 
7° Miners’ Bank ............00 sasbeewen 18,688) 16,096 | 17,445 | 18,265 | 18, 124 
9 Monmouth Old Bank ..........+++-- 16,385|| 2,625 | 2,557 | 2,489) 25444 
72 Newark Bank ............. deamedantita 28,788|| 17,800 | 18,335 | 18,523 | 19,323 
73 Newark and Sleaford Bank ...... 51,615] 44,840 | 43,554 | 46,985 | 47,101 
74 Newbury Bank.............006 inaendl 36,787|| 13,679 | 13,866 | 14,630 | 14,826 
75 Newmarket Bank.............0++0+++- 23,098|| 15,111 | 15,546 | 17,156 | 17,561 
75 Norwich Crown Bankand Norfolk 

and Suffolk Bank ..........e000+ 49,6711) 49,671 | 48,646 | 49,475 | 49,979 
97 Norwich and Norfolk Bank ...... 105,519|| 64,188 | 64,674 | 70,765 | 74,720 
78 Naval Bank, Plymouth ...........- 27,321|| 16,821 | 17,790 | 19,162 | 20,312 
79 NewSarum Bk.—Pinckneys,Bros.|| 15s559|| 51593 | 5»769 | 6,006 | 6,182. 
80 Nottingham Bank .........scsseeees 31,047|| 22,183 | 22,732 | 24,384 | 24,214 
81 Oswestry Bank  .......ccceccecseeees 18,471|| 6,659 | 6,713 | 75943 | 7,840 
82 Cxford Old Bank............000+ ve eell 345391|| 23,878 | 23,957 | 26,178 | 26,860 
83 Cld Bank, Tonbridge ..........++ + 13,183|/ 9,721 | 9,781 | 10,955 | 11,585 


84 Oxfordshire Witney Bank ...... «(| 115852]; 6768 | 6779 | 7,283 | 6,854 
85 Pease’s Old Bank, Hull ..........-.|| 48:807|| 49,131 | 48,699 | 48,252 | 48,660 
86 Penzance Bank .......... biaceslael 11,405|| 5,3C7 | 5,603 | 6,508 | 7,905 
87 Pembrokeshire Bank .............0-|] 122920|| 92553 | 10,453 | 10,945 | 11,078 
88 Reading Bank—Simonds & Co....|| 3795%9|| 23»486 | 23,529 | 24,661 | 25,250 
89 Reading Bk.—stephens, Blandy &Co.|| 435272 || 20 394 | 20,708 | 23,715 | 231269 
90 Richmond Bank, Yorkshire .....|| 6,889), 6,005 | 6,242 | 6,461} 7,017 








91 Royston Bank 16,393 || 95485 | 9161 | 9,160] 95347 
92 Rye Bank......... 0... TEAS sese.|| 29,864]) 8,675 |. 9,378 | 9,827 | 10,070 
93 Saffron Walden & NorthEssexBk.|| 47,646|| 17,506 | 17,500 | 18,106 | 19,625 
94 Salop Bank .......cecesssssscseseseees|| 229338]| 72 181 | 7,152] 7,910 | 8,355 
95 Scarborough Old Bank .......s.0«.|| 242813 || 222005 | 21,825 | 22,244 | 239520 
96 Shrewsbury Old Bankwa....ses.-seee|] 439191] 215485 | 27,407 | 23,196 | 23,780 
97 Sittingbourne and Milton Bank...|| 4,789]| 2500 | 2,701 | 25994 | 25742 
98 Southampton Town & County Bk.|| 18,589|| 4857 | 4,616 | 5,400 | 5,716 
99 Southwell Bank .......-sceccoseseees 14,744|| 6,825 | 7,203 | 7,695 | 7+845 
100 Southampton and Hampshire Bk.|| 6770], 19515 | 1,418 | 1,489 | 1,619 


101 Stamford and Rutland Bank...... 31,858}' 15,478 | 15,778 | 16,603 | 17,582 
102 Shrewsbury and Welsh Pool Bank|| 25+336|| 165745 | 17,001 | 16,938 | 16,573 
103 Taunton Bank ..ccccccososscsseesesee-|| 299799) 182801 | 19,160 | 19,215 19436 
104 Tavistock Bank ...cos0s sesscessesee-|| 139421|| 92054 | 9,013 | 9,405 9 485 
105 Thornbury Bank.......ccscsseeseseee|| 10,026], 72284 | 7,080) 7,410) 75423 
106 Tiverton and Devonshire Bank...|| 13»47°|| 8,509 | 8,690] 9,410] 95485 
107 Thrapstone and Kettering Bank. |] '1559|) 145219 | 11,047 | 11,442 | 11,480 
108 Tring Bank and Chesham Bank..|| 13.534 17,468 | 11,704 | 12,300 | 12,792 
109 Towcester Old Bank ....essccssvees|] 10801|| 42577 | 42429 | 42420 | 452022 
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NAME OF BANE, 





tro Union Bank, Cornwall! .......... wid 
111 Uxbridge Old Bank  .......eccesees 
112 Wallingford Bank 

113 Warwick and Warwickshire Bank 
114 Wellington Bank, Somerset 

115 West Riding Bank ...........+s0+e0| 
116 Whitby Old Bank .............0.+2- 
117 Winchester, Alresford & AltonBk. 
118 Weymouth Old Bank 

119 Wirksworth and Derbyshire Bk. 
120 Wisbeach and Lincolnshire Bank 
121 Wiveliscombe Bank..,,......cece0ee++ 
122 Worcester Old Bank 

123 Wolverham. Bk.—R. & W. Fryer 
124 Yarmouth and Suffolk Bank 

125 Yarmouth, Norfolk, & Suffolk Bk. 
126 York Bank eutndibadshadossoeueiseeeos 


Author-' 


AVERAGE AMOUNT. 





ized 
Issue. 


Sept. 19. 


Oct. 3. 


Oct. 10. 














| 
| 
| 
| 


£ 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 
36,461 
37,602 


JOINT STOCK 


1 Bank of Westmorland ...........+..- 
2 Barnsley Banking Company ...... 
3 Bradford Banking Company . 
4 Bilston District Banking Company 
5 Bank of Whitehaven....... beaseenese 
6 Bradford Commercial Banking Co. 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .......... 
Chesterfield & N. Derbysh. Bk. Co. 
- Cumberland Union Banking Co... 
10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Company 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 





18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank............ 
20 Huddersfield Banking Company... 
21 Hull Banking Company ............ 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co. ..cco.seesesee: 
30 Ludlow and Tenbury Bank 
31 Moore & Robinson’s Notts. Bank... 
32 Nottinghamand Notts. BankingCo. 
33 North Wilts Banking Company ... 





12,225 
92563 
49,292 
9,418 
32,681 
20,084 


60,701 
10,423 
352395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
375354 
29,333 
13,733 
44.137 
1,503 
28,059 
64,311 
86,060 
§1,620 


13,875 
10,215 
35,813 
295477 
635939 

















£ 
9,307 
7398 
4,917 
51,052 
3,862 
36,552 
13,557 
8,839 
11,655 
31, 657 
45, 256 
2459 
48,349 
6,941 
36,401 
6,908 
36,160 


| Sept. 26. 


z 
10,723 
75388 
5,063 
20,625 
3,663 
35,857 
13,116 
92173 
12,091 
32936 
452933 
25504 
50,570 
72308 
37,210 
72042 
36,817 








£ 
12,928 
77946 
51450 
21,426 
32 324 
37,306 
13,387 
9,738 
12,890 
33,859 
46,550 
2,784 
54,519 
7,913 
39,946 
7, 685 
38,077 


£ 
13, 558 
8,349 
5,850 
22,954 
35413 
40,138 
13,311 
92509 
13,3%4 
342478 
492922 
35775 
56,880 
8,789 


20,578 


40,425 

9,164 
36,034 
18, 842 
12,170 
tco, 775 
24,245 
19,803 
28,0C9 
17,963 
22,392 
138, 967 
17,226 
355135 
29,861 
13,345 
41,477 

2,490 
24,409 
60, 840 
57, 666 
52, 288 


11,299 

8,947 
32,682 
27,477 
43,006 
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NAME OF B ‘ | — senses Sees. To 
| Issue. | Sept. 19. | Sept.26.| Oct.3. | Oct. 10. 
7 | & | £ £ | £ £ 

34 Northamptonshire Union Bank + 84,356|| 53,216 | 53,371 | 55,726 | 58,972 
35 Northamptonshire Banking Co. ... 26,401 | 18,449 | 18,764 | 18,724 | 20,587 
36 North and South Wales Bank...... | 63,951|| 52,865 | 52,874 | 53,900 | 58,205 
37 Pare’s Leicestershire Banking Co...|| 59,300) 44,936 | 45,275 | 45,600 | 48,685 
38 Sheffield Banking Company......... | 35,843]| 33,966 | 34,882 | 35,816 | 37,408 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 51,826 | 52,100 | 52,284 | 55,204 
4° Stuckey’s Banking Company ...... '356,9761|257, 701 1293,195 |306,025 |316,913 
41 Shropshire Banking Company...... | 47,951|| 27,930 | 29,168 | 29,316 | 29,895 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 49,150 | 49,470 | 48,950 | 50,794 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,163 | 22,016 | 22,120 | 22,744 
44 Sheffield & Rotherham Jt. Stock Bk.|! 52,496|| 50, 204 | 50,625 | §1,611 | 53,853 
45 Swaledale and Wensleydale Bank..|' 54,372'| 41,478 | 42,125 | 43,926 | 44,241 
46 Wolverhampton & Staffordsh. Bk..|) 35,378 || 19,636 | 19,368 | 20,226 | 22,688 
47 Wakefield and Barnsley Union Bk.|! 14,604|| 14,034 | 14,070 | 14,284 | 14,377 
48 Whitehaven Joint Stock Bank ...|| 31,916/| 20,763 | 20,650 | 21,351 | 21,170 
49 West of Eng.& S. Wales DistrictBk.|! 83,535 || 78,545 | 78,755 | 82,332 | 83,164 
50 Wilts & Dorset Banking Company|| 76,162 || 74,639 | 74,728 | 76,508 | 76,110 
51 West Riding Union Banking Co....!, 34,029 || 33,833 | 335013 | 32,752 | 33,200 
52 Whitchurch and Ellesmere Bk.Co.) 7,475|| 4,383 | 4793 | 52348) 5,330 
53 Worcester City and County Bk.Co.| 6,848 445 403 561 | 445 
54 York Union Banking Company ...|| 71,240]; 69,025 | €9,434 | 70,649 } 71,162 
§5 York City and County Banking Co.) 94,695 || 91,450 | 92,977 | 932853 | 93,800 
55 Yorkshire Banking Company ...... 122,532) 125,605 |120, 480 |118,975 jtt6,97% 

| | 

| | | 














trish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the Intsn and Scotcn Banks during the four 
weeks ending Saturday, the 10th day of October, 1868. 


IRISH BANKS. 






































Average se —- apron Four Weeks rae 
Authorized ending as above. in held 
SAMS OF BANE. Circulation . #5and “during oo 
upwards. Under £5. Total. pe «so ng 

4 £ & £ z 
Bank of Ireland svececsecsecese|| 3» 7389 429)|1, 770,225 [1,051,380 12,831,575 | 458,368 
Provincial Bank of Ireland|| 927,667)| 456.739 | 554,862 |t,021,601 | 350,959 
Belfast Bank ......cccccccoces.|| 2815,602]| 175,472 | 301,624 | 477,097 | 257,878 
Northern Bank .........s00--|| 243544C]] 120,201 | 309,155 | 429,356 | 241,008 
Ulster Bank............s0000e00-|| 311,079]| 203,317 | 307,375 | 510,692 | 262,610 
The National Bank............|| 852,269]| 636,700 | 590,453 |1,227,153 | 596,643 
Torats (Irish Banks) ...||6, 354,494||3>352,654 |3, 134,019 16,497,474 |2, 167,466 

SCOTCH BANKS. 

Bank of Scotland ....c.ses++|]  343,418|| 195,389 | 356,226) 851,165 | 288,148 
Royal Bank of Scotland ...|| 216,451|| 223,039 | 346,217 | 569,256 | 439,508 
British Linen Company......|| 438,024) 182,233 | 305,114 | 487,347 | 173,731 
Commercial Bk. of Scotland} 374,88c]} 220,996 | 410,494 | 631,491 | 337,186 
National Bank of Scotland..|| 297,024] 184,951 | 316,776 | 502,727 | 263,598 
Union Bank of Scotland ...|| 454,346) 212,776 | 397,744 | 610,520 | 254,634 
Aberdeen Townand Co. B. 70, 133 79,357 9°;573 169,930 110, 618 
North of Scotland Bk. Co...|| 164,319) 127,115 | 131,104 | 258,219 | 119,856 
Clydesdale Banking Co. ...|| 274,321] 161,385 | 247,255 | 408,640 | 187,990 
City of Glasgow Bank ...... 72,921|| 168,293 | 233,727 | 402,021 | 378,029 
Caledonian Banking Co. ...|| 53,434)|___ 34+ 166 46,097 So, 263 50, 907 
Torats (Scotch Bauks)... 57499371) 157892 700 2, 881,327 14,671,029 |2, 604,095 





ur 











CIRCULATION RETURNS. 1199 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 





| FixedIssues,! Sept. 19. | Sept. 26. | Oct. 3. Oct. 10. 
126 Private Banks ....00.0... £4,042,626 |£2,695,302 |£2,709,97¢ |£2,808,475 |£2,900,005 
56 Joint-Stock Banks ... , 2,738,640 | 2,262,576 2,266,550 | 2,325,083 | 2,386,015 
182 Totals .....0c0re | 6,781,266 | 4,957,878 | 4976520 | 541339558 | 5,286,020 


Average Weekly Circulation novk these Banks for 
the month ending October 10 
Private Banks ae oa a -» £2,778,438 
Joint-Stock Banks... ts es si 2,310,056 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above - £5,088,494 
Ona comparison of the above with the Returns 
for the month ending Sept, 12, it shows:— 
An LS ag in the notes of Private 





Banks, 0} «.- £177,248 
An imerease . ‘the notes ot Joint-Stock 

Banks, of ... ove 108,361 

Total increase on the month e. £285,609 








And as compared with the month ending 
October 12, 1867, it shows :— 
A decrease in the notes of Private 


anks, of £24,026 
A decrease ix. the notes of Joint-Stock 
Banks, of ... ose oo = ase 61,051 
Total decrease, as compared with the 
same period of last year £75,077 


The following is the 2 comparative ‘state of the 
circulation as regards the fixed issues:— 
The a Banks are below their 

fixed ee £1,264,188 
The Joint-Stock Banks are below their 

fixed issues a ae ae 428,584 


Total srxow their fixed issues oe £1,692,772 


SUMMARY OF IRISH & SCOTCH RETURNS TO OCTOBER 10, 1868, 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Oct, 
10th, when added together, give the following 
as the average week] eee of these Banks 
during the past month, 
Average Circulation of the: irish Banks £6,497,474 
Average Circulation ofthe Scotch Banks 4, 671,029 
TotalAverageCirculation ofthese banks 

for the past month £11,168,503 





On comparing these amounts with the Returns 
for the month aan 12th Sept. last, they show 
An increase in the Circulation of Irish 








£763,212 

An increase of the Circulation of Scotch 
Banks 225,419 
Total increase on the month £988,631 


And as compared with the “month ending 
October 12, 1867, they show— 
Increasein the Circulation of Irish Banks £632,253 
Increase in the CirculationofScotch Banks 89,803 





Total increase on the year ............... £722,056 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
~—- as follows :— 

6 Banksin Ireland, allowed to issue... £6,354,494 
12 Banks in Scotland, allowed to issue 2,749, 271 


18 Banksinall, allowed toissue ..... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixedissue £142,980 

Scotch Banks are abovetheirfixedissue 1, 921, 1,081,768 


Total above thefixed issue — .......00s008 £2,064,738 
nad elnape of the corend ean aartag apes 
offices of the sev ari e 

month, have been as follows :— ~~ 
Gold and Silver held bythe Irish Banks £2,167,468 , 
GoldandSilverheld bythe Scotch Banks 2,604,095 


Total of Gold and Silver Coin _ ........£&4,771,561 
Being an increase of £111,070 on the of the 
Irish Banks, and anincrease of £85, on the 
= art of the Scotch Banks,on the several amounts 
eld by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 10, 1868, 
peetiosing | is + mt state of the Note Circulation of the United Kingdom for the month ending 


the 10th October. 


Circulation of Notes ft for r the Month ending 10th ge: as compared with the previous month:— 


























Sept. 12. Oct, 10. Increase. Decrease. 

Bank of ent (month ending Oct, 7) £24,086, 025 | £24,063,745 — 33,280 
Private ve 2,601,190 2,778,488 177,248 _- 
Joint-Stock Banks ; 2,201,695 2,310,056 108,361 _- 
Total in Englandé 28,898,910 29,152,239 285,609 32,280 
Scotland .. 4,445,610 4,671,029 225,419 — 
Treland 5,734,262 6,497,474 763,212 _~ 

United Kingdom £39,078,782 | £40,820,742 1,274,240 32,280 











The comparison of the month ons, Oct, 13th, weg with the month endin, van 10th, 1868, 
shows a decrease in the Bank of England circulation it £68,400, a decrease in Banks of 
£24,026, and a decrease in Joint-Stock —_— pat being a tota total decrease in Englando of mt 


while in —— there is an increase of 
showing that month en 


the ae. 


and an aS Savane of £632,253, 
per reek the same period last Shas a 


ding 
sents a oes of £143,477 in England, and an increase ne £578,579 in the United Kingdom, 


The return of Bullion in the Bank of aan 


aggregate amount in both departments of £20, 


d, for the month ending October 7th, gives an 
477. Ona ——s of this with the Return for 


thi ith ending be: there 
£3,524,883 as com) Sean as e period oy" 


to be an increase of £96,951; and a decrease of 


it year. 
The stock of specie held by the Banks in Scotland and Ireland during the month ending 10th 
was £4,771,561 ; being an increase of £196,136, as compared with the Return of the previous 
month, and an increase “of £55,065 as compared with the corresponding period last year, 
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